BOARD OF DIRECTORS
SAN BENITO COUNTY WATER DISTRICT
Agenda For
April 30, 2025
Regular Meeting - 5:00 p.m.
30 Mansfield Road - Hollister, California 95023

Assistance for those with disabilities:
If you have a disability and need accommodation to participate in the meeting, please call Barbara Mauro, Board Clerk,
at (831) 637-8218, 48 hours prior to meeting for assistance so the necessary arrangements can be made.

Effective at the April 27, 2022, The Board of Directors is now allowing the public to attend in person at all meetings of
the San Benito County Water District Board. We will also continue to offer the meeting via Zoom as well. Regarding
virtual participation, members of the public are instructed to be on mute during the proceedings and to speak only
when public comment is allowed, after requesting and receiving recognition from the Board President.

ZOOM LINK
https:/ /us06web.zoom.us/i/82739183263?pwd=1kbhRVPgbVvRP8WoZntR9pOpOh7UOp.1

Meeting ID
827 3918 3263

Passcode:
092529

Dial Only:
Dial by your location
°+1 669 444 9171 US
* +1 346 248 7799 US (Houston)
*+1 719 359 4580 US
e +1 720 707 2699 US (Denver)
e +1 253 205 0468 US
e +1 253 215 8782 US (Tacoma)

If you plan to participate in the meeting and need assistance, please call
Barbara Mauro, Board Clerk, at (831) 637-8218, 48 hours prior to meeting.

CALL TO ORDER

a. Pledge of Allegiance to the Flag

b. Roll Call

C. Speakers will be limited to 5 minutes to address the Board; rebuttal will
be limited to 3 minutes; no new business agenda items will be heard
after 8:00 p.m.

d. Approval of Agenda

e. Public Input: Members of the Public are Invited to Speak on any Matter
not on the Agenda




CONSENT AGENDA:

(Consent items shall be considered as a whole and without discussion unless a particular item is removed from the
consent agenda. Board member may discuss individual items or seek information from staff or legal counsel without
removing the item from the Consent Agenda. A member of the public should seek recognition by the President if comment
is desired. Approval of consent items shall be made by one motion.}

1. Approval of Minutes for: March 26, 2025 Regular Meeting
April 9, 2025 Special Meeting
April 16, 2025 Special Meeting

2. Allowance of Claims

3. Acknowledgement of Paid Claims prior to the April Board Meeting

4. Acceptance of Quarterly Investment Report, March 31, 2025

5. On Call Contracts — Status Updates

REGULAR AGENDA

Recognizing Anne Stull for 30 Years of Service, Certificate Issued
Recognizing Michael Craig for 20 Years of Service, Certificate Issued

Consider Resolutions of the San Benito County Water District and San
Benito County Water District Financing Authority Approving the
Installment Sale Financing to Provide Financing of Water System
Improvements for Zone 6 Accelerated Drought Response Project (NTE
$42,000,000)

0. Annual Groundwater Report 2024

a. Presentation of Report

b. Consider Acceptance of Annual Groundwater Report 2024

10. Consider Extending the Contract for one additional year (Fiscal Year
2024-2025) with McGilloway, Ray, Brown, & Kaufman for auditing
services

11.  Consider Awarding a Contract to Corrpro Companies, Inc for Installation
of an Impressed Current Cathodic Protection System at the Lessalt Water
Treatment Plant and Authorizing the General Manager to sign contract
(NTE $ 144,000)

12.  Consider Salary increase for the District Engineer and Deputy District
Engineer positions

13.  Consider Resolution Declaring May as Water Awareness Month



14. Committee/Agency Representative Reports:

a. San Luis and Delta-Mendota Water Authority (Tonascia/Jacobson)

b. Pajaro River Watershed Flood Prevention Authority
(Flores/Wright)

o Water Resources Association (Flores/Freeman)

d. Finance Committee (Tonascia/Freeman)

e. Investment Committee (Flores/Williams)

f. Personnel Committee (Flores/Tonascia)

g. Zone 6 Water Supply & Operations Committee (Tonascia/Wright)

15. Monthly Operations and Maintenance Report

16.  General Manager’s Report:
a. Reach 1 Operations

o

Zone 3 Operations

Zone 6 Operations

a o

Accelerated Drought Response Project (ADRoP)

e. San Luis and Delta-Mendota Water Authority Activities
f. City of San Juan Bautista Water Supply Plan

g. B F Sisk Dam Raise Project
h.

Miscellaneous District items

17. CLOSED SESSION: Conference with Legal Counsel-Existing litigation
Government Code § 54956.9(d)(1)
Kurasaki vs. Caltrans et al; San Benito County

18. OPEN SESSION:
Report any actions, if any, from Closed Session item

19. Adjournment

Adjournment - Unless there is a special meeting prior to that time, the next regular meeting of the Board will be Wednesday, May
28, 2025. Meetings are held at the District office, 30 Mansfield Road, Hollister, California. LAST DAY TO FILE CLAIMS against
the District is the second Friday of each month, except in November and December. Usually meeting dates change in those months
because of holidays. The Board may hold a closed session to discuss personnel matters, litigation or employee negotiations as
authorized by the Raiph M. Brown Act, Evidence Code #950-962 or other appropriate State law.

All public records relating to an agenda item on this agenda are available for public inspection at the time the record is distributed to
all, or a majority of all, members of the Board. Such records shall be available at the District office located at 30 Mansfield Road,
Hollister, California.
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March 26, 2025
Regular Meeting
5:00 p.m.

The Board of Directors of the San Benito County Water District convened in regular
session on Wednesday, March 26, 2025 at 5:00 p.m. at the San Benito County Water District
office at 30 Mansfield Road, Hollister, California. Members present were: President Doug
Williams, Vice President Mark Wright and Directors Sonny Flores, John Freeman and Joe
Tonascia. Also present were General Manager Dana Jacobson, District Counsel Jeremy T. Liem,
Assistant General Manager Brett Miller, Operations and Maintenance Manager Michael Craig,
Senior Engineer David Macdonald, Water Conservation Program Manager Jennifer Arellano,
Office Specialist I Shannon Darnall and Executive Assistant/Board Clerk Barbara Mauro. Jeff
Cattaneo participated via Zoom.

CALL TO ORDER
President Williams called the meeting to order at 5:00 p.m.

a. Pledge of Allegiance to the Flag
President Williams led the Pledge of Allegiance.

b. Roll Call
Mrs. Mauro called roll. Members present were: President Williams, Vice President
Wright and Directors Flores, Freeman and Tonascia.

c. Speakers will be limited to 5 minutes to address the Board; rebuttal will be limited
to 3 minutes; no new business agenda items will be heard after 8:00 p.m.

d. Approval of Agenda
With a motion by Director Tonascia and a second by Director Flores, the Agenda was
approved by 5 affirmative votes, Williams, Wright, Flores, Freeman and Tonascia.

e. Public Input: Members of the Public are Invited to Speak on any Matter not on the
Agenda
There were no public comments.

CONSENT AGENDA:

1. Approval of Minutes for: February 26,2025 Regular Meeting

2. Allowance of Claims
President Williams asked what projects/repairs made up the $47,000 check to Brigantino
Irrigation? Mr. Miller stated it was mostly the Sub 10 break, some for the San Juan Main
Line work and the rest were miscellaneous repairs.

3. Acknowledgement of Paid Claims prior to the March Board Meeting

4. On Call Contracts — Status Updates

With a motion by Director Freeman and a second by Vice President Wright, the Consent Agenda

was approved by 5 affirmative votes, Williams, Wright, Flores, Freeman and Tonascia.
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REGULAR AGENDA

5.

Discuss and Consider Resolution Restating the District’s Investment Policy

Mr. Miller stated the Board annually reviews the District’s Investment Policy. Staff
proposed a lot of changes, so the Investment Committee asked that the full board weigh
in. Some of the changes were lateral investments, for when the Bureau payments go up,
made the policy clearer by adding a glossary of terms and extending the distribution of
the quarterly investment report from 15 days following the quarter end to 30 days.

Director Flores added the objectives, and the security is important and that 4% of return
was needed to meet the District’s obligations.

Mr. Miller added L.A.LF. is very secure and a good option and he named several others.

With a motion by Director Flores and a second by Director Freeman, the Board of
Directors approved Resolution 2025-03, 4 Resolution of the Board of Directors of the
San Benito County Water District Restating the District’s Investment Policy, by 5
affirmative votes, Williams, Wright, Flores, Freeman and Tonascia.

Discuss and Consider Authorizing the General Manager Execute a Contract with
Todd Groundwater for the 2025 Urban Water Management Plan Update (NTE
$143,870)

Ms. Arellano reviewed this item for the Board by stating this is a state requirement and
the Plan is done every 5 years. This is specifically for urban water suppliers and is a
necessary tool for Federal Funding. The contract is for Todd Groundwater who has done
this plan for the last 20 years. The change in this plan, is the addition of the City of San
Juan Bautista, so there will be a new cost split between the agencies. This report is due in
July 2026.

With a motion by Director Tonascia and a second by Director Freeman, the Board.of
Directors Authorized the General Manager Execute a Contract with Todd Groundwater
for the 2025 Urban Water Management Plan Update (NTE $143,870) by S affirmative
votes, Williams, Wright, Flores, Freeman and Tonascia.

Discuss and Consider Authorizing the General Manager Execute a Contract with
Todd Groundwater for the 2025 Agricultural Water Management Plan Update
(NTE $37,539)

Ms. Arellano also reviewed this item for the Board and stated this is also a state
requirement and is done every 5 years but this one is just for the District. Todd
Groundwater is also providing this service to the District. This report is due in
September 2026.

With a motion by Director Tonascia and a second by Director Freeman, the Board of
Directors Authorized the General Manager Execute a Contract with Todd Groundwater
for the 2025 Agricultural Water Management Plan Update (NTE $37,539) by 5
affirmative votes, Williams, Wright, Flores, Freeman and Tonascia.
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10.

Consider Resolution Setting Forth the District’s Intentions Regarding Percolation of
San Felipe Project Water for Water Contract Year 2025-2026

Mr. Jacobson stated the District Act directs percolation to be done annually and is usually
at 10% of the allocation. The resolution before the Board is for 1200-acre feet of Ag
water and 700 acre feet of M & I water to be percolated in the 2025-2026 water year. If
the District’s water allocation is increased, the percolation could also be increased.

With a motion by Director Flores and a second by Director Tonascia, the Board of
Directors approved Resolution #2025-04 A Resolution of the Board of Directors of the
San Benito County Water District Setting Forth the District’s Intentions Regarding
Percolation of San Felipe Project Water for Water Contract Year 2025-2026 by 5
affirmative votes, Williams, Wright, Flores, Freeman and Tonascia.

Consider Authorizing the General Manager to Make an Additional Financial
Commitment of $8,213 for the B.F. Sisk Dam Raise and Reservoir Expansion
Project

Mr. Jacobson stated a few months ago, the Board made a commitment of $145,000 for
the B.F. Sisk Dam Raise and Reservoir Expansion Project. One of the agencies dropped
out of the project and their storage allocation is being offered to the remaining agencies.
This would add 260 acre feet of storage to the District, increasing our total storage in the
project to 5300 acre feet of storage. Mr. Jacobson stated, if we want to add this amount,
an additional $8213 would need to be committed. He further reported next year, a larger
contribution of approximately $1 million will be necessary.

With a motion by Director Freeman and a second by Vice President Wright, the Board of
Directors Authorized the General Manager to make an additional Financial Commitment
of $8213 for the B.F. Sisk Dam Raise and Reservoir Expansion Project by 5 affirmative
votes, Williams, Wright, Flores, Freeman and Tonascia.

Consider Approval and Authorize the Board President to Execute the Healthy
Rivers and Landscapes Program Implementation Funding Activity Agreement

Mr. Jacobson, using a PowerPoint presentation, gave the background on this agenda item.
This information is to explain why there would be an increase of $10/acre foot for future
CVP allocations over an 8-year span. Mr. Jacobson stated it basically protects the
allocation. Safeguards were discussed and this voluntary funding would be over 8 years.
He did caution that this will likely dry up the transfer market. The cost would be about
$140,000/year and there will be a decision by June 2025.

Katja Irvin, a member of the public on Zoom, asked why the urgency on a decision now
before the Water Board’s decision in June. Mr. Jacobson stated the State wants to see a
commitment of the agencies it will affect.

With a motion by Director Freeman and a second by Director Flores, the Board of
Directors Approved and Authorized the Board President to Execute the Healthy Rivers
and Landscapes Program Implementation Funding Activity Agreement by 5 affirmative
votes, Williams, Wright, Flores, Freeman and Tonascia.
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1.

12.

13.

14.

San Benito County Water District — Budget Kick Off Meeting 2025-2026

Mr. Miller, also using a PowerPoint presentation, stated the District staff is starting early
on the budget. He added, the rate study will also be starting soon as the District is in the
last year of the approved 3-year rate structure. In his presentation, Mr. Miller gave an
overview of the proposed schedule, which included: adoption of the budget at the May
meeting, Rate Study Session at the October meeting, holding a Public Hearing to approve
rates at the December meeting and March 1, 2026, the new rates would go into effect. He
further gave an overview of the budget by departments and stated staff is working on a
1-year budget and a 5-year Capital Improvement Plan.

Receive Information and Discuss Participation in the Pajaro River Watershed
Resiliency Program

Mr. Cattaneo reported on this for the Board. He stated this is an extension of the JRWM
program, which started about twenty years ago. The State is placing more emphasis on
climate resilience and equity on collaboration with the agencies in the watershed. Mr.
Cattaneo added about 80% of the watershed lies in San Benito County. He further
reported a key aspect will be to manage the headwaters which start at Hernandez and end
in the Pajaro River near the Monterey Bay Sanctuary. The State is also requesting more
stakeholder groups and Pajaro Valley Water Management Agency will be taking the lead
agency as they have a grant for a pilot program. It will be approximately 1 year to get the
plan together and it will be for collaborating across the watershed concentrating on: water
quality, forest/fire suppression and eco system restoration. Putting this plan together will
be important for future state funding opportunities and Mr. Cattaneo stressed the
importance of staying involved.

Committee/Agency Representative Reports:
a. San Luis and Delta-Mendota Water Authority (Tonascia/Jacobson)
As per Director Tonascia, Mr. Jacobson can cover under his manager’s report.

b. Administration Committee (Flores/Williams)
As per Directors Flores and Williams, this has already been covered.

c. Finance Committee (Tonascia/Freeman)
As per Directors Freeman and Tonascia, this has already been covered.

d. Personnel Committee (Flores/Tonascia)
As per Directors Flores and Tonascia, this will be covered in Closed Session.

e. Zone 6 Water Supply & Operations Committee (Tonascia/Wright)
As per Directors Tonascia and Wright, this has already been covered.

Monthly Operations and Maintenance Report

Mr. Craig stated there will be approximately 8 weeks that his department will be covering
the Water Resources Technician’s duties. Mr. Craig reported samples were taken from
the San Benito River and the District is getting ready to divert water from Hernandez
Reservoir, but he will need the full crew to do this. Green Valley, the firm the District
contracted with to spray for weeds, has been very responsive and are down to only 2
locations to complete the spraying. His staff will be replacing some pressure relief
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15.

16.

valves, which were on the CIP from last year. He further reviewed other items that he is
replacing. He also showed photos of several repairs done in the last month.

General Manager’s Report:

a)

b)

©)

d)

g)

h)

Reach 1 Operations
Mr. Jacobson stated there wasn’t anything to report.

Zone 3 Operations
Mr. Jacobson stated there wasn’t anything to report, beyond Mr. Craig’s report.

Zone 6 Operations
Mr. Jacobson reported there will be an easement and reimbursement agreement that
will come to the Board for approval in the next few months.

Accelerated Drought Response Project (ADRoP)

Mr. Jacobson reported there will be milestones coming for the expansion of West
Hills that will need Board approval. At the Special Meeting on April 9™, the Board
will consider approving the CEQA documentation.

Mr. Cattaneo added for the land acquisition, documents are being reviewed and final
agreements are being prepared.

Director Tonascia added there will be agreements with the City of Hollister and
Sunnyslope County Water District, and also adding the City of San Juan Bautista.

Mr. Jacobson further added, ADRoP financing may be on next month’s agenda.

San Luis and Delta-Mendota Water Authority Activities
Mr. Jacobson reported next month he expects more discussion on the Delta-Mendota
Subsidence Correction Project.

City of San Juan Bautista Water Supply Plan
Mr. Jacobson reported last night the City held a workshop which went well; he and
Mr. Miller attended.

B F Sisk Dam Raise Project
Mr. Jacobson reported funding will be necessary and the capacity fee is important; he
and Mr. Miller have made this a high priority item.

Miscellaneous District items

Mr. Jacobson reported, regarding the Groundwater Management Fee (SGMA), a
portion of the fee is based on water usage. He further reported the rate structure will
need revision to be land based and usage based.

CLOSED SESSION: Conference with Legal Counsel-Existing litigation
Government Code § 54956.9(d)(1)
Kurasaki vs. Caltrans ef al; San Benito County
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17.

18.

19.

20.

CLOSED SESSION: Consultation with: General Manager/
District Counsel

Government Code § 54957(a)(1)

Threat to Public Services

CLOSED SESSION: Public Employee Appointment
Government Code § 54957(b)(1)
Title: District Counsel

(The Board convened in Closed Session at 6:14 p.m.)

OPEN SESSION:
Report any actions, if any, from Closed Session items

(The Board reconvened in Open Session at 7:05 p.m.)

When the Board returned to Open Session, President Williams stated there was no action
to report on agenda items 16 and 17.

Regarding agenda item 18, there was a motion by Director Tonascia and a second by
Director Flores; the Board of Directors unanimously approved a new agreement with Mr.
Liem’s firm, appointing him District Counsel, increasing his hourly wage to $375 and
authorized the General Manager to sign the agreement.

Adjournment
With no further business to discuss, the meeting was adjourned at 7:07 p.m.

Doug Williams, President

Barbara L. Mauro, Executive Assistant/Board Clerk
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April 9, 2025
Special Meeting
5:02 p.m.

The Board of Directors of the San Benito County Water District convened in regular

session on Wednesday, April 9, 2025 at 5:02 p.m. at the San Benito County Water District office
at 30 Mansfield Road, Hollister, California. Members present were: President Doug Williams,
Vice President Mark Wright and Directors Sonny Flores, John Freeman and Joe Tonascia. Also
present were General Manager Dana Jacobson, District Counsel Jeremy T. Liem, Assistant
General Manager Brett Miller, Office Specialist I Shannon Darnall and Executive
Assistant/Board Clerk Barbara Mauro. Jeff Cattaneo participated via Zoom.

CALL TO ORDER

President Williams called the meeting to order at 5:02 p.m.

a.

Pledge of Allegiance to the Flag
President Williams led the Pledge of Allegiance.

Roll Call
Mrs. Mauro called roll. Members present were: President Williams, Vice President
Wright and Directors Flores, Freeman and Tonascia.

Approval of the Agenda

President Williams stated the agenda needed to have 1 item added. Mr. Liem stated the
urgency of this item is based on information that came to light after the agenda was
posted and a determination of immediate action is necessary to consider commencing
litigation and filing an emergency preliminary injunction. This item must be added to the
agenda with a motion and second and must be passed by a 4/5 vote of the board. A
motion was made by Director Tonascia, for approval of the agenda and adding a Closed
Session Item: Conference with Legal Counsel-Anticipated Litigation, initiation of
litigation pursuant to paragraph (4) of subdivision (d) of Section 54956.9; One case and it
was seconded by Director Flores. Mrs. Mauro added this will now be agenda item #4,
Open Session, report out of Closed Session will be agenda item #5 and then
Adjournment. The Board approved the agenda, with the one addition, by 5 affirmative
votes, Williams, Wright, Flores, Freeman and Tonascia.

Speakers will be limited to 5 minutes to address the Board
There were no public speakers.

AGENDA ITEMS:

1.

Discuss Public Outreach for the Accelerated Drought Response Project

Mr. Jacobson, using a PowerPoint presentation, introduced this item and stated there is a
requirement from the California Department of Water Resources (DWR) to educate the
public and hold 2-3 public meetings. The next item on this agenda, is to consider
approval of the CEQA compliance for the ADRoP Project. Mr. Jacobson gave an
overview of the grant funding received so far (2 grants through DWR and 1 through the
USBR). He furthered reported the District received the final grant agreement today for
the $6.7 million grant. For reference, Mr. Jacobson stated the members of the San Benito
Urban Water Master Plan are: San Benito County Water District, San Benito County,
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the City of Hollister, Sunnyslope County Water District and soon the City of San Juan
Bautista will be added. Each agency has 2 representatives on the Governance
Committee and the manager of each agency is on the Management Committee of the
SBUW Master Plan. He reviewed the accomplishments of the Master Plan, which
included: Upgrade to the Lessalt WTP, the construction of the West Hills WTP, the City
of Hollister’s Wastewater Plant and the Ridgemark Wastewater Plant. In the 2023
Master Plan update, it was noted there is a water shortfall in critically dry years.
ADROP will store water in years when there are excess water allocations, to be used
during critically dry years. This project is to provide water to existing customers only.
Mr. Jacobson reviewed the purpose, components and the capital costs, which are
estimated to be about $50 million. The execution of the project will be: 1) West Hills
WTP expansion; 2) Install wells and a pipeline and 3) Construction to be complete by
approximately March 2026.

Director Flores asked about a consultant for the public outreach. Mr. Jacobson stated
this should come before the board in the next month or two. Some meetings we have
had would qualify and some dedicated public meetings will still be needed. Discussion
ensued about possible locations for these meetings.

Public Hearing regarding the Adoption and Approval of Findings for the
Mitigated Negative Declaration for the Accelerated Drought Response
Project
a. Proof of Publication submitted for the Adoption and Approval of
Findings for the Mitigated Negative Declaration for the Accelerated
Drought Response Project
Mrs. Mauro verified the proof of publication.

b. Presentation of the Findings
Mr. Jacobson reviewed the CEQA requirements and stated the District is the lead
agency. The public review period ended approximately 1 week ago. If the Board
approves, Mr. Jacobson will sign the CEQA Findings of Fact. Following
approval, the CEQA document will be filed with the San Benito County Clerks
office and also on-line with CEQA. He further explained that the mitigation
measures are required to reduce the environmental impact. Regarding ADRoP,
CEQA prohibits piece-mealing of projects, so an initial analysis was made for the
West Hills WTP and a new analysis was done for the wells in the project. Mr.
Jacobson reviewed the findings and stated no statement of overriding impacts was
needed; the Board would be authorizing him to sign this document.

c. Questions of Directors
There were no questions from the Directors.

d. Open Public Hearing
President Williams opened the Public Hearing; there were no questions or
comments from the public.

€. Close Public Hearing or continue to a later date
President Williams closed the Public Hearing.
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f. Consider Adoption of the Statement of Findings
With a motion by Director Flores and a second by Director Freeman, the
Board of Directors adopted the Statement of Findings by 5 affirmative votes,
Williams, Wright, Flores, Freeman and Tonascia.

g. Consider Resolution for Approval of the Mitigated Negative Declaration for
the Accelerated Drought Response Project including the Mitigation
Monitoring and Reporting Program
With a motion by Director Freeman and a second by Director Tonascia, the Board
of Directors approved Resolution 2025-05 4 Resolution of the Board of Directors
of the San Benito County Water District Adopting the Mitigated Negative
Declaration for the Accelerated Drought Response Project; Adopting California
Environmental Quality Act Findings of Fact, Mitigation Measures, and
Mitigation Monitoring and Reporting Program; and Approving the Accelerated
Drought Response Project; by 5 affirmative votes, Williams, Wright, Flores,
Freeman and Tonascia.

3. CLOSED SESSION: Conference with Legal Counsel-Pending litigation
Government Code § 54956.9(d)(1)
Kurasaki vs. Caltrans ef al; San Benito County

4. CLOSED SESSION: Conference with Legal Counsel-Anticipated
litigation
Government Code §54956.9(d)(4) Initiation of litigation
1 case
(The Board convened in Closed Session at 5:30 p.m.

5. OPEN SESSION:
Report any actions, if any, from Closed Session items

(The Board reconvened in Open Session at 6:26 p.m.)

President Williams reported on Agenda item #3, regarding the pending litigation. In
Closed Session, there was a motion by Director Tonascia and a second by Director
Freeman, the Board of Directors agreed to deny the claim for this item by 5 affirmative
votes, Williams, Wright, Flores, Freeman and Tonascia.

President Williams reported on Agenda #4, there was no action to report.

ADJOURNMENT
With no further business to discuss, the meeting was adjourned at 6:28 p.m.
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Doug Williams, President

Barbara L. Mauro, Executive Assistant/Board Clerk
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April 16, 2025
Special Meeting
5:01 p.m.

The Board of Directors of the San Benito County Water District convened in special
session on Wednesday, April 16, 2025 at 5:01 p.m. at the San Benito County Water District
office at 30 Mansfield Road, Hollister, California. Members present were: President Doug
Williams, Vice President Mark Wright and Directors Sonny Flores and John Freeman. Director
Joe Tonascia arrived late. Also present were General Manager Dana Jacobson, Assistant
General Manager Brett Miller, Senior Engineer David Macdonald, and Executive
Assistant/Board Clerk Barbara Mauro. District Counsel Jeremy T. Liem and Jeff Cattaneo
participated via Zoom.

CALL TO ORDER
President Williams called the meeting to order at 5:01 p.m.

a. Pledge of Allegiance to the Flag
President Williams led the Pledge of Allegiance.

b. Roll Call
Mrs. Mauro called roll. Members present were: President Williams, Vice President
Wright and Directors Flores and Freeman; Director Tonascia was absent.

c. Approval of the Agenda
With a motion by Director Flores and a second by Director Freeman; the agenda was
approved by 4 affirmative votes, Williams, Wright, Flores and Freeman. There was 1
absence, Tonascia.

d. Speakers will be limited to S minutes to address the Board
There were no public comments.

AGENDA ITEMS:
1. Discuss and Consider Conditional Notice to Proceed (NTP) for the West Hills
Water Treatment Plant (WHWTP) Expansion

(Director Tonascia arrived at 5:03 p.m.)

Mr. Jacobson stated that on December 9, 2024, the Board approved a contract with C.
Overaa but it did allow for mobilization for the project. CEQA has been submitted, but
the District is still waiting on the ITP (Incidental Take Permit). This permit is for the
“taking” of any endangered species for the area in the project. The District has received a
letter of incomplete for the ITP and asked for additional environmental review, so the
application has been resubmitted.

On March 18, 2025, the District received another letter of incomplete and it is unknown
when staff can expect approval. Verbally, the District has been told it would be
acceptable to move forward under certain conditions. Because of the time sensitivity for
the Grant from DWR (Department of Water Resources), this risk operating without the
permit would be if there was an accidental “take” there could be up to $25,000 in fees
and up to $50,000 in fees if it was discovered to be on-purpose.
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Mr. Jacobson stated staff is of the opinion that the risk is fairly low. He further gave
examples of what would be acceptable actions to do until the ITP has been approved and
received. He further stated the risk of losing the grant funding is greater.

Since the packet went out, there has been 1 sentence added to the Conditional NTP,
which Mr. Jacobson reviewed. He added, once the ITP is approved, he will issue a full
NTP.

Director Freeman asked if a meeting with HDR and Overaa has been scheduled for pre-
construction. Mr. Cattaneo replied no it hasn’t, but both parties are working to get it
scheduled.

Mr. Liem, participating remotely, stated the concern is for the risk and it appears the risk
is low as the work would be done in the same areas as were disturbed during construction
of the treatment plant.

President Williams asked, once started, when would be the completion date. Mr.
Jacobson replied approximately 490 days.

With a motion by Director Flores and a second by Director Freeman, the Board of
Directors approved the Conditional Notice to Proceed (NTP) for the West Hills Water
Treatment Plant (WHWTP) Expansion by 5 affirmative votes, Williams, Wright, Flores,
Freeman and Tonascia.

ADJOURNMENT
With no further business to discuss, the meeting was adjourned at 5:14 p.m.

Doug Williams, President

Barbara L. Mauro, Executive Assistant/Board Clerk

Special Meeting Minutes, April 16, 2025 2



System: 4/21/2028 4:04:45 P San Benito County Water District Page: 1
User Date: 4/21/202¢ COMPUTER CHECK REGISTER User ID: Leilani
Payables Management
Batch ID: CK043025 Audit Trail Code: PMCHK00001071
Batch Comment: Posting Date: 4/30/2025
Checkbook: UB-CKG
*Voided Checks
Check # Date Payment Number Vendor ID Check Name Amount
0059556 4/30/2025 033542 A&BFI A & B Fire Protection & Safety Inc. $1,175.45
0059557 4/30/2025 033543 A1JAN A-1 Services $828.00
0059558 4/30/2025 033544 ACTIO Action Broadcasting Services $679.00
0059559 4/30/2025 033545 ACWAJ ACWA/JPIA $741.00
0059560 4/30/2025 033546 ATOOL A Tool Shed $2,030.78
0059561 4/30/2025 033547 BEFOR Before the Movie Inc $438.00
0059562 4/30/2025 033548 BRIGA Brigantino Irrigation $2,068.49
0059563 4/30/2025 033549 CINTA Cintas Corporation $852.95
0059564 4/30/2025 033550 CMANA CM Analytical Inc $360.00
0059565 4/30/2025 033551 DAHL DAHL Consultants $8,160.00
0059566 4/30/2025 033552 DATAF Dataflow Business Systems Inc $909.45
0059567 4/30/2025 033553 DOKKE Dokken Engineering $230.00
0059568 4/30/2025 033554 DONCH Don Chapin Company Inc $3,853.26
0059569 4/30/2025 033555 DWR Dept. of Water Resources $39,070.00
0059570 4/30/2025 033556 EDGES Edges Electrical Group $8,062.27
0059571 4/30/2025 033557 ELCCO ELC Consulting $26,164.59
0059572 4/30/2025 033558 FASTE Fastenal Company $321.27
0059573  4/30/2025 033559 FORDE Ford Equipment Repair Co. $1,000.00
0059574 4/30/2025 033560 GRAIN GRAINGER $653.14
0059575 4/30/2025 033561 GREENV Green Valley Farm Supply inc $11,5564.57
0059576 4/30/2025 033562 GROSS Grossmayer & Associates $1,595.00
0059577 4/30/2025 033563 GUTIE Gutierrez Consultants $34,440.00
0059578 4/30/2025 033564 HARRYBL Harry Blohm $1,937.50
0059579 4/30/2025 033565 HAUTO Hollister Auto Parts Inc $683.82
0059580 4/30/2025 033566 HDRENG HDR Engineering Inc $401,010.80
0059581 4/30/2025 033567 ICONI ICONIX Waterworks Inc $6,576.97
0059582 4/30/2025 033568 INDEP Independent Business Forms Inc $397.23
0059583 4/30/2025 033569 JACPA Pat Jackson $120.00
0059584 4/30/2025 033570 JOHNS Johnson Lumber Company $1,286.75
0059585 4/30/2025 033571 JUDYS Judy's Gifts & Awards $9.50
0059586 4/30/2025 033572 KENNE Kennedy/Jenks Consultants Inc. $24,477.88
0059587 4/30/2025 033573 KRONI Kronick Moskovitz Tiedemann & Girard $3,547.00
0059588 4/30/2025 033574 LANDS Landscape Design by Rosemary Bridwell $400.00
0059589 4/30/2025 033575 LIEBE Liebert Cassidy Whitmore $180.00
0059590 4/30/2025 033576 MAVER Maverick Welding Supply $44.98
0059591 4/30/20256 033577 MCKIN McKinnon Lumber Inc $144.05
0059592 4/30/2025 033578 MCMAS McMaster-Carr Supply Co $539.35
0059593 4/30/2025 033579 MISSIO Mission Village Voice Media LLC $530.00
0059594 4/30/2025 033580 NEWSV New SV Media Inc $1,065.20
0059595 4/30/2025 033581 PALAC Palace Business Solutions $511.05
0059596 4/30/2025 033582 PITBO Pitney Bowes $912.14
0059597 4/30/2025 033583 RESER Reserve Account $1,000.00
0059598 4/30/2025 033584 ROSSI Rossi's Tire & Auto Service $1,500.05
0059599 4/30/2025 033585 SCVWD Santa Clara Valley Water Dist $43,200.00
0059600 4/30/2025 033586 SHRED Shred-it $334.35
0059601 4/30/2025 033587 SJELE SJ Electro Systems Inc $47,057.80
0059602 4/30/2025 033588 SPURZ Spurzem & Liem LLP $3,710.00
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User Date: 4/21/2025 COMPUTER CHECK REGISTER User ID: Leilani
*Voided Checks
Check # Date Payment Number Vendor ID Check Name Amount
0059603 4/30/2025 033589 SSCWD-TP Sunnyslope County Water District $210,033.29
0059604 4/30/2025 033590 TODDE Todd Groundwater $20,778.00
0059605 4/30/2025 033591 TOROP Toro Petroleum Corporation $3,371.96
0059606 4/30/2025 033592 TRUEP TruePoint Solutions $13,653.78
0059607 4/30/2025 033593 TURBO Turbo Time Welding $1,375.00
0059608 4/30/2025 033594 TYLER Tyler Technologies $7,072.00
0059609 4/30/2025 033595 USABL USA BlueBook $380.60
0059610 4/30/2025 033596 USBNK-CC US Bank Corporation $12,241.65
0059611  4/30/2025 033597 USGEO U.S. Geological Survey $25,752.50
0059612 4/30/2025 033598 VERDA Verdant Commercial Capital LLC $211.76
0059613 4/30/2025 033599 WRIIN Wright Bros Industrial Supply $45.77
0059614  4/30/2025 033600 ZEIAL Alan Zeisbrich $2,185.00
Total Checks: 59 Checks Total:  $983,464.95
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Check # Date Payment Number Vendor ID Check Name Amount

STATE OF CALIFORNIA
COUNTY OF SAN BENITO

| DO HEREBY CERTIFY, UNDER THE PENALTY OF PERJURY AT HOLLISTER, CALIFORNIA
THIS 30TH DAY OF APRIL 2025 THAT THE FOREGOING DEMANDS ENUMERATED HAVE

BEEN AUDITED; THAT THE SAME ARE ACCURATE AND JUST CLAIMS AGAINST THE DISTRICT;
AND THAT THERE ARE FUNDS AVAILABLE FOR PAYMENT.

Prepared by: Assistant General Manager Submitted by: General Manager

APPROVED BY BOARD OF DIRECTORS ON:

Date

President



San Benito County Water District
Payment Fund Responsibility

4/21/2025
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Payment# Date Check Total Vendor ID Vendor Name
033542 4/21/2025 §1,175.45 A&BF1 A & B Fire Protection & Safety, Inc,
Voucher: 052012 Invoice: 0412669 Date: 3/21/2025 Annual Fire Extinguisher Sve. Doc Amt:  $1,175.45
Allocations: $117.55 100-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $58.77 300-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $999.13  600-6275-0000-563-06  CS-Maint 10/5/85
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $117.55 Fund 300: $58.77 Fund 600: $999.13
Fund 700: $0.00 Fund 803:$0.00
Payment# Date Check Total Vendor ID Vendor Name
033543 4/21/2025 $828.00 A1JAN A-1 Services
Voucher: 052011 Invoice: 5018 Date: 4/1/2025 Janitorial Services Doc Amt: $828.00
Allocations: $54.00 100-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $27.00 300-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $459.00 600-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $28.80 100-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $14.40 300-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $244.80 600-6275-0000-563-06  CS-Maint 10/5/85
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $82.80 Fund 300: $41.40 Fund 600: $703.80
Fund 700: $0.00 Fund 803:$0.00
Payment# Date Check Total Vendor ID Vendor Name
033544 4/21/2025 $679.00 ACTIO Action Broadeasting Services
Voucher: 052013 Invoice: 71040 Date: 3/18/2025 Public Outreach Radio Ad Doc Amt: $679.00
Allocations: $679.00 803-6865-0000-562 Advertising/Public Info (P1)
Payment Responsibilities: .
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $0.00
Fund 700: $0.00 Fund 803:3679.00
Payment# Date Check Total Vendor ID Vendor Name
033545 4/21/2025 $741.00 ACWAJ ACWA/JPIA
Voucher: 052165 Invoice: 0000000118 Date: 4/17/2025 Cyber Liability Premium Doc Amt; $741.00
Allocations: $74.10  100-6871-0000-564 Insurance
Allocations: $37.05 300-6871-0000-564 [nsurance

Allocations; $629.85 600-6871-0000-564 Insurance



Payment Responsibilities:
Fund 000: $0.00

Fund 100: $74.10

Fund 300: $37.05

Fund 600: $629.85
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Fund 700: $0.00 Fund 803:30.00
Payment# Date Check Total Yendor ID Vendor Name
033546 4/21/2025 $2,030.78 ATOOL A Tool Shed
Voucher: 052014 Invoice: 1735641-7 Date: 3/20/2025 Maintenance Equipment Rental  Doc Amt: $371.83
Allocations: $371.83 600-1395-0929-112 SCADA telemetry upgrade
Voucher: 052015 Invoice:  1737837-7 Date: 4/7/2025 Maintenance Equipment Rental  Doc Amit: $387.28
Allocations: $387.28 600-1395-0929-112 SCADA telemetry upgrade
Voucher: 052016 Invoice:  1737920-7 Date: 4/4/2025 Maintenance Equipment Rental  Doc Amt:  $1,106.87
Allocations: $1,106.87 600-6450-0000-542 Tool & Equipment Rental-TM
Voucher: 052140 Invoice:  1739765-7 Date: 4/15/2025 Maintenance Equipment Rental  Doc Amt: $164.80
Allocations: $164.80 600-6450-0000-542 Tool & Equipment Rental-TM
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $2,030.78
Fund 700: $0.00 Fund 803:30.00
Payment# Date Check Total Vendor 1D VYendor Name
033547 4/21/2025 $438.00 BEFOR Before the Movie Inc
Voucher: 052017 Invoice: 54214 Date: 4/1/2025 On-Screen Ad Doc Amt: $438.00
Allocations: $438.00 803-6865-0000-562 Advertising/Public Info (PI)
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $0.00
Fund 700: $0.00 Fund 803:$438.00
Payment# Date Check Total Yendor ID Vendor Nanie
033548 4/21/2025 $2,068.49 BRIGA Brigaatino [rrigation
Voucher: 052018 Invoice: 220000100639 Date: 3/12/2025 Maintenance Supplies Doc Amt: $147.76
Allocations: $147.76 600-6320-0000-542 Supplies-TM
Voucher; 052019 Invoice: 220000102295 Date: 3/28/2025 Maintenance Supplies Doc Amt: $55.36
Allocations: $55.36 600-6320-0920-542 Supplies-TM - Subsystem Breaks
Voucher: 052020 Invoice; 220000102640 Date: 4/1/2025 Maintenance Supplies DocAmt:  $1,340.50
Allocations: $1,340.50 600-6320-0920-542 Supplies-TM - Subsystem Breaks
Voucher. 052141 Invoice; 220000104372 Date: 4/16/2025 Maintenance Supplies Doc Amt: $301.42
Allocations: $301.42 600-6320-0920-542 Supplies-TM - Subsystem Breaks
Voucher: 052173 Invoice: 220000104734 Date: 4/18/2025 Maintenance Supplies Doc Amt: $22345
Allocations: $223.45 600-6320-0920-542 Supplies-TM - Subsystem Breaks



Payment Responsibilities:
Fund 000: $0.00

Fund 100: $0.00

Fund 300: $0.00 Fund 600: $2,068.49
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Fund 700: $0.00 Fund 803:30.00
Payment# Date Check Total Vendor ID Vendor Name
033549 4/21/2025 $852.95 CINTA Cintas Corporation
Voucher: 052021 Invoice: 4225198226 Date: 3/25/2025 Weekly Service Doc Amt: $156.46
Allocations: $15.65 100-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $7.82 300-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $132.99 600-6275-0000-563-06  CS-Maint 10/5/85
Voucher: 052022 Invoice: 4226616767 Date: 4/8/2025 Weekly Service Doc Amt: $156.46
Allocations: $15.65 100-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $7.82 300-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $132.99 600-6275-0000-563-06  CS-Maint 10/5/85
Voucher: 052042 Invoice; 4225801725 Date: 3/31/2025 Weekly Service Doc Amt: $156.46
Allocations: $15.65 100-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $7.82 300-6275-0000-563-06  CS-Maint 10/5/85
Alocations: $132.99 600-6275-0000-563-06  CS-Maint 10/5/85
Voucher: 052143 Invoice; 4227425300 Date: 4/15/2025 Weekly Service Doc Amt: $156.46
Allocations: $15.65 100-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $7.82 300-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $132.99 600-6275-0000-563-06  CS-Maint 10/5/85
Voucher: 052170 Invoice: 1905616931 Date: 4/17/2025 Maintenance Supplies Doc Amt: $227.11
Allocations: $227.11 600-6320-0000-562 Supplies-GA
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $62.58 Fund 300: $31.29 Fund 600: $759.07
Fund 700: $0.00 Fund 803:50.00
Payment# Date Check Total Vendor ID Vendor Name
033550 4/21/2025 $360.00 CMANA CM Analytical Inc
Voucher: 052145 Invoice: 84418 Date: 4/11/2025 Water Quality Testing Doc Amt: $360.00
Allocations: $240.00 600-6270-0000-541 CS-Operations-TO
Allocations: $120.00 600-6270-0604-541 CS Operations Recycled Water Project
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $360.00
Fund 700: $0.00 Fund 803:30.00
Payment# Date Check Total Vendor ID Veador Name
033551 4/21/2025 $8,160.00 DAHL DAHL Consultants
Voucher: 052102 Invoice: 1495 Date: 4/9/2025 Project Management for ADRoP  DocAmt:  $8,160.00
Allocations: $8,160.00 600-1351-C129-151 Grant Expense - ADRoP (DWR $11.5 M)



Payment Responsibilities:

Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $8,160.00
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Fund 700: $0.00 Fund 803:30.00
Payment# Date Check Total Vendor ID Vendor Name
033552 4/21/2025 $909.45 DATAF Dataflow Business Systems Inc
Voucher: 052023 Invoice: 418605 Date: 4/3/2025 Copier Lease Doc Amt: $360.99
Allocations: $36.10 100-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $18.05 300-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $306.84 600-6275-0000-563-06  CS-Maint 10/5/85
Voucher: 052146 Invoice: 419617 Date: 4/14/2025 Panasonic KV-87097 Repair Doc Amt: $548.46
Allocations: $34.85 100-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $27.42 300-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $466.19 600-6275-0000-563-06  CS-Maint 10/5/85
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $90.95 Fund 300: $45.47 Fund 600: $773.03
Fund 700: $0.00 Fund 803:$0.00
Payment# Date Check Total Vendor ID Vendor Name
033553 4/21/2025 $230.00 DOKKE Dokken Engineering
Voucher: 052166 Invoice: 48785 Date: 4/4/2025 Engincering Services Doc Amt: $230.00
Allocations: $230.00 600-1351-0168-151 Pajaro Watershed IRWMP
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $230.00
Fund 700: $0.00 Fund 803:$0.00
Payment# Date Check Total Vendor ID Vendor Name
033554 4/21/2025 $3,853.26 DONCH Don Chapin Company Inc
Voucher: 052024 Invoice; 193948 Date: 3/20/2025 Maintenance Supplies Doc Amt: $328.04
Allocations: $328.04 600-6320-0920-542 Supplies-TM - Subsystem Breaks
Voucher: 052025 Invoice: 193949 Date: 3/20/2025 Maintenance Supplies Doc Amt: $203.45
Allocations: $203.45 600-6320-0000-562 Supplies-GA
Voucher: 052026 Invoice: 194030 Date: 3/24/2025 Maintenance Supplies Doc Amt:  $2,733.88
Allocations: $2,733.88 600-6320-0000-541 Supplies-TO
Voucher: 052108 Invoice: 194306 Date: 3/28/2025 District Supplies Doc Amt: $587.89
Allocations: $29.39 300-6320-0000-562-06  Supplies-GA 10/5/85
Allocations: $499.71  600-6320-0000-562-06  Supplies-GA 10/5/85
Allocations: $58.79 100-6320-0000-562-06  Supplies-GA 10/5/85

Payment Responsibilities:
Fund 000: $0.00
Fund 700: $0.00

Fund 100: $38.79 Fund 300: $29.39 Fund 600: $3,765.08

Fund 803:$0.00
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Payment# Date Check Total Yendor ID Vendor Name
033555 4/21/2025 $39,070.00 DWR Dept. of Water Resources
Voucher: 052168 Invoice: 1800173312 Date: 3/10/2025 Annual Dam Fees Doc Amt:  $39,070.00
Allocations: $30,875.00 300-6820-0000-562 Dues and Fee
Allocations: $8,195.00 300-6820-0000-562 Dues and Fee
Payment Respounsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $39,070.00 Fund 600: $0.00
Fund 700: $0.00 Fund 803:$0.00
Payment# Date Check Total Vendor ID Vendor Name
033556 4/21/2025 $8,062.27 EDGES Edges Eiectrical Group
Voucher: 052027 Invoice:  §6372999.001 Date: 3/13/2025 Electrical Supplies Doc Amt:  $2,017.24
Allocations: $2,017.24 600-6320-0000-542 Supplies-TM
Voucher; 052028 Invoice: S6360516.003 Date: 3/3/2025  Electrical Supplies Doc Amt:  $2,380.42
Allocations: $2,389.42 600-6320-0000-542 Supplies-TM
Voucher: 052029 Invoice:  S6402208.001 Date: 3/27/2025 Electrical Supplies Doc Amt: $168.68
Allocations: $8.43 300-6320-0000-562-06  Supplies-GA 10/5/85
Allocations: $143.38 600-6320-0000-562-06  Supplies-GA 10/5/85
Allocations: $16.87 100-6320-0000-562-06  Supplics-GA 10/5/85
Voucher: 052103 Invoice:  $6402208.002 Date: 4/3/2025  Electrical Supplies Doc Amt: $508.24
Allocations: $508.24 600-6321-0000-522 Supplies - Structure Equipment PM
Voucher; 052104 Invoice:  $6328899.001 Date: 2/28/2025 Electrical Supplics Doc Amt:  $2,978.69
Allocations: $2,978.69 600-6321-0000-522 Supplies - Structure Equipment PM
Payment Responsibilities:
Fund 000: $0.00 - Fund 100: $16.87 Fund 300: $8.43 Fund 600: $8,036.97
Fund 700: $0.00 Fund 803:50.00
Payment# Date Check Total Vendor ID Vendor Name
033557 4/21/2025 $26,164.59 ELCCO ELC Consulting
Voucher: 052030 Invoice: 10159 Date: 3/1/2025 Monthly Service Agreement Doc Amt:  $6,897.00
Allocations: $659.70 100-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $320.85 300-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $5,607.45 600-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $300.00 600-6260-0000-563 CS-Computer-GA
Voucher: 052031 Invoice: 10160 Date: 3/1/2025 Monthly Service Agreement Doc Amt:  $1,480.00
Allocations: $790.00 600-6260-0603-531 CS Computer - West Hills WTP
Allocations: $690.00 600-6260-0602-531 CS Computer - Lessalt WTP
Voucher: 052032 Invoice: 10161 Date: 3/1/2025 Monthly Service Agreement Doc Amt: $100.00
Allocations: $100.00 803-6260-0000-563 CS - Computers



Voucher:

Voucher:

Voucher:

Voucher:

Youcher;

Voucher:

Voucher:

Voucher:

Voucher:

Voucher:

052033
Allocations:
Allocations:
Allocations:

052034
Allocations:
Allocations:
Allocations:

052035
Allocations:
Allocations:
Allocations:

Allocations:

052036
Allocations:
Allocations:
Allocations:

052037
Allocations:

Allocations:

052038
Allocations:

052101
Allocations:
Allocations:
Allocations:

052150
Allocations:
Allocations:
Allocations:

052151
Allocations;
Allocations:
Allocations:

052161
Allocations:
Allocations:
Allocations:

Invoice:

Invoice:

Invoice:

Invoice:

Invoice:

Invoice:

Invoice;

Invoice:

[nvoice:

Invoice:

10230
$65.00
$32.50
$552.53

10235
$166.44
$83.22
$1,414.74

10250
$659.70
$329.85
$5,607.45

$300.00

10211
$36.00
$18.00
$306.00

10251
$790.00

$690.00

10252
$100.00

9945
$60.96
$30.48
$518.18

10307
$135.00
$67.50
$1,147.50

10291
$18.00
$9.00
$153.00

10292
$284.05
$142.03
$2,414.43

Date: 3/27/2025 Server Hardware Doc Amt:
100-6260-0000-563-06  CS-Computer (10/5/85)
300-6260-0000-563-06  CS-Computer (10/5/85)
600-6260-0000-563-06  CS-Computer (10/5/85)

Date: 3/27/2025 Annual Security Software Doc Amt:
100-6260-0000-563-06  CS-Computer (10/5/85)
300-6260-0000-563-06  CS-Computer (10/5/85)
600-6260-0000-563-06  CS-Computer (10/5/85)

Date: 4/1/2025 Monthly Service Agreement Doc Amt:
100-6260-0000-563-06  CS-Computer (10/5/85)
300-6260-0000-563-06  CS-Computer (10/5/85)
600-6260-0000-563-06  CS-Computer {10/5/85)
600-6260-0000-563 CS-Computer-GA

Date: 3/20/2025 Project Planner Software Doc Amt:
100-6260-0000-563-06  CS-Computer (10/5/85)
300-6260-0000-563-06  CS-Computer (10/5/85)
600-6260-0000-563-06  CS-Computer (10/5/85)

Date: 4/1/2025 Monthly Service Agreement Doc Amt:
600-6260-0603-531 CS Computer - West Hills WTP
600-6260-0602-53 1 CS Computer - Lessalt WTP

Date: 4/1/2025 Monthly Service Agreement Doc Amt:
803-6260-0000-563 CS - Computers

Date: 10/31/2024 Monthly Service Agreement Doc Amt:
100-6260-0000-563-06  CS-Computer (10/5/85)
300-6260-0000-563-06  CS-Computer (10/5/85)
600-6260-0000-563-06  CS-Computer (10/5/85)

Date: 4/14/2025 Monthly Service Agreement Doc Amt:
100-6260-0000-563-06  CS-Computer (10/5/85)
300-6260-0000-563-06  CS-Computer (10/5/85)
600-6260-0000-563-06  CS-Computer (10/5/85)

Date: 4/14/2025 Computer Equipment Doc Amt:

100-6440-0000-562-06
300-6440-0000-562-06
600-6440-0000-562-06

Office Furn/Equipment Purchase 10/5/83
Office Furn/Equipment Purchase 10/5/83
Office Furn/Equipment Purchase 10/5/85

Date: 4/14/2025 Computer Equipment
100-6440-0000-562-06  Office Furn/Equipment Purchase 10/5/85
300-6440-0000-562-06  Office Furn/Equipment Purchase 10/5/85
600-6440-0000-562-06  Office Furn/Equipment Purchase 10/5/835

Doc Amt:
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$650.04

$1,664.40

$6,897.00

$360.00

$1,480.00

$100.00

$609.62

$1,350.00

$180.00

$2,840.50
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Voucher: 052162 Invoice: 10293 Date: 4/14/2025 Computer Equipment Doc Amt:  $1,016.03
Allocations: $101.60 100-6440-0000-562-06  Office Furn/Equipment Purchase 10/5/85
Allocations: $50.80 300-6440-0000-562-06  Office Furn/Equipment Purchase 10/5/85
Allocations: $863.63 600-6440-0000-562-06  Office Furn/Equipiment Purchase 10/5/85
Voucher: 052163 Invoice: 10308 Date: 4/14/2025 Monthly Service Agreement Doc Amt: $540.00
Allocations: $54.00 100-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $27.00 300-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $459.00 600-6260-0000-563-06  CS-Computer (10/5/85)
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $2,240.46 Fund 300: $1,120.23 Fund 600: $22,603.90
Fund 700: $0.00 Fund 803:$200.00
Payment# Date Check Total Vendor ID Yendor Name
033558 4/21/2025 $321.27 FASTE Fastenal Company
Voucher: 052039 Invoice: CAHOS68695 Date: 3/14/2025 Maintenance Supplies Doc Amt: $72.94
Allocations: $72.94 600-6320-0000-542 Supplies-TM
Voucher: 052040 Invoice;: CAHOS68653 Date: 3/13/2025 Maintenance Supplics Doc Amt: $248.33
Allocations: $248.33 600-6320-0000-542 Supplies-TM
Payment Respousibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $321.27
Fund 700: $0.00 Fund 803:$0.00
Payment# Date Check Total Vendor ID Vendor Name
033559 4/21/2025 $1,000.00 FORDE Ford Equipment Repair Co,
Voucher: 052152 Invoice: 4219 Date: 4/11/2025 Maintenance-Heavy Equipment  Doc Amt:  $1,000.00
Allocations: $1,000.00 600-6482-0000-562 Equipment Maintenance-Heavy
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $1,000.00
Fund 700: $0.00 Fund 803:50.00
Payment# Date Check Total Vendor 1D Veandor Name
033560 4/21/2025 $653.14 GRAIN GRAINGER
Voucher: 052041 Invoice: 9450933891 Date: 3/25/2025 Maintenance Supplies Doc Amt: $573.08
Allocations: $573.08 600-6337-0916-551 Chemigation Valves-- (New)-CA
Voucher; 052043 Invoice: 9451768593 Date: 3/26/2025 Maintenance Supplies Doc Amt: $20.02
Allocations: $20.02 600-6320-0000-542 Supplies-TM
Voucher: 052044 Invoice: 9464190728 Date: 4/7/2025 Maintenance Supplies Doc Amt: $60.04

Allocations: $60.04 600-6337-0915-551 Meters and meter repair parts-CA



Payment Responsibilities:
Fund 000: $0.00
Fund 700: $0.00

Fund 100: $0.00
Fund 803:$0.00

Fund 300: $0.00

Fund 600: $653.14
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Payment# Date Check Total Vendor ID Vendor Name
033561 4/21/2025 $11,554.57 GREENY Green Valley Farm Supply Inc
Voucher: 052045 Invoice: 441964 Date: 3/31/2025 Paicines Canal Maintenance Doc Amt:  $11,554.57
Allocations: $11,554.57 300-6275-0000-512 CS-Maintenance-SSM
Payment Responsibilities:
Fund 000: $0.00 ’ Fund 100: $0.00 Fund 300: $11,554.57 Fund 600: $0.00
Fund 700: $0.00 Fund 803:$0.00
Payment# Date Check Total Vendor ID Vendor Name
033562 4/21/2025 $1,595.00 GROSS Grossmayer & Associates
Voucher: 052046 Invoice: 1VC3864 Date: 3/25/2025 Consulting Services Doc Amt: $435.00
Allocations: $43.50 100-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $21.75 300-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $369.75 600-6260-0000-563-06  CS-Computer (10/5/85)
Voucher: 052153 Invoice:  1VC3866 Date: 4/8/2025 Consulting Services Doc Amt: $290.00
Allocations: $29.00 100-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $14.50 300-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $246.50 600-6260-0000-563-06  CS-Computer (10/5/85)
Voucher: 052154 Invoice: 1VC3868 Date: 4/11/2025 Consulting Services Doc Amt: $435.00
Allocations: $43.50 100-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $21.75 300-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $369.75 600-6260-0000-563-06 CS-Computer (10/5/85)
Voucher: 052164 Invoice: 1VC3871 Date: 4/15/2025 Consulting Services Doc Amt: $435.00
Allocations: $43.50 100-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $21.75 300-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $369.75 600-6260-0000-563-06  CS-Computer (10/5/85)
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $159.50 Fund 300: $79.75 Fund 600: $1,355.75
Fund 700: $0.00 Fund 803:$0.00
Payment# Date Check Total Vendor 1D Vendor Name
033563 4/21/2025 $34,440.00 GUTIE Gutierrez Consultants
Voucher: 052047 Invoice: 1972 Date: 3/27/2025 Consulting Services Doc Amt:  $9,380.00
Allocations: $9,380.00 600-1351-0168-151 Pajaro Watershed IRWMP
Voucher: 052048 Invoice: 1973 Date: 3/27/2025 Consulting Services Doc Amt; $2,800.00
Allocations: $2.800.00 600-1351-C129-151 Grant Expense - ADRoP (DWR §11.5 M)
Voucher; 052049 Invoice: 1971 Date: 3/27/2025 Consulting Services Doc Amt:  $7,000.00
Allocations: $7,000.00 600-1351-D129-151 Grant Expense - ADRoP (USBR $6.7 M)
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Voucher: 052050 Invoice: 1980 Date: 4/3/2025 Consulting Services DocAmt:  $5,530.00
Allocations: $5,530.00 600-1351-D129-151 Grant Expense - ADRoP (USBR $6.7 M)
Voucher: 052051 Invoice: 1979 Date: 4/3/2025 Consulting Services DocAmt:  $8,540.00
Allocations: $8,540.00 600-1351-0168-151 Pajaro Watershed IRWMP
Voucher: 052052 Invoice: 1978 Date: 4/3/2025 Consulting Services Doc Amt:  $1,190.00
Allocations: $1,190.00 600-1351-C129-151 Grant Expense - ADRoP (DWR $11.5 M)
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $34,440.00
Fund 700: $0.00 Fund 803:$0.00
Payment# Date Check Total Vendor 1D Vendor Name
033564 4/21/2025 $1,937.50 HARRYBL  Harry Blohm
Voucher: 052056 Invoice: 040125 Date: 4/1/2025 Consulting Services Doc Amt:  $1,937.50
Allocations: $1,937.50 600-1351-0168-151 Pajaro Watershed IRWMP
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $1,937.50
Fund 700: $0.00 Fund 803:50.00
Payment# Date Check Total Vendor 1D Vendor Name
033565 4/21/2025 $683.82 HAUTO Hollister Auto Parts Inc
Voucher; 052053 Invoice: 001540 Date: 3/20/2025 San Justo Generator Repair Doc Amit: $140.91
Allocations: $140.91 600-6482-0000-562 Equipment Maintenance-Heavy
Voucher; 052054 Invoice: 001216 Date: 3/17/2025 Shop Supplics Doc Amt: $61.14
Allocations: $61.14 600-6320-0000-562 Supplies-GA
Voucher: 052055 Invoice: 003466 Date: 4/8/2025 Maintenance Supplies Doc Amt: $481.77
Allocations: $481.77 600-6440-0000-542 Equipment Purchase-TM

Payment Responsibilities:
Fund 000: $0.00
Fund 700: $0.00

Fund 100: $0.00
Fund 803:30.00

Fund 300: $0.00

Fund 600: $683.82

Payment# Date Check Total Vendor ID Vendor Name
033566 4/21/2025 $401,010.80 HDRENG HDR Engincering Inc
Voucher: 052057 Invoice; 1200705477 Date: 3/13/2025 Engineering Services Doc Amt: $368,900.85
Allocations: $368,900.85 600-1351-0168-151 Pajaro Watershed IRWMP
Voucher: 052058 Invoice: 1200705817 Date: 3/14/2025 Engineering Services Doc Amt:  $32,109.95
Allocations: $32,109.95 600-1351-0168-151 Pajaro Watershed IRWMP



Payment Responsibilities:
Fund 000: $0.00

Fund 100: $0.00

Fund 300: $0.00 Fund 600: $401,010.80
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Fund 700: $0.00 Fund 803:30.00
Payment# Date Check Total Vendor ID Vendor Name
033567 4/21/2025 86,576.97 ICONI ICONIX Waterworks Inc
Voucher: 052059 Invoice:  U2516011221 Date: 4/1/2025 Maintenance Supplies Doc Amt: $657.20
Allocations: $657.20 600-6320-0000-542 Supplies-TM
Voucher: 052060 Invoice: U2516011634 Date: 4/3/2025 Maintenance Supplies Doc Amt:  $3,002.64
Allocations: $3,002.64 600-6337-0604-551 Meters & Valves
Voucher: 052167 Invoice: U2516013333 Date: 4/15/2025 Maintenance Supplies Doc Amt:  $2,917.13
Allocations: $1,189.23 600-6320-0920-542 Supplies-TM - Subsystem Breaks
Allocations: $1,727.90 600-6320-0920-542 Supplies-TM - Subsystem Breaks
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $6,576.97
Fund 700: $0.00 Fund 803:30.00
Payment# Date Check Total Vendor ID Vendor Name
033568 4/21/2025 $397.23 INDEP Independent Business Forms Inc
Voucher: 052109 Invoice: 43891 Date: 4/3/2025 Printing Services Doc Amt: $294.63
Allocations: $250.44 600-6835-0000-562-06  Office Supplies 10/5/85 GA
Allocations: $14.73  300-6835-0000-562-06  Office Supplies 10/5/85 GA
Allocations: $29.46 100-6835-0000-562-06  Office Supplies 10/5/85 GA
Voucher: 052155 Invoice: 43912 Date: 4/10/2025 Printing Services Doc Amt: $102.60
Alfocations: $87.21 600-6835-0000-562-06  Office Supplies 10/5/85 GA
Allocations: $5.13 300-6835-0000-562-06  Office Supplies 10/5/85 GA
Allocations: $10.26 100-6835-0000-562-06  Office Supplies 10/5/85 GA
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $39.72 Fund 300: $19.86 Fund 600: $337.65
Fund 700: $0.00 Fund 803:50.00
Payment# Date Check Total Yendor ID Vendor Name
033569 4/21/2025 $120.00 JACPA Pat Jackson
Voucher: 052061 Invoice: 032425 Date: 3/24/2025 Backflow Testing Service Doc Amt: $120.00
Allocations: $12.00 100-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $6.00 300-6275-0000-563-06  CS-Maint 10/5/85
Allocations: $102.00 600-6275-0000-563-06  CS-Maint 10/5/85

Payment Responsibilities:
Fund 000: $0.00
Fund 700: $0.00

Fund 100: $12.00

Fund 803:50.00

Fund 300: $6.00 Fund 600: $102.00
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Payment# Date Check Total Vendor ID Vendor Name
033570 4/21/2025 $1,286.75 JOHNS Johnson Lumber Company
Voucher: 052062 Invoice: 282719 Date: 3/24/2025 Maintenance Supplies Doc Amt: $128.78
Allocations: $128.78 600-6320-0000-342 Supplies-T™M
Voucher: 052063 Invoice: 282766 Date: 3/25/2025 Maintenance Supplies Doc Amt: $200.92
Allocations: $200.92 600-6320-0000-542 Supplies-TM
Voucher: 052064 Invoice: 282713 Date: 3/24/2025 Maintenance Supplies Doc Amt: $131.09
Allocations: $131.09 600-6320-0000-542 Supplies-T™M
Voucher: 052065 Invoice: 282804 Date: 3/26/2025 District Supplies Doc Amt: $9.11
Allocations: $9.11  600-6320-0000-562 Supplies-GA
Voucher: 052066 Invoice: 282657 Date: 3/20/2025 WRA Outreach Supplies Doc Amt: $120.16
Allocations: $120.16 803-6320-0000-562 Supplies (PI)
Voucher: 052067 Invoice: 282941 Date: 4/1/2025  Electrical Supplies Doc Amt: $127.06
Allocations: $127.06 600-6320-0000-542 Supplies-TM
Voucher: 052105 Invoice: 282743 Date: 3/24/2025 Maintenance Supplies Doc Amt: $98.31
Allocations: $98.31 600-6310-0000-542 Chemicals-TM
Voucher: 052106 Invoice: 283110 Date: 4/7/2025 Maintenance Supplies Doc Amt: $27.92
Allocations: $27.92 600-6320-0000-562 Supplies-GA
Voucher: 052171 Invoice: 283468 Date: 4/17/2025 Engincering Supplies Doc Amt: $421.57
Allocations: $421.57 600-6320-0000-542 Supplies-TM
Voucher: 052174 Invoice: 283476 Date: 4/182025 Maintenance Supplies Doc Amt: $21.83
Allocations: $2.18 100-6320-0000-562 Supplies-GA
Allocations: $1.09 300-6320-0000-562 Supplies-GA
Allocations; $18.56 600-6320-0000-562 Supplies-GA
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $2.18 Fund 300: $1.09 Fund 600: $1,163.32
Fund 700: $0.00 Fund 803:8$120.16
Payment# Date Check Total Vendor ID Vendor Name
033571 4/21/2025 $9.50 JUDYS Judy's Gifts & Awards
Voucher: 052068 Invoice: 4978 Date: 3/26/2025 Award Plaques Doc Amt: $9.50
Allocations: $8.08 600-6845-0000-562-06  General Business Exp 10/5/85
Allocations: $0.95 100-6845-0000-562-06  General Business Exp 10/5/85

Allocations:

$0.48 300-6845-0000-562-06

General Business Exp 10/5/85



Payment Responsibilities:
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Fund 000: $0.00 Fund 100: $0.95 Fund 300: $0.48 Fund 600: $8.08
Fund 700: $0.00 Fund 803:30.00
Payment# Date Check Total Vendor ID Vendor Name
033572 4/21/2025 §24,477.88 KENNE Kennedy/Jenks Consultants Inc.
Voucher: 052069 Invoice: 179014 Date: 4/2/2025 Engineering Services Doc Amt:  $24,477.88
Allocations: $24,477.88 600-1351-C129-151 Grant Expense - ADRoP (DWR §11.5 M)
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $24,477.88
Fund 700: $0.00 Fund 803:$0.00
Payment# Date Check Total Vendor ID Vendor Name
033573 4/21/2025 $3,547.00 KRONI Kronick, Moskovitz,Tiedemann & Gir
Voucher: 052175 Invoice: 30912353 Date: 4/16/2025 Legal Services Doc Amt:  $3,547.00
Allocations: $3,547.00 600-6210-0000-563 CS-Legal-GA
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $3,547.00
Fund 700: $0.00 Fund 803:$0.00
Payment# Date Check Total Vendor 1D Vendor Name
033574 4/21/2025 $400.00 LANDS Landscape Design by Rosemary Bridw
Voucher: 052070 Invoice: 032125 Date: 3/21/2025 Landscape Plan Review Doc Amt: $400.00
Allocations: $400.00 803-6240-0000-563 CS - General Consulting (Plan Cks/Rev)
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $0.00
Fund 700: $0.00 Fund 803:5$400.00
Payment# Date Check Total Vendor 1D Vendor Name
033575 4/21/2025 $180.00 LIEBE Licbert Cassidy Whitmore Prof Law C
Voucher: 052071 Invoice: 2883544 Date: 2/28/2025 Legal Services Doc Amt: $180.00
Allocations: $18.00 100-6210-0000-563-06  CS-Legal GA 10/5/85
Allocations: $9.00 300-6210-0000-563-06  CS-Legal GA 10/5/85
Allocations: $153.00 600-6210-0000-563-06  CS-Legal GA 10/5/85
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $18.00 Fund 300: $9.00 Fund 600: $153.00
Fund 700: $0.00 Fund 803:30.00
Payment# Date Check Total Vendor ID Yendor Name
033576 4/21/2025 $44.98 MAVER Maverick Welding Supply
Voucher: 052072 Invoice: 50537 Date: 3/26/2025 Welding Supplies Doc Amt: $44.98

Allocations: $44.98 600-6197-0000-565 Personal Equipment/Uniform



Payment Responsibilities:
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Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $44.98
Fund 700: $0.00 Fund 803:30.00
Payment# Date Check Total Vendor 1D Vendor Name
033577 4/21/2025 $144.05 MCKIN McKinnon Lumber, Inc.
Voucher: 052172 Invoice: XA4PP Date: 4/17/2025 Maintenance Supplies Doc Amt: $87.35
Allocations: $87.35 600-6320-0920-542 Supplies-TM - Subsystem Breaks
Voucher: 052176 Invoice:  65QD6 Date: 4/18/2025 Maintenance Supplics Doc Amt; $56.70
Allocations: $56.70  600-6320-0920-542 Supplies-TM - Subsystem Breaks
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $144.05
Fund 700: $0.00 Fund 803:$0.00
Payment# Date Check Total Vendor ID Vendor Name
033578 4/21/2025 §539.35 MCMAS McMaster-Carr Supply Co
Voucher: 052073 Invoice: 42729275 Date: 3/21/2025 Maintenance Supplies Doc Amt: $92.56
Allocations: $92.56 600-6321-0000-542 Supplies-Structure Equip TDM
Voucher: 052074 Invoice: 42654637 Date: 3/20/2025 Electrical Supplies Doc Amt: $323.14
Allocations: $323.14 600-6321-0000-542 Supplies-Structure Equip TDM
Voucher: 052107 Invoice: 43815973 Date: 4/10/2025 Maintenance Supplies Doc Amt: $123.65
Allocations: $123.65 600-6320-0000-562 Supplics-GA
Payment Respounsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $539.35
Fund 700: $0.00 Fund 803:30.00
Payment# Date Check Total Vendor ID Vendor Name
033579 4/21/2025 $530.00 MISSIO Mission Village Voice Media LLC
Voucher: 052075 Invoice; 1299 Date: 3/29/2025 Monthly Print Ad Doc Amt: $530.00
Allocations: $530.00 803-6865-0000-562 Advertising/Public Info (Pl)
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $0.00
Fund 700: $0.00 Fund 803:3530.00
Payment# Date Check Total Vendor ID Vendor Name
033580 4/21/2025 $1,065.20 NEWSV New SV Media, Inc
Voucher: 052076 Invoice: 138816 Date: 3/24/2025 3/28/25 Public Notice Doc Amt: $110.00
Allocations: $110.00 600-1351-0168-151 Pajaro Watershed IRWMP
Voucher: 052177 Invoice: 140126 Date: 4/7/2025  04/11 & 4/18 Notice to bid Doc Amt: $477.60

Allocations: $477.60 600-1351-0168-151 Pajaro Watershed IRWMP
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Voucher: 052178 Invoice: 140125 Date: 4/7/2025 4/11 & 4/18 Notice to bid Doc Amt: $477.60
Allocations: $477.60 600-1351-0168-151 Pajaro Watershed IRWMP
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $1,065.20
Fund 700: $0.00 Fund 803:$0.00
Payment# Date Check Total VYendor ID Vendor Name
033581 4/21/2025 $511.05 PALAC Palace Business Solutions
Voucher: 052077 Invoice:  2416191-1 Date: 3/20/2025 Office Supplies Doc Amt: $18.50
Allocations: $15.73 600-6835-0000-562-06  Office Supplies 10/5/85 GA
Allocations: $0.93 300-6835-0000-562-06  Office Supplies 10/5/85 GA
Allocations: $1.85 100-6835-0000-562-06  Office Supplies 10/5/85 GA
Voucher: 052110 Invoice:  2422092-0 Date: 4/10/2025 Office Supplies Doc Amt: $42.23
Allocations: $35.90 600-6835-0000-562-06  Office Supplies 10/5/85 GA
Allocations: $2.11 300-6835-0000-562-06  Office Supplies 10/5/85 GA
Allocations: $4.22 100-6835-0000-562-06  Office Supplies 10/5/85 GA
Voucher: 052179 Invoice: 2424134-0 Date: 4/21/2025 Office Supplies Doc Amt: $450.32
Allocations: $382.77 600-6835-0000-562-06  Office Supplies 10/5/85 GA
Allocations: $22.52 300-6835-0000-562-06  Office Supplies 10/5/85 GA
Allocations: $45.03 100-6835-0000-562-06  Office Supplies 10/5/85 GA
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $51.11 Fund 300: $25.55 Fund 600: $434.39
Fund 700: $0.00 Fund 803:30.00
Payment# Date Check Total Vendor ID Vendor Name
033582 4/21/2025 $912.14 PITBO Pitney Bowes
Voucher: 052078 Invoice: 3107152111 Date: 3/18/2025 Mail System Rental- QTRLY Doc Amt: $912.14
Allocations: $91.21 100-6450-0000-562-06  Tool & Equipment Rental GA 10/5/85
Allocations: $45.61 300-6450-0000-562-06  Tool & Equipment Rental GA 10/5/85
Allocations: $775.32 600-6450-0000-562-06  Tool & Equipment Rental GA 10/5/85
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $91.21 Fund 300: $45.61 Fund 600: $775.32
Fund 700: $0.00 Fund 803:30.00
Payment# Date Check Total Veador ID Vendor Name
033583 4/21/2025 $1,000.00 RESER Reserve Account
Voucher. 052079 Invoice: 040225 Date: 4/2/2025 Postage On Account Doc Amt:  $1,000.00
Allocations: $970.00 600-6825-0000-562-06  Postage 2/1/97
Allocations: $20.00 100-6825-0000-562-06  Postage 2/1/97
Allocations: $10.00 300-6825-0000-562-06  Postage 2/1/97

Payment Responsibilities:
Fund 000: $0.00 Fund 100: $20.00 Fund 300: $10.00 Fund 600: $970.00
Fund 700: $0.00 Fund 803:50.00
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Payment# Date Check Total Vendor ID Vendor Name
033584 4/21/2025 $1,500.05 ROSSI Rossi's Tire & Auto Service
Voucher: 052156 Invoice: S1B78792 Date: 4/14/2025 Vehicle Maintenance #24 Doc Amt:  $1,500.05
Allocations: $1,500.05 600-6460-0000-562 Vehicle Maintenance-GA
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $1,500.05
Fund 700: $0.00 Fund 803:30.00
Payment# Date Check Total Vendor ID Vendor Name
033585 4/21/2025 $43,200.00 SCVWD Santa Clara Valley Water Dist
Voucher: 052098 Invoice: GN103273 Date: 3/21/2025 Semitropic O&M CY 2024 Doc Amt:  $43,200.00
Allocations: $43,200.00 600-1501-0210-125 Water Rights - Semitropic Strd Water
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $43,200.00
Fund 700: $0.00 Fund 803:$0.00
Payment# Date Check Total Vendor ID Vendor Name
033586 4/21/2025 $334.35 SHRED Shred-it
Voucher: 052080 Invoice: 8010344407 Date: 3/31/2025 Monthly Shredding Service Doc Amt: $334.35
Allocations: $33.44 100-6270-0000-563-06  CS-Operations GA 10/5/835
Allocations: $16.72 300-6270-0000-563-06  CS-Operations GA 10/5/85
Allocations: $284.20 600-6270-0000-563-06  CS-Operations GA 10/5/85
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $33.44 Fund 300: $16.72 Fund 600: $284.20
Fund 700: $0.00 Fund 803:50.00
Payment# Date Check Total Vendor ID Vendor Name
033587 4/21/2025 $47,057.80 SJELE S.J. Electro Systems, Inc,
Voucher: 052081 Invoice: CD99565211 Date: 3/28/2025 Scada Support Doc Amt:  $47,057.80
Allocations: $47,057.80 600-1395-0929-112 SCADA telemetry upgrade
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $47,057.80
Fund 700: $0.00 Fund 803:$0.00
Payment# Date Check Total Vendor ID Vendor Name
033588 4/21/2025 $3,710.00 SPURZ Spurzem & Liem LLP
Voucher: 052082 Invoice: 63946 Date: 4/2/2025 Legal Services Doc Amt:  $3,710.00
Allocations: $306.00 100-6210-0000-563-06  CS-Legal GA 10/5/85
Allocations: $153.00 300-6210-0000-563-06  CS-Legal GA 10/5/85
Allocations: $2,601.00 600-6210-0000-563-06  CS-Legal GA 10/5/85

Allocations: $650.00 600-6210-0000-563 CS-Legal-GA
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Payment Responsibilities:

Fund 000: $0.00 Fund 100: $306.00 Fund 300; $153.00 Fund 600: $3,251.00
Fund 700: $0.00 Fund 803:$0.00
Payment# Date Check Total Vendor ID Vendor Name
033589 4/21/2025 $210,033.29 SSCWD-TP  Sunnyslope County Water District
Voucher: 052139 Invoice: INV0Q0303 Date: 3/31/2025 Plant Operations- West Hills Doc Amt: $147,728.18
Allocations: $147.728.18 600-6270-0603-531 CS Operations - West Hills WTP
Voucher: 052142 Invoice: INV00304 Date: 3/31/2025 Plant Operations- Lessalt Doc Amt:  $62,305.11
Allocations: $62,305.11 600-6270-0602-531 CS Operations - Lessalt WTP

Payment Responsibilities:

Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $210,033.29
Fund 700: $0.00 Fund 803:50.00
Payment# Date Check Total Vendor ID Vendor Name
033590 4/21/2025 $20,778.00 TODDE Todd Groundwater
Voucher: 052083 Invoice: 37658 325 Date: 3/8/2025 Engincering Services Doc Amt:  $12,845.00
Allocations: $12,845.00 600-1351-0168-151 Pajaro Watershed IRWMP
Voucher: 052157 Invoice: 37653 425 Date: 4/8/2025 Engineering Services DocAmt:  $7,150.50
Allocations: $7,150.50 700-6240-0160-511 CS-Annual Grwtr Report-SSO
Voucher: 052158 Invoice: 37656 425 Date: 4/8/2025 Engineering Services Doc Amt: $782.50
Allocations: $782.50 700-6270-0000-511 CS - Operations-SSO

Payment Responsibilities:

Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $12,845.00
Fund 700: $7,933.00 Fund 803:30.00
Payment# Date Check Total Vendor 1D Vendor Name
033591 4/21/2025 $3,371.96 TOROP Toro Petroleum Corporation
Voucher: 052084 Invoice: CL85172 Date: 3/31/2025 Vehicle Fuel Doc Amt:  $3,371.96
Allocations: $9.87 100-6465-0000-562 Vehicle Fuel-GA
Allocations: $35.46 300-6465-0000-562 Vehicle Fuel-GA
Allocations: $3,154.26 600-6465-0000-562 Vehicle Fuel-GA
Allocations: $172.37 803-6465-0000-562 Vehicle Fuel

Payment Responsibilities:

Fund 000: $0.00 Fund 100: $9.87 Fund 300: $35.46 Fund 600: $3,154.26
Fund 700: $0.00 Fund 803:5172.37
Payment# Date Check Total VYendor ID Vendor Name
033592 4/21/2025 $13,653.78 TRUEP TruePoint Solutions

Voucher: 052085 Invoice:  SI-002181 Date: 2/27/2025 Annual Support & Maintenance  Doc Amt:  $13,653.78



Allocations: $13,653.78 600-6260-0000-551 CS-Computer-CA

Payment Responsibilities:

Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $13,653.78
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Fund 700: $0.00 Fund 803:30.00
Payment# Date Check Total Vendor ID Yendor Name
033593 4/21/2025 $1,375.00 TURBO Turbo Time Welding
Voucher: 052086 Invoice: 61 Date: 4/18/2025 Welding Services Doc Amt: $750.00
Allocations: $750.00 600-6275-0000-542 CS-Maintenance-TM
Voucher: 052159 Invoice: 1003 Date: 4/16/2025 Welding Services Doc Amt: $625.00
Allocations: $625.00 600-6275-0000-542 CS-Maintenance-TM
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 ~ Fund 300: $0.00 Fund 600: $1,375.00
Fund 700: $0.00 Fund 803:30.00
Payment# Date Check Total Vendor 1D Yendor Name
033594 4/21/2025 $7,072.00 TYLER Tyler Technologies
Voucher: 052087 Invoice; 025-501471 Date: 3/12/2025 Tyler Implementation Doc Amt: $130.00
Allocations; $13.00 100-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $6.50 300-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $110.50 600-6260-0000-563-06  CS-Computer (10/5/85)
Voucher: 052088 Invoice: 025-502579 Date: 3/19/2025 Tyler Implementation Doc Amt: $130.00
Allocations: $13.00 100-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $6.50 300-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $110.50 600-6260-0000-563-06  CS-Computer (10/5/85)
Voucher: 052089 Invoice:  025-502715 Date: 3/24/2025 Annual Project Accounting Doc Amt:  $1,909.50
Allocations: $190.95 100-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $95.48 300-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $1,623.08 600-6260-0000-563-06  CS-Computer (10/5/85)
Voucher: 052090 Invoice:  025-503120 Date: 3/26/2025 Tyler Implementation Doc Amt: $520.00
Allocations: $52.00 100-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $26.00 300-6260-0000-563-06  CS-Computer (10/5/85)
Allocations; $442.00 600-6260-0000-563-06  CS-Computer (10/5/85)
Voucher: 052180 Invoice:  025-505694 Date: 4/9/2025  Tyler Implementation Doc Amt:  $3,350.00
Allocations: $335.00 100-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $167.50 300-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $2,847.50 600-6260-0000-563-06  CS-Computer (10/5/85)
Voucher: 052181 invoice:  025-506353 Date: 4/9/2025  Tyler Implementation Doc Amt: $65.00
Allocations: $6.50 100-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $3.25 300-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $55.25 600-6260-0000-563-06  CS-Computer (10/5/85)
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Voucher: 052182 Invoice: 025-503208 Date: 3/28/2025 Annual Saas fee -Fixed Assets Doc Amt: $967.50
Allocations: $96.75 100-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $48.38 300-6260-0000-563-06  CS-Computer (10/5/85)
Allocations:; $822.38 600-6260-0000-563-06  CS-Computer (10/5/85)
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $707.20 Fund 300: $353.60 Fund 600: $6,011.20
Fund 700: $0.00 Fund 803:$0.00
Payment# Date Check Total Vendor ID Vendor Name
033595 4/21/2025 $380.60 USABL USA BlucBook
Voucher: 052097 Invoice: INV00657451 Date: 3/20/2025 Maintenance Supplies Doc Amt: $380.60
Allocations: $380.60 600-6320-0000-542 Supplies-TM
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $380.60
Fund 700: $0.00 Fund 803:$0.00
Payment# Date Check Total Veandor 1D Vendor Name
033596 4/21/2025 $12,241.65 USBNK-CC  U.S. Bank Corporation
Voucher: 052091 Invoice:  032425]JCA Date: 3/24/2025 Monthly Statement Doc Amt; $22.04
Allocations: $22.04 803-6865-0000-562 Advertising/Public tnfo (PI)
Voucher: 052092 Invoice: 032425BM Date: 3/24/2025 Monthly Statement Doc Amt:  $3,743.21
Allocations: $4.06 600-6840-0000-562-06  Communication GA 10/5/85
Allocations: $0.48 100-6840-0000-562-06  Communication GA 10/5/85
Allocations: $0.24 300-6840-0000-562-06  Communication GA 10/5/85
Allocations: $161.02 600-6835-0000-562-06  Office Supplies 10/5/85 GA
Allocations: $9.47 300-6835-0000-562-06  Office Supplies 10/5/85 GA
Allocations: $18.94 100-6835-0000-562-06  Office Supplies 10/5/85 GA
Allocations: $949.00 600-6852-0000-562 Conferences
Allocations: $24.11  600-6835-0000-562-06  Office Supplies 10/5/85 GA
Allocations: $1.42 300-6835-0000-562-06  Office Supplies 10/5/85 GA
Allocations: $2.84 100-6835-0000-562-06  Office Supplies 10/5/85 GA
Allocations: $89.05 600-6845-0000-562-06  General Business Exp 10/5/85
Allocations: $10.48 100-6845-0000-562-06  General Business Exp 10/5/85
Allocations: $5.24 300-6845-0000-562-06  General Business Exp 10/5/85
Allocations: $29.35 600-6835-0000-562-06  Office Supplies 10/5/85 GA
Allocations: $1.73 300-6835-0000-562-06  Office Supplies 10/5/85 GA
Allocations: $3.45 100-6835-0000-562-06  Office Supplies 10/5/85 GA
Allocations: $32.49 600-6845-0000-562-06  General Business Exp 10/5/85
Allocations: $3.82 100-6845-0000-562-06  General Business Exp 10/5/85
Allocations: $1.91 300-6845-0000-562-06  General Business Exp 10/5/85
Allocations: $949.00 600-6852-0000-562 Conferences
Allocations: $6.78 600-6845-0000-562-06  General Business Exp 10/5/83
Allocations: $0.80 100-6845-0000-562-06  General Business Exp 10/5/85
Allocations; $0.40 300-6845-0000-562-06  General Business Exp 10/5/85



Voucher:

Voucher:

052093

052094

Allocations:
Allocations:
Allocations:

Allocations:

Allocations:
Allocations:
Allocations:

Allocations;
Allocations:
Allocations:

Allocations:
Allocations:
Allocations:

Allocations:
Allocations:
Allocations:

Allocations:
Allocations:
Allocations:
Allocations:

Allocations:
Allocations:

Invoice:
Allocations:
Allocations:
Allocations:
Allocations:

Allocations:
Allocations:

Invoice:
Allocations:
Allocations:
Allocations:
Allocations:
Allocations:
Allocations:
Allocations:
Allocations:

Allocations:

Allocations:

$2.54
$0.30
$0.15

$949.00

$69.70
$8.20
$4.10

$26.78
$3.15
$1.58

$131.60
$15.48
$7.74

$17.18
510t
$2.02

318.38
$1.08
$2.16

$17.50

$8.75
$148.75

CM032425BM
-$14.36
-$244.11
-$28.72
-$7.50

-$127.50
-$15.00

032425MC
$12.37
$210.30
$24.74
$572.96
$388.58
$121.78
$88.82
$57.90

$115.80

$1,207.39

600-6840-0000-562-06
100-6840-0000-562-06
300-6840-0000-562-06

600-6852-0000-562

600-6840-0000-562-06
100-6840-0000-562-06
300-6840-0000-562-06

600-6845-0000-562-06
100-6845-0000-562-06
300-6845-0000-562-06

600-6845-0000-562-06

100-6845-0000-562-06
300-6845-0000-562-06

600-6835-0000-562-06
300-6835-0000-562-06
100-6835-0000-562-06

600-6835-0000-562-06
300-6835-0000-562-06
100-6835-0000-562-06
100-6275-0000-563-06

300-6275-0000-563-06
600-6275-0000-563-06

Date:
300-6850-0000-562-06
600-6850-0000-562-06
100-6850-0000-562-06
300-6850-0000-562-06

600-6850-0000-562-06
100-6850-0000-562-06

Date:
300-6320-0000-562-06
600-6320-0000-562-06
100-6320-0000-562-06
600-6320-0000-562
600-6320-0000-542
600-6320-0000-542
600-6320-0000-562
600-6197-0000-565

600-6197-0000-565

600-6440-0000-542

Communication GA 10/5/85
Communication GA 10/5/85
Communication GA 10/5/85

Conferences

Communication GA 10/5/85
Communication GA 10/5/85
Communication GA 10/5/85

General Business Exp 10/5/85
General Business Exp 10/5/85
General Business Exp 10/5/85

General Business Exp 10/5/85
General Business Exp 10/5/85
General Business Exp 10/5/85

Office Supplies 10/5/85 GA
Office Supplies 10/5/85 GA
Office Supplies 10/5/85 GA

Office Supplies 10/5/85 GA
Office Supplics 10/5/85 GA
Office Supplies 10/5/85 GA

CS-Maint 10/5/85
CS-Maint 10/5/85
CS-Maint 10/5/85

3/24/2025 Monthly Statement

Travel & Mileage GA 10/5/85
Travel & Mileage GA 10/5/85
Travel & Mileage GA 10/5/85

Travel & Mileage GA 10/5/85
Travel & Mileage GA 10/5/85
Travel & Mileage GA 10/5/85

3/24/2025 Monthly Statement

Supplies-GA 10/5/85
Supplies-GA 10/5/85
Supplies-GA 10/5/85
Supplies-GA

Supplies-TM

Supplies-TM

Supplies-GA

Personal Equipment/Uniform

Personal Equipment/Uniform

Equipment Purchase-TM

Doc Amt;

Doc Amt:

-$437.19

$4,634.17
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Allocations: $259.79 600-6320-0000-542 Supplies-TM
Allocations: $1,573.74 600-6440-0000-542 Equipment Purchase-TM

Voucher: 052095 Invoice: 032425BIM Date: 3/24/2025 Monthly Statement Doc Amt;  $4,292.23
Allocations: $61.25 300-6850-0000-562-06  Travel & Mileage GA 10/5/85
Allocations: $1,041.24 600-6850-0000-562-06  Travel & Mileage GA 10/5/85
Allocations:; $122.50 100-6850-0000-562-06  Travel & Mileage GA 10/5/85
Allocations: $16.42 300-6850-0000-562-06  Travel & Mileage GA 10/5/85
Allocations: $279.21 600-6850-0000-562-06  Travel & Mileage GA 10/5/85
Allocations: $32.85 100-6850-0000-562-06  Travel & Mileage GA 10/5/85
Allocations: $12.42 300-6850-0000-562-06  Travel & Mileage GA 10/5/85
Allocations: $211.06 600-6850-0000-562-06  Travel & Mileage GA 10/5/85
Allocations: $24.83 100-6850-0000-562-06  Travel & Mileage GA 10/5/85
Allocations: $4.85 300-6850-0000-562-06  Travel & Mileage GA 10/5/85
Allocations: $82.44 600-6850-0000-562-06  Travel & Mileage GA 10/5/85
Allocations: $9.70 100-6850-0000-562-06  Travel & Mileage GA 10/5/85
Allocations: $9.92 300-6850-0000-562-06  Travel & Mileage GA 10/5/85
Allocations: $168.71 600-6850-0000-562-06  Travel & Mileage GA 10/5/85
Allocations: $19.85 100-6850-0000-562-06  Travel & Mileage GA 10/5/85
Allocations: $37.50 100-6195-0000-565-06  Training 10/5/85 GA
Allocations: $18.75 300-6195-0000-565-06  Training 10/5/85 GA
Allocations; $318.75 600-6195-0000-565-06  Training 10/5/85 GA
Allocations; $162.00 100-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $81.00 300-6260-0000-563-06  CS-Computer (10/5/83)
Allocations: $1,376.99 600-6260-0000-563-06  CS-Computer (10/5/85)
Allocations: $20.00 100-6195-0000-565-06  Training 10/5/85 GA
Allocations: $10.00 300-6195-0000-565-06  Training 10/5/85 GA
Allocations: $170.00 600-6195-0000-565-06  Training 10/5/85 GA

Voucher: 052096 Invoice: CM032425BIM Date: 3/24/2025 Monthly Statement Doc Amt: -512.81
Allocations: -$0.64 300-6850-0000-562-06  Travel & Mileage GA 10/5/85
Allocations: -$10.89 600-6850-0000-562-06  Travel & Mileage GA 10/5/85
Allocations: -$1.28 100-6850-0000-562-06  Travel & Mileage GA 10/5/85

Payment Responsibilities:

Fund 000: $0.00 Fund 100: $498.59 Fund 300: $249.29 Fund 600; $11,471.73
Fund 700: $0.00 Fund 803:322.04
Payment# Date Check Total Vendor ID Vendor Name
033597 4/21/2025 $25,752.50 USGEO U.S. Geological Survey

Voucher: 052169 Invoice: 90096415 Date: 4/10/2025 Water Data Collection Doc Amt:  $25,752.50
Allocations: $21.117.05 600-6270-0143-511 CS-Ops-Stream Flow Measurement-SSO
Allocations: $4.635.45 300-6270-0143-511 CS Ops-Stream Flow Measurement-SSO



Payment Responsibilities:
Fund 000: $0.00
Fund 700: $0.00

Fund 100: $0.00
Fund 803:80.00

Fund 300: $4,635.45

Fund 600: $21,117.05
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Payment# Date Check Total Vendor ID Vendor Name
033598 4/21/2025 $211.76 VERDA Verdant Commercial Capital LLC
Voucher: 052160 Invoice: 905544994 Date: 4/11/2025 Copier Lease Doc Amt: $211.76
Allocations: $21.18 100-6450-0000-562-06  Tool & Equipment Rental GA 10/5/85
Allocations: $10.59 300-6450-0000-562-06  Tool & Equipment Rental GA 10/5/85
Allocations: $180.00 600-6450-0000-562-06  Tool & Equipment Rental GA 10/5/85
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $21.18 Fund 300: $10.59 Fund 600: $180.00
Fund 700: $0.00 Fund 803:50.00
Payment# Date Check Total Vendor ID Vendor Name
033599 4/21/2025 $45.77 WRIIN Wright Bros Industrial Supply
Voucher: 052099 Invoice: 290864 Date: 3/21/2025 Welding Supplies Doc Amt: $45.77
Allocations: $45.77 600-6320-0000-542 Supplies-TM
Payment Responsibilities:
Fund 000: $0.00 Fund 100: $0.00 Fund 300: $0.00 Fund 600: $45.77
Fund 700: $0.00 Fund 803:50.00
Payment# Date Check Total Vendor ID Vendor Name
033600 4/21/2025 $2,185.00 ZEIAL Alan Zeisbrich
Voucher: 052100 [nvoice:  3-2025 Date: 4/1/2025  Contract Services Doc Amt:  $2,185.00
Allocations: $189.75 300-6270-0000-511 CS-Operations-SS0
Allocations: $1,707.75 600-6270-0000-541 CS-Operations-TO
Allocations: $143.75 600-6270-0602-531 CS Operations - Lessalt WTP
Allocations: $143.75 600-6270-0603-531 CS Operations - West Hills WTP

Payment Responsibilities:
Fund 000: $0.00
Fund 700: $0.00

Fund 100: $0.00 Fund 300: $189.75

Fund 803:50.00

Report Totals, Payment Fund Responsiblities

Fund 600: $1,995.25

Fund 000: 50.00 Fund 100: $4,715.03

Fund 700:$7,933.00 Fund 803:82,561.57

Fund 100 = District Administration
Fund 300 = Zone 3

Fund 600 = Zone 6

Fund 700 = Zone GSA

Fund 803 = Zone WRA

Fund 300: $57,837.81

Fund 600: $910,417.54




San Benito County Water District
Agenda Transmittal

Agenda Item: \%

Meeting Date: April 30, 2025
Submitted By: Kelley Urbina

Presented By: Dana Jacobson

Agenda Title: Acknowledgement of Paid Claims prior to the April 2025 Board Meeting

Detailed Description: This is a notification that the checks & wire transfers listed below were
issued outside the normal claims process.

Payee Check No./ Amount For Issued Date
Confirmation #

Hollister Farmer’s Market

Downtown Assoc. 59522 $75.00 | application fee 03/27/25

Hollister

Downtown Assoc. 59548 $20.00 | Farmer’s Market stall fee | 04/16/25

San Luis Delta

Mendota Water 59552 $40,846.00| Membership FY26 1* 04/16/25

Authority installment

State Water NDES permit and notice

Resources Control 59553 $3,630.00 | of intent for West Hills 04/16/25

Board expansion

Wire Transfers

San Luis Delta Wire O&M delivery costs
Mendota Water Transf $5,068.80 (April 2025 advanced water 04/07/25
Authority ransier delivery payment form)
Wire
USBR (pay.gov) $43,086.95 | Water Payment 04/08/25

Transfer




Financial Impact: X Yes No

Funding Source/ Recap:
Fiscal Year Budget as approved

Material Included for Information/Consideration:
Copy of Wire Transfer Request

Action Required: Resolution X Motion Review
Board Action
Resolution No.__ Motion By Second By
Ayes Abstained
Noes Absent
Reagendized Date No Action Taken




MEMORANDUM

TO: Dana Jacobson or Brett Miller

FROM: inaidor {haio Ao
. -\J‘f«(“»ﬁﬁv { LAGTD W'L /Uf LA

f i
DATE: 3, 2l [2<

Subject: Manual Check Request

This is a request for a manual check to be processed as listed below:

Vendor name and address
{for remittance)

Amount of Request

Disposition Method:
Return to Requestor / Federal
Express / Regular Mail

Hollisdor Downdown AeSooudion
BH0 Hiidin &1 S Lo

Yrobsdor, A4 ASDLY

v
$715. 0V

Cehprn D |27 hesToy™

Expense

Account < I N N -t P
number(s) BUB-SLU - Jo0U - 50l -D)
Reason for | — CON A DS U TR g

Supporting documentation for this request:

Is attached

Will be returned to Accounting
upon receipt

Please sign below as approval for issuance of this manual payment.

Approved by: P

i -

J

Dana Facobson or Brett Miller Date




SAN BENITO COUNTY WATER DISTRICT
30 MANSFIELD RD, HOLLISTER, CA 95023

Vendor Account
HDOWNT Hollister Downtown Assoc.
invoice Date Description
032625 3/26/2028 Farmers Market Application Fee

Farmers Market Application Fee

059522

Date
3/27/2028 0059522
Net Amt.
$75.00
$75.00



052122

MEMORANDUM

TO: Dana Jacobson or Brett Miller

FROM: \}Qm\\i:\o\/ C‘oe® Arellano
|

DATE: L ||S 1S

Subject: Manual Check Request

This is a request for a manual check to be processed as listed below:

Vendor name and address Amount of Request | Disposition Method:
{for remittance} Return to Requestor / Federal
Express / Regular Mail

Fulusir Dawrdowd N Lot 4o

= )
Agsvouanon <Y Vg pestod
Expense A
Account €0%-(%LS -0000 -SLW2- D
number(s)
Reason for

Request: %Vm%\fb\ M\&L‘ﬂ()\;&\” Stz | ‘\ fC/Q_/

AY

Supporting documentation for this request:

Is attached Will be returned to Accounting
upon receipt

Please sign below as approval for issuance of this manual payment.

Approved by:

- o 25205

Dana Jacobson or Brett Miller Date




SAN BENITO COUNTY WATER DISTRICT
30 MANSFIELD RD, HOLLISTER, CA 95023

Vendor Account
HDOWNT Hollister Downtown AssoC.
Inveice Date Description
041525 4/15/2028 Farmers Market Stall Fee

Farmers Market Stall Fee

059548

Date
4/16/2025 0059548
Net Amt.
$20.00
$20.C0



SAN BENITO COUNTY WATER DISTRICT
30 MANSFIELD RD, HOLLISTER, CA 85023

Vendor Account
SLDMW San Luis & Delta-Mendota WA
Invoice Date Description
INVWA1386 3/31/2025 Membership FY26 1st install

Membership FY26 1st install

059552

Date
4/16/2025 0059552

Net Amt.

$40,846.00

$40,846.00



]

DTl

MEMORANDUM
TO: Dana Jacobson or Brett Miller
FROM: Barbara Mauro
DATE: April 14, 2025

Subject: = Manual Check Request

This is a request for a manual check to be processed as listed below:

Vendor name and address
{for remittance)

Amount of Request | Disposition Method:
Return to Requestor / Federal
Express / Regular Mail

Renan Jauregui, WRC Engineer
State Water Resources Control Board
Division of Water Quality

NPDES Permitting Unit

1001 I Street, 15t Floor
Sacramento, CA 95814

$3,630.00 Mail via Regular Mail
with signed application

Expense

Account | A (00- 1351~ ONEB - 1S1-02-

number(s) .

Reason for | Per Dana, this cannot wait to go out with our normal claim

Request: process.

Supporting documentation for this request:

X | Is attached

Will be returned to Accounting
upon receipt

Please sign below as approval for issuance of this manual payment.

Approved by:

)b

oy

Dana Jacobson or Brett Miller Date

g 25~

\




SAN BENITO COUNTY WATER DISTRICT
30 MANSFIELD RD, HOLLISTER, CA 85023

Vendor Account
SWRCB State Water Resources Control Bc
Inveice Date Description
041425 4/14/2028 NPDES Permit - West Hills

NPDES Permit - West Hills

VA Superior (ss soo-roos sBasasaar | MR IV AU BORY BN 1R RS

059553

Date

4/16/2025 0059553
Net Amt.
$3,630.00
$3,630.00
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BOARD AGENDA MEMO

DATE: April 21, 2025
TO: Board of Directors
FROM: Investment Committee (Sonny Flores/Doug Williams)

SUBJECT: Review of Quarterly Investment Report-Period ending
March 31, 2025

1. Quarterly Investment Report
a. Review of Investment Report

The Investment Committee reviewed the investment instruments making up the

District’s portfolio and the District’s investment performance for the quarter
ending March 31, 2025.

The committee has determined that the investments are being managed in
compliance with the District’s Board Investment Policy.

The committee has reviewed the projected cash requirements and has
determined that the District has sufficient cash reserves available to meet its
cash demands for the next six months and has sufficient funds in a second

liquid account (in addition to LAIF) to cover at least two months of current
District Expenses.

Director Sonny Flores




SAN BENITO COUNTY WATER DISTRICT
QUARTERLY INVESTMENT REPORT

QUARTER ENDING
MARCH 31, 2025

Page .
no(s). Title Source

1 Quarterly Investment Report Recap District Staff

2 Summary of Cash and Investments District Staff

3 PMIA / LAIF Performance Report California State Treasurer’s Office

4 Summary of CalPERS CERBT Trust (OPEB) District Staff

5 Investment Summary by Maturity Date District Staff
6-17 Investment Statement U.S. Bancorp Advisors (Investments)

April 10, 2025

Submitted by:  Kelley Urbina, Accountant
Reviewed by:  Brett Miller, Assistant General Manager




SAN BENITO COUNTY WATER DISTRICT

QUARTERLY INVESTMENT REPORT

QUARTER ENDING MARCH 31, 2025

Investment activity:

o The Local Agency Investment Fund’s interest rate decreased from 4.434% at December
31, 2024 to 4.313% at March 31, 2025. The balance reflects interest earned for the prior
quarter of $283,134 and the current quarter net operating activity.

e The California Employers’ Retirement Benefit Trust (CERBT) statement for the period
January through March was not available as of this report date. The balance at December
31, 2024 was $1,091,905.

e The U.S. Bancorp Advisors account statement is attached and reflects accrued interest
and gain or loss. The portfolio value at March 31, 2025 was $48,918,460.00.

Liquidity Requirements:

There are adequate liquid reserves available in the LAIF account to fund six months of operating
expenditures ($5.0 million) as required in the Investment Policy, Section V., 2. In addition, the
funds held in Heritage Bank are sufficient to cover at least two months of District expenses ($1.7
million) which meets the Investment Policy requirements per Section IV., 1. b.

P.1



SAN BENITO COUNTY WATER DISTRICT
SUMMARY OF CASH AND INVESTMENTS

AS OF MARCH 31, 2025

CASH SUMMARY FOR ALL DISTRICT HELD ACCOUNTS (By Institution)

UNRESTRICTED RESTRICTED
U.S. Bancorp LAIF Restricted U.S. Bancorp | Total Cash and
Date US Bank LAIF Heritage Bank Advisors Reserve Advisors Investments
12/31/2024f 9,119,320 30,246,923 2,144,253 27,854,777 325,000 28,778,301 98,468,573
3/31/2025 960,502 47,530,057 2,154,854 20,140,159 325,000 28,778,301 99,888,373
NetChange | $ (8,158,817)| § 17,283,134 | $ 10,600 | (7,714,618)| $ - | s - 13 1,420,300
O Heritage 2.16%
B US Bancorp Advisors
48.97%
@ LAIF 47.91%
O US Bank 0.96%
Portfolio Distribution
CASH SUMMARY BY ZONE OF BENEFIT
Groundwater
Sustainability WRA Total Cash and
Date Zone 1 Zone 3 Zone 6 Agency (Fiduciary Funds)| Investments
12/31/2024|End of quarter (as reported) 2,647,253 6,195,936 87,495,399 1,419,394 702,633 98,460,614
12/31/2024|Reclass by zone 33 (2) 53,872 - (45,943) 98,468,574
3/31/2025|End of quarter 2,631,648 6,195,103 89,043,549 1,382,363 636,210 99,888,873
Net Change $ (15,637)| $ (830)| $ 1,494,278 | § (37,031)| $ (20,480)| $ 1,420,300
% of total cash (by Zone) 2.63% 6.20% 89.14% 1.38% 0.64%
LOCAL AGENCY INVESTMENT FUND (LAIF)
Activity for quarter
Groundwater
Sustainability WRA
Date Zone 1 Zone 3 Zone 6 Agency (Fiduciary Funds)| Overall Balance
12/31/2024 |Balance forward: $ 2435942 | $ 5,806,688 | $ 21,086,060 709,416 533818 | $ 30,571,923
12/31/2024|Reclass by zone $§ 30,571,923
2/15/2025|Quarterly Interest 26,263 63,194 180,273 7,649 5755|% 30,855,057
1/31/2025 | Transfer in (out) 150,000 300,000 8,550,000 - - $ 39,855,057
2/28/2025|Transfer in (out) - 3,000,000 - - $ 42,855,057
3/31/2025 | Transfer in (out) 5,000,000 $ 47,855,057
BALANCE BY ZONE $ 2,612,205 % 6,169,882 | $ 37,816,332 | § 717,064 | $ 539,574 | $ 47,855,057

NOTE - Allocation of cash by zone (restricted and unrestricted) is subject to reconciliation changes quarterly and at year end.
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Ny 3 PMIA/LAIF Performance Report
B4 as of 04/09/25
Quarterly Performance PMIA Average Monthly
Quarter Ended 12/31/24 Effective Yields(?
LAIF Apportionment Rate'?: 4.62 March 4.313
LAIF Earnings Ratio®:  0.00012664187216722 February  4.333
LAIF Administrative Cost™": 0.28 January 4.366
LAIF Fair Value Factor™;  0.999621985 December  4.434
PMIA Daily':  4.40 November  4.477
PMIA Quarter to Date't: 4.48 October 4518

PMIA Average Life™: 252

Pooled Money Investment Account
Monthly Portfolio Composition (1)
2/28/25
$156.8 billion

Corporate
Commercial Bonds
Paper 0.57%
Time 6.46% Loans
Deposits 0.14%
3.24%

Certificates of
Deposit/Bank Notes

9.22%
Treasuries
53.01%
Agencies
27.36%

Chart does not include $1,188,000.00 in mortgages, which equates to 0.001%. Percentages may not total 100% due to rounding.

Daily rates are now available here. View PMIA Daily Rates

Notes: The apportionment rate includes interest earned on the CalPERS Supplemental Pension Payment pursuant to Government Code 20825
(c)(1) and interest earned on the Wildfire Fund loan pursuant to Public Utility Code 3288 (a).

*The percentage of administrative cost equals the total administrative cost divided by the quarterly interest earnings. The law provides that
administrative costs are not to exceed 5% of quarterly EARNINGS of the fund. However, if the 13-week Daily Treasury Bifl Rate on the last day of
the fiscal year is below 1%, then administrative costs shall not exceed 8% of quarterly EARNINGS of the fund for the subsequent fiscal year.

Source:
1) State of California, Office of the Treasurer
@) state of California, Office of the Controller
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SAN BENITO COUNTY WATER DISTRICT

Summary

CALPERS California Employers' Retiree Benefit Trust (CERBT)
for Other Post Employment Benefits (OPEB)

as of March 31, 2025

DATE INVESTMENT WITHDRAWAL GAIN /(LOSS) BALANCE

10/1/2020 $ -
11/20/2020 $ 76,889 $ 76,889
12/16/2020 $ 76,889 $ 163,778
12/31/2020 $ 369119 157,469
1/27/2021 $ 76,889 $ 234,358
2/24/2021 $ 76,889 $ 311,247
3/31/2021 $ 76,889 $ 388,136
3/31/2021 $ 5164 | § 393,301
6/7/2021 $ 76,889 $ 470,190
6/8/2021 $ 76,889 $ 547,079
6/30/2021 $ 23,558 | % 570,636
7/20/2021 $ 76,889 3 647,525
7/21/2021 $ 76,889 $ 724,414
8/26/2021 3 76,889 $ 801,303
9/30/2021 $ 76,889 $ 878,192
9/30/2021 $ (7,043){ $ 871,149
10/29/2021 $ 76,889 $ 948,038
11/29/2021 $ 76,889 $ 1,024,927
12/31/2021 $ 45139 | % 1,070,066
3/31/2022 $ (50,287)| $ 1,019,779
6/30/2022 $ (132,418)| $ 887,360
9/30/2022 $ (64,577) $ 822,783
12/31/2022 $ 56,209 | § 878,992
3/31/2023 $ 41,224 | § 920,216
6/30/2023 $ 23697 | % 943,914
9/30/2023 $ (36,934)| $ 906,980
12/31/2023 $ 96,701 | $ 1,003,681
3/31/2024 $ 35893 | § 1,039,574
6/30/2024 $ 750519 1,047,079
9/30/2024 $ 85129 | § 1,132,209
12/31/2024 $ (40,303)| $ 1,091,906

3/31/2025 ()

TOTAL $ 999,657 - $ 92,348 | $ 1,091,905

(*) End of quarter statement was not available from CERBT at time of this investment report. Investment
gain or (loss) for the current quarter will be reported in the following quarter's investment report.




Investment Summary

Schedule by Maturity Date

Estimated Current
Coupon | Market Value as of

Description Symbol / Cusip Maturity Rate 3/31/25
US Treasury AN-2025 91282CEQO 5/15/2025 | 2.75000% | $ 1,996,320.00
US Treasury AD-2025 91282CAM3 9/30/2025 | 0.25000% | $ 3,285,110.50
US Treasury V-2026 91282CBQ3 2/28/2026 | 0.50000% | $ 3,242,532.00
US Treasury AP-2026 91282CHH7 6/15/2026 | 4.12500% | $ 5,007,600.00
US Treasury N-2026 912828Y95 7/31/2026 1.87500% | $ 3,259,181.50
US Treasury AJ-2027 91282CJT9 1/15/2027 | 4.00000% | $ 5,005,300.00
Federal Home Loan CD-9027 3130ARUL3 5/18/2027 | 4.00000% | $ 2,269,916.00
US Treasury AH-2028 91282CJR3 12/31/2028 | 3.75000% | $ 24,852, 500.00
Total $ 48,918,460.00

Recent Redemptions
Coupon

Description Symbol / Cusip Maturity Rate | Amount Redeemed
US Treasury AK-2025 91282CDZ21 2/15/2025 | 1.50000% | $ 3,350,000.00
US Treasury Zero Coupon 912797KJ5 3/20/2025 | 0.00000% | $ 5,000,000.00
Total $ 8,350,000.00

Source: US Bancorp Advisors Investment Statement
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Fiscal Year 2025 On-Call Contract Activity Report

MCC Controls dba Primex - *Control System Services (SCADA Services)

Contract #: PRIMEX-2024 OC
Board Meeting 4/30/25

**NTE Contract Task Order Task Order Contract Amount Task Order e Task Order issued Payments to
. Task Order Description
Amount Status Amount Remaining Number Date Date

$ 813,000
Open S 30,000} S 783,000 1 Control System Services 8.27.24 S 20,494.75
Closed S 48,178 1S 734,822 2 PLC install and system start up RTU 20 8.26.24 S 48,177.80
Closed S 46,3481 $ 688,474 3 PLC install and system start up RTU 9 8.27.24 S 46,347.80
Closed S 103,850} S 584,624 4 Replacement hardware for RTU 3/4/6/7/17 10.17.24 $ 103,849.54
Open S 47,0581% 537,566 5 RTU-6 and device upgrades 1.29.25 $ -
Open S 48,228 15 489,338 6 RTU-7 and device upgrades 1.31.25 S -
Open S 46,2981 S 443,041 7 RTU-3 and device upgrades 1.31.25 S -
Open S 47,758 1 S 395,283 8 RTU-4 and device upgrades 1.31.25 $ -
Open S 47,28815 347,995 9 RTU-17 and device upgrades 1.31.25 $ -

$ 813,000 S 465,005 § $ 347,995 $ 218,869.89

*SBCWD Board approved 7.31.24, Contract #PRIMEX-2024 OC

**Contract expires 7.31.27
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SAN BENITO COUNTY WATER DISTRICT / SAN BENITO COUNTY WATER DISTRICT

FINANCING AUTHORITY
AGENDA TRANSMITTAL
Agenda Item: 8
Meeting Date: April 30, 2025
Submitted By: Brett Miller
Presented By: Brett Miller
SUBJECT: Consider Resolutions of the San Benito County Water District and San Benito

County Water District Financing Authority Approving the Installment Sale
Financing to Provide Financing of Water System Improvements for Zone 6
Accelerated Drought Response Project (Not-To-Exceed $42,000,000)

BACKGROUND / DISCUSSION

The District continues to move forward on making improvements to the water system. The proposed 2025
Water Revenue Bonds (the “Bonds™) will fund Zone 6 projects, including the Accelerated Drought Response
Project (“ADRoP” or the “Project”) and other projects as determined by District staff. It is anticipated that
the Project will have a total cost of approximately $60 million, of which $40 million will be funded with
proceeds of the Bonds, and the balance will be funded with grant funds.

Staff, with the assistance of its financing team, have been working since the fall of 2024 to develop a financing
plan that funds the Project while maintaining sufficient revenues to meet outstanding obligations of the
District and operating expenses. The installment sale agreement entered into by the District that secures the
repayment of the Bonds is anticipated to be on parity with the District’s three outstanding debt obligations
(2015 Installment Sale Agreement, 2021 Taxable Revenue Obligations, and 2021 Water Revenue Refunding
Obligations). This means the net revenues of Zone 6 (gross revenues less operations and maintenance costs)
are pledged to the repayment of these obligations on an equal (parity) basis.

All expenses related to the issuance of the Bonds will be paid from bond proceeds.

The Resolutions establish the financing parameters for the sale of the Bonds as follows:
The principal amount of the Bonds will not exceed $42,000,000.

The maximum true interest cost (“TIC”) on the Bonds will not exceed 5.50%.

The Bonds will be fully amortized over 20 years.
Additional Bonds Test and Parity Debt Coverage Covenant is set at 120%.

sl s



The Resolutions establish these “not-to-exceed amounts” based on conservative assumptions, with the current
estimates for the financing set forth in Appendix A of this staff report. If the Board desires to move forward
with the issuance of the Bonds and correspondingly adopts the subject Resolutions, staff, with the assistance
of Jones Hall, A Professional Law Corporation (“Bond Counsel”), NHA Advisors LLC (“Municipal
Advisor”) and Stifel, Nicolaus & Company, Incorporated (“Underwriter”), will finalize documentation (the
forms of which are being approved by the subject resolutions) and close the transaction at first possible
opportunity, which is expected to occur on or around May 22, 2025.

SUMMARY OF THE RESOLUTIONS, INSTALLMENT SALE AGREEMENT AND RELATED
DOCUMENTS

The Bonds are being issued through the San Benito County Water District Financing Authority (the
“Authority”) who’s Board Members align with the District’s Board. This legal structure is utilized to
maximize the reception among investors of the District’s debt, and is very common in California. It also
necessitates two resolutions — one for the District to approve the financing and related documents, and one
for the Authority to approve the financing and related documents. The documents approved by the two
Resolutions are as follows:

Installment Sale Agreement. The District and the Authority will enter into an Installment Sale Agreement
(the “Installment Sale Agreement”), pursuant to which the District will purchase the Project from the
Authority, and the Authority will use the installment payments made by the District to the Authority pursuant
to the Installment Sale Agreement to pay debt service on the Bonds. As noted above, the District will pledge
the net revenues of Zone 6 to the payment of the installment payments.

Indenture of Trust. The Indenture of Trust, between the Authority and U.S. Bank Trust Company, National
Association, as trustee, sets forth the terms and provisions relating to the Bonds, including interest rates,
redemption terms and events of default. It will be completed once these terms are known. The trustee
administers the Bonds on behalf of the various bondholders, providing a single point of contact for the
- District/Authority.

Bond Purchase Agreement. The Bond Purchase Agreement is among the District, the Authority and the
Underwriter, and establishes the terms and conditions pursuant to which the Underwriter will purchase the
Bonds. The action of selling the Bonds to the Underwriter establishes interest rates and final terms for the
financing which will allow the financing team to complete the Installment Sale Agreement and other financing
documents for execution prior to closing and funding of the Project.

Preliminary Official Statement; Continuing Disclosure Certificate. The Preliminary Official Statement is
the document pursuant to which the Bonds will be marketed and sold to potential investors. It sets forth
information about the District, the Authority, the security and sources of repayment of the Bonds, and risk
factors related to the Bonds. The distribution of the Preliminary Official Statement by the District/Authority
is subject to federal securities laws, including the Securities Exchange Act of 1934. These laws require the
Preliminary Official Statement to include all facts that would be material to an investor in the Bonds. Material
information is information that there is a substantial likelihood would have actual significance in the
deliberations of the reasonable investor when deciding whether to buy or sell the Bonds.



Included as an appendix to the Preliminary Official Statement is a Form of Continuing Disclosure Certificate.
Under the Continuing Disclosure Certificate, the District will agree to provide annual disclosure reports and
notices of certain events to the Municipal Securities Rulemaking Board (MSRB) via its Electronic Municipal
Market Access (EMMA) service, for the benefit of the holders of the Bonds.

Delegation of Authority in Resolutions. The Bonds will be sold by the Authority to the Underwriter after
the District and Authority Boards approve the financing and the credit rating by S&P Global Ratings is
released. The General Manager, Manager of Administration, Finance & Business Services, or any designee
of either of them have each been designated an “Authorized Representative” of the District for the purposes
of structuring and providing for the execution of the Bonds, and pursuant to the Resolutions are each
authorized, jointly and severally, for and in the name of and on behalf of the District and Authority, to execute
and deliver any and all documents and certificates that may be required to be executed in connection with the
execution and delivery of the Bonds, and to do any and all things and take any and all actions which may be
necessary or advisable, in their discretion, to effectuate the actions which the Board has intended with the
adoption of the Resolutions. -

Please note that the Installment Sale Agreement, Bond Purchase Agreement, Continuing Disclosure
Certificate and Indenture of Trust are being presented to the Board as form documents, as they cannot be fully
completed until final interest rates and financing details are determined, which is expected to occur the week
of on May 5th. This method of approval is the normal method of approving a bond issue in California.

Material Included for Information/Consideration:

Finance Committee Recommendation

Resolutions (2)

Form of Installment Sale Agreement

Form of Indenture of Trust

Form of Bond Purchase Agreement

Form of Preliminary Official Statement (including Form of Continuing Disclosure Certificate)
Appendix A - Good Faith Estimates

PowerPoint Presentation

N B N e

RECOMMENDATION:
Staff recommends the Board Adopt the Resolution as presented along with the San Benito County Water

District Financing Authority Board approval of a related resolution, thereby authorizing and approving the
issuance of the 2025 Water Revenue Bonds.

Action Required: X Resolution X Motion Review



Board Action

Resolution No. Motion By Second By
Ayes Abstained
Noes Absent
Reagendized Date No Action Taken




APPENDIX A

REQUIRED DISCLOSURES PURSUANT TO
GOVERNMENT CODE SECTION 5852.1

As required by Government Code Section 5852.1 enacted January 1, 2018 by Senate Bill 450, the following
estimates have been provided by NHA Advisors, LLC, the District’s municipal advisor, as of April 16,
2025:

1. Estimated True Interest Cost of the Bonds: 4.39%

2. Estimated finance charge of the Bonds, being the sum of all fees and charges paid to
third parties, in the amount of approximately $507,225. Such amount consists of
costs of issuing the Bonds in the amount of approximately $250,000 together with
estimated underwriter’s compensation in the amount of $257,225.

3. Estimated proceeds of the Bonds expected to be received by the District for deposit
to the Project Fund, net of proceeds for Costs of Issuance in (2) above to paid,
capitalized interest and reserves (if any) from the principal amount of the Bonds:
$40,000,000.

4.  Estimated Total Payment Amount for the Bonds, being the sum of all debt service to
be paid on the Bonds to final maturity: $62,104,054.

*All amounts and percentages are estimates, and are made in good faith by the District based on information
available as of the date of adoption of the Resolutions. Estimates include certain assumptions regarding
Jederally taxable interest rates available in the bond market at the time of pricing the Bonds.



BOARD AGENDA MEMO

DATE: April 22, 2025
TO: Board of Directors
FROM: Finance Committee (Tonascia/Freeman)

SUBJECT: Consider Recommending the Board Approve a Resolution
Approving the Installment Sale Financing to Provide Financing of
Water System Improvements for Zone 6 Accelerated Drought
Response Project (Not-To-Exceed $42,000,000)

The Finance Committee met on April 22, 2025 and staff reviewed the
documents related to the bond financing for the Accelerated Drought Response
Project.

The Finance Committee recommends the Board Approve a Resolution
Approving the Installment Sale Financing to Provide Financing of Water System
Improvements for Zone 6 Accelerated Drought Response Project (Not-To-Exceed
$42,000,000).

/ﬁp//" ) Ray SO

Dn[ector Tonascia /f)lrector Freeman

/
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RESOLUTION NO. 2025-06

A RESOLUTION OF THE BOARD OF DIRECTORS OF
THE SAN BENITO COUNTY WATER DISTRICT
APPROVING (1) INSTALLMENT SALE FINANCING TO PROVIDE FINANCING OF
WATER SYSTEM IMPROVEMENTS, AND (2) FINANCING DOCUMENTS AND
RELATED OFFICIAL ACTIONS

WHEREAS, the San Benito County Water District (the “District”) owns and operates a
system for the supply, treatment and distribution of water within its service area comprised of
zones of the District (the “Water System”); and

WHEREAS, the District desires to finance various improvements to Zone 6 of the District
(“Zone 6”) as described in the hereinafter defined Installment Sale Agreement (the “Project”); and;

WHEREAS, the District and the California Statewide Communities Development
Authority have entered into a Joint Exercise of Powers Agreement, dated as of November 1, 2024,
establishing the San Benito County Water District Financing Authority (the “Authority”) for the
purpose, among others, of having the Authority issue its bonds to finance the acquisition,
construction and improvement of public capital improvements like the Project; and

WHEREAS, for the purpose of raising funds necessary to finance the Project, the
Authority proposes to issue revenue bonds under the provisions of Article 4 of Chapter 5 of
Division 7 of Title 1 of the Government Code of the State of California (the “Bond Law”),
designated as the San Benito County Water District Financing Authority 2025 Water Revenue
Bonds (the “Bonds”); and

WHEREAS, pursuant to an Installment Sale Agreement between the District and the
Authority (the “Installment Sale Agreement”), the District will purchase the Project from the
Authority, and the Authority will use the installment payments paid by the District pursuant to the
Installment Sale Agreement to pay debt service on the Bonds; and

WHEREAS, there has been prepared a Preliminary Official Statement containing
information concerning the District, Zone 6 of the Water System and the Bonds to be used in
connection with the sale of the Bonds; and

WHEREAS, pursuant to Government Code Section 5852.1, certain information relating
to the proposed financing is set forth in the staff report accompanying this Resolution, and such
information is hereby disclosed and made public; and

WHEREAS, the Board approves all of said transactions in furtherance of the public
purposes of the District, and the Board wishes at this time to authorize all proceedings and
documents relating to the interim financing of the Project as described herein.

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the San Benito
County Water District as follows:
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1. Approval of Financing Proposal. The Board hereby approves the issuance of the
Bonds by the Authority under the Bond Law for the purpose of providing funds to finance the
acquisition, construction and installation of the Project. The aggregate principal amount of the
Bonds shall not exceed $42,000,000.

2. Approval of Installment Sale Agreement. The Board hereby approves the Installment
Sale Agreement between the Authority and the District, under which the Authority agrees to
provide financing for the Project and to sell the completed Project to the District in consideration
of the payment by the District of semiannual installment payments which are sufficient to provide
revenues with which to pay principal of and interest on the Bonds when due, which installment
payments will be secured by and payable from the net revenues generated by Zone 6, as described
more fully therein. The Installment Sale Agreement is hereby approved in substantially the form
on file with the Board Secretary together with any changes therein or additions thereto deemed
advisable by the General Manager, Assistant General Manager, or any designee of either of them
(each, an “Authorized Officer”), and the execution thereof by an Authorized Officer shall be
conclusive evidence of the approval of any such changes or additions. An Authorized Officer is
hereby authorized and directed for and in the name and on behalf of the District to execute, and
the Board Secretary is hereby authorized and directed to attest to, if necessary, the final form of
the Installment Sale Agreement.

3. Sale of Bonds by the Authority. The Board hereby approves the negotiated sale of the
Bonds by the Authority to Stifel, Nicolaus & Company, Incorporated, as underwriter (the
“Underwriter”). The Bonds shall be sold to the Underwriter under the Bond Purchase Agreement
among the Authority, the District and the Underwriter, which is hereby approved in substantially
the form on file with the Board Secretary, together with any changes therein or additions thereto
deemed advisable by an Authorized Officer, and the execution thereof by an Authorized Officer
shall be conclusive evidence of the approval of any such changes or additions. An Authorized
Officer is hereby authorized and directed for and in the name and on behalf of the District to accept
an offer from the Underwriter to purchase the Bonds from the Authority and to execute the final
form of the Bond Purchase Agreement in the name of the District.

4. Official Statement. The Board hereby approves and deems final within the meaning
of Rule 15¢2-12 of the Securities Exchange Act of 1934, a preliminary Official Statement for the
Bonds in the form on file with the Board Secretary. An Authorized Officer is authorized, at the
request of the Underwriter, to execute an appropriate certificate affirming the Board’s
determination that said preliminary Official Statement has been deemed final within the meaning
of said Rule. The Board approves the distribution of the preliminary Official Statement by the
Underwriter to prospective investors, in substantially the form on file with the Board Secretary,
together with any changes therein or additions thereto deemed advisable by an Authorized Officer.
An Authorized Officer is authorized and directed to approve any changes in or additions to a final
form of an Official Statement for the Bonds, and the execution thereof by an Authorized Officer
will be conclusive evidence of approval of any such changes and additions. The Board authorizes
the distribution of the final Official Statement by the Underwriter, which will include final pricing
information related to the Bonds.
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5. Official Actions. Each Authorized Officer, any assistant or deputy thereof, the Board
Secretary are each authorized and directed in the name and on behalf of the District to make any
and all assignments, certificates, requisitions, agreements, notices, consents, instruments of
conveyance, warrants and other documents, including but not limited to a Continuing Disclosure
Certificate in substantially the form attached to the Official Statement which is approved under
Section 4, which they or any of them might deem necessary or appropriate in order to consummate
any of the transactions contemplated by the agreements and documents approved under this
Resolution. Whenever in this Resolution any officer of the District is authorized to execute or
countersign any document or take any action, such execution, countersigning or action may be
taken on behalf of any person serving in such role in an interim capacity or by any officer or person
designated by such officer to act on his or her behalf.

6. Effective Date. This Resolution shall take effect immediately upon its passage and
adoption.

¥ %k ok ok ok %k ok ok ok Xk

PASSED AND ADOPTED by the Board of Directors of the San Benito County Water District at
a regular meeting, this 30™ day of April, 2025, by the following vote:

AYES:
NOES:
ABSTAIN:

ABSENT:
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ATTEST: APPROVED:
Barbara L. Mauro Doug Williams
Board Secretary Board President
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SAN BENITO COUNTY WATER DISTRICT FINANCING AUTHORITY
RESOLUTION NO. 2025-07

A RESOLUTION OF THE BOARD OF DIRECTORS OF
THE SAN BENITO COUNTY WATER DISTRICT FINANCING AUTHORITY
APPROVING (1) INSTALLMENT SALE FINANCING TO PROVIDE FINANCING OF
WATER SYSTEM IMPROVEMENTS, AND (2) FINANCING DOCUMENTS AND
RELATED OFFICIAL ACTIONS

WHEREAS, the San Benito County Water District (the “District”) owns and operates a
system for the supply, treatment and distribution of water within its service area comprised of
zones of the District (the “Water System”); and

WHEREAS, the District desires to finance various improvements to Zone 6 of the District
(“Zone 6”) as described in the hereinafter defined Installment Sale Agreement (the “Project”); and;

WHEREAS, the District and the California Statewide Communities Development
Authority have entered into a Joint Exercise of Powers Agreement, dated as of November 1, 2024,
establishing the San Benito County Water District Financing Authority (the “Authority”) for the
purpose, among others, of having the Authority issue its bonds to finance the acquisition,
construction and improvement of public capital improvements like the Project; and

WHEREAS, for the purpose of raising funds necessary to finance the Project, the
Authority proposes to issue revenue bonds under the provisions of Article 4 of Chapter 5 of
Division 7 of Title 1 of the Government Code of the State of California (the “Bond Law”),
designated as the San Benito County Water District Financing Authority 2025 Water Revenue
Bonds (the “Bonds”); and

WHEREAS, pursuant to an Installment Sale Agreement between the District and the
Authority (the “Installment Sale Agreement”), the District will purchase the Project from the
Authority, and the Authority will use the installment payments made by the District to the
Authority pursuant to the Installment Sale Agreement to pay debt service on the Bonds; and

WHEREAS, there has been prepared a Preliminary Official Statement containing
information concerning the District, Zone 6 of the Water System and the Bonds to be used in
connection with the sale of the Bonds; and

WHEREAS, pursuant to Government Code Section 5852.1, certain information relating
to the proposed financing is set forth in the staff report accompanying this Resolution, and such
information is hereby disclosed and made public; and

WHEREAS, the governing board (the “Board”) of the Authority has duly considered such
transactions and wishes at this time to approve the financing documents related to the Bonds and
certain related actions.



NOW, THEREFORE, BE IT RESOLVED by the San Benito County Water District
Financing Authority as follows:

1. Issuance of Bonds. The Board hereby authorizes the issuance of the Bonds under the
Bond Law for the purpose of providing funds to finance the acquisition, construction and
installation of the Project. The aggregate principal amount of the Bonds shall not exceed
$42,000,000.

2. Approval of Related Financing Agreements. The Board hereby approves each of the
following agreements relating to the issuance and sale of the Bonds, in substantially the respective
forms on file with the Secretary, together with any changes therein or additions thereto deemed
advisable by the Executive Director or the Treasurer (each, an “Authorized Officer”), and the
execution thereof by an Authorized Officer shall be conclusive evidence of the approval of any
such changes or additions. An Authorized Officer is hereby authorized and directed for and in the
name and on behalf of the Authority to execute, and the Secretary is hereby authorized and directed
to attest to, if necessary, the final form of each of the following agreements:

e Indenture of Trust, between the Authority and U.S. Bank Trust Company,
National Association, as trustee, setting forth the terms and provisions relating
to the Bonds.

¢ Installment Sale Agreement, between the Authority and the District, under
which the Authority agrees to provide financing for the Project and to sell the
completed Project to the District in consideration of the payment by the District
of semiannual installment payments which are sufficient to provide revenues
with which to pay principal of, and interest on, the Bonds when due, which
installment payments will be secured by and payable from the net revenues
generated by Zone 6, as described more fully therein.

3. Sale of Bonds. The Board hereby approves the sale of the Bonds by negotiation with
Stifel, Nicolaus & Company, Incorporated, as underwriter (the “Underwriter”). The Bonds shall
be sold to the Underwriter under-the Bond Purchase Agreement among the Authority, the District
and the Underwriter, which is hereby approved in substantially the form on file with the Secretary,
together with any changes therein or additions thereto deemed advisable by an Authorized Officer,
and the execution thereof by an Authorized Officer shall be conclusive evidence of the approval
of any such changes or additions; provided, that the Underwriter’s discount shall not exceed 0.7%,
and the true interest cost of the Bonds shall not exceed 5.50%. An Authorized Officer is hereby
authorized and directed for and in the name and on behalf of the Authority to accept an offer from
the Underwriter to purchase the Bonds from the Authority and to execute the final form of the
Bond Purchase Agreement in the name of the Authority.

4. Official Statement. The Board hereby approves and deems final within the meaning
of Rule 15¢2-12 of the Securities Exchange Act of 1934, a preliminary Official Statement for the
Bonds in the form on file with the Secretary. An Authorized Officer is authorized, at the request
of the Underwriter, to execute an appropriate certificate affirming the Authority’s determination
that said preliminary Official Statement has been deemed final within the meaning of said Rule.



The Board approves the distribution of the preliminary Official Statement by the Underwriter to
prospective investors, in substantially the form on file with the Secretary together with any changes
therein or additions thereto deemed advisable by an Authorized Officer. An Authorized Officer is
authorized and directed to approve any changes in or additions to a final form of an Official
Statement for the Bonds, and the execution thereof by an Authorized Officer will be conclusive
evidence of approval of any such changes and additions. The Board authorizes the distribution of
the final Official Statement by the Underwriter, which will include final pricing information
related to the Bonds.

5. Official Actions. The Chair, Executive Director, Treasurer, Secretary and all other
officers of the Authority are each authorized and directed in the name and on behalf of the
Authority to make any and all assignments, certificates, requisitions, agreements, notices,
consents, instruments of conveyance, warrants and other documents, which they or any of them
might deem necessary or appropriate in order to consummate any of the transactions contemplated
by the agreements and documents approved under this Resolution. Whenever in this Resolution
any officer of the Authority is authorized to execute or countersign any document or take any
action, such execution, countersigning or action may be taken on behalf of any person serving in
such role in an interim capacity or by any officer or person designated by such officer to act on his
or her behalf.

6. Effective Date. This Resolution shall take effect immediately upon its passage and
adoption.
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PASSED AND ADOPTED by the Board of Directors of the San Benito County Water District
Financing Authority during a regular meeting, this 30" day of April, 2025, by the following vote:

AYES:
NOES:
ABSTAIN:

ABSENT:



ATTEST: APPROVED:

Barbara L. Mauro Doug Williams
Board Secretary Board President
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INSTALLMENT SALE AGREEMENT

Dated as of May 1, 2025

between the

SAN BENITO COUNTY WATER DISTRICT FINANCING AUTHORITY,
as Seller

and the

SAN BENITO COUNTY WATER DISTRICT,
as Purchaser

Relating to

S
San Benito County Water District Financing Authority

2025 Water Revenue Bonds
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INSTALLMENT SALE AGREEMENT

This INSTALLMENT SALE AGREEMENT (this “Agreement”), dated as of May 1, 2025, is
between the SAN BENITO COUNTY WATER DISTRICT FINANCING AUTHORITY, a joint
exercise of powers authority duly organized and existing under the laws of the State of California
(the “Authority”), as seller, and the SAN BENITO COUNTY WATER DISTRICT, a special district
organized and existing under and by virtue of the laws of the State of California (the “District”), as
purchaser.

BACKGROUND:

1. The District owns and operates a system for the supply, treatment and distribution
of water within its service area comprised of zones of the District (the “Water System”), and the
District desires to finance various improvements to Zone 6 of the District (“Zone 6”) as described
herein (the “2025 Water Project”).

2. The Authority has been organized for the purpose of assisting the District in its
public purposes, and to that end the Authority is authorized to assist the District in financing the
costs of acquisition, construction and installation of the 2025 Water Project.

3. In order to provide funds to finance the acquisition, construction and installation of
the 2025 Water Project, the Authority has proposed to sell the 2025 Water Project to the District
on an instaliment basis, and the District has proposed to purchase the 2025 Water Project from
the Authority as provided in this Agreement.

4.  The Authority will provide the necessary funds for the acquisition, construction and
installation of the 2025 Water Project by issuing its San Benito County Water District Financing
Authority 2025 Water Revenue Bonds (the “2025 Bonds”), in the aggregate principal amount of
$ under an indenture of Trust dated as of May 1, 2025, by and between the Authority
and U.S. Bank Trust Company, National Association, as trustee (the “Indenture”), and under the
provisions of Article 4 of Chapter 5, Division 7, Title 1 of the Government Code of the State of
California, commencing with Section 6584 of said Code (the “Bond Law”).

5. The debt service on the 2025 Bonds will be payable from Installment Payments
made under this Agreement.

6. Repayment of the Installment Payments by the District shall be secured by a pledge
of the Net Revenues of Zone 6, on a parity with the pledge in favor of the holders of Parity
Obligations (as defined herein).

7. The Authority and the District have both duly authorized the execution and delivery
of this Agreement.

AGREEMENT:

In consideration of the foregoing and the material covenants hereinafter contained, the
District and the Authority formally covenant, agree and bind themselves as follows:



ARTICLE |
DEFINITIONS; RULES OF INTERPRETATION

SECTION 1.1. Definitions. Unless the context clearly otherwise requires or unless
otherwise defined herein, the capitalized terms in this Agreement have the respective meanings
given them in Article | of the Indenture.

SECTION 1.2. Interpretation.

(a) Unless the context otherwise indicates, words expressed in the singular include
the plural and vice versa and the use of the neuter, masculine, or feminine gender is for
convenience only and include the neuter, masculine or feminine gender, as appropriate.

(b) Headings of articles and sections herein and the table of contents hereof are solely
for convenience of reference, do not constitute a part hereof and do not affect the meaning,
construction or effect hereof.

(c) All references herein to “Articles,” “Sections” and other subdivisions are to the
corresponding Articles, Sections or subdivisions of this Agreement; the words “herein,” “hereof,”
“hereby,” “hereunder” and other words of similar import refer to this Agreement as a whole and
not to any particular Article, Section or subdivision hereof.

ARTICLE |l
REPRESENTATIONS, COVENANTS AND WARRANTIES

SECTION 2.1. Representations, Covenants and Warranties of the District. The
District represents, covenants and warrants to the Authority and the Trustee as follows:

(a) Due Organization and Existence. The District is a special district
duly organized and validly existing under the laws of the State of California, has
full legal right, power and authority under said laws to enter into this Agreement
and to carry out and consummate all transactions contemplated hereby and
thereby, and by proper action the District Board has duly authorized the execution
and delivery of this Agreement.

(b) Due Execution. The officers of the District executing this
Agreement are fully authorized to execute the same.

(c) Valid, Binding and Enforceable Obligations. This Agreement has
been duly authorized, executed and delivered by the District and constitutes the
legal, valid and binding agreement of the District enforceable against the District
in accordance with its terms; except as the enforceability thereof may be subject
to bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting creditors’ rights heretofore or hereafter enacted and except as such
enforceability may be subject to the exercise of judicial discretion in accordance
with principles of equity.




(d) No Conflicts. The execution and delivery of this Agreement, the
consummation of the transactions herein contemplated and the fulfillment of or
compliance with the terms and conditions hereof, do not and will not conflict with
or constitute a violation or breach of or default (with due notice or the passage of
time or both) under any applicable law or administrative rule or regulation, or any
applicable court or administrative decree or order, or any indenture, mortgage,
deed of trust, lease, contract or other agreement or instrument to which the District
is a party or by which it or its properties are otherwise subject or bound, or resuit
in the creation or imposition of any prohibited lien, charge or encumbrance of any
nature whatsoever upon any of the property or assets of the District, which conflict,
violation, breach, default, lien, charge or encumbrance would have consequences
that would materially adversely affect the consummation of the transactions
contemplated by this Agreement or the financial condition, assets, properties or
operations of the District, including but not limited to the performance of the
District’s obligations under this Agreement.

(e) Consents and Approvals. No consent or approval of any trustee or
holder of any indebtedness of the District or of the voters of the District, and no
consent, permission, authorization, order or license of, or filing or registration with,
any governmental authority is necessary in connection with the execution and
delivery of this Indenture, or the consummation of any transaction herein
contemplated, except as have been obtained or made and as are in full force and
effect.

f No Litigation. There is no action, suit, proceeding, inquiry or
investigation before or by any court or federal, state, municipal or other
governmental authority pending or, to the knowledge of the District after
reasonable investigation, threatened against or affecting the District or the assets,
properties or operations of the District which, if determined adversely to the District
or its interests, would have a material and adverse effect upon the consummation
of the transactions contemplated by or the validity of this Indenture, or upon the
financial condition, assets, properties or operations of the District, and the District
is not in default with respect to any order or decree of any court or any order,
regulation or demand of any federal, state, municipal or other governmental
authority, which default might have consequences that would materially adversely
affect the consummation of the transactions contemplated by this Indenture, or the
financial conditions, assets, properties or operations of the District, including but
not limited to the payment and performance of the District’s obligations under this
indenture.

(9) Encumbrances. There are no easements, encumbrances or
interests with respect to Zone 6 or the 2025 Water Project that prohibit or materially
impair the execution, delivery and performance of this Instaliment Sale Agreement
or the acquisition or use of the 2025 Water Project or the facilities or operations of
Zone 6.

SECTION 2.2. Representations, Covenants and Warranties of Authority. The
Authority represents, covenants and warrants to the District and the Trustee as follows:

(a) Due Organization and Existence. The Authority is a joint exercise
of powers authority organized and existing under the laws of the State of California,
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and has power to enter into this Agreement and the Indenture and to perform the
duties and obligations imposed on it hereunder and thereunder. The Board of the
Authority has duly authorized the execution and delivery of this Agreement and the
Indenture.

(b) Due Execution. The representatives of the Authority executing this
Agreement and the Indenture are fully authorized to execute the same.

(c) Valid, Binding and Enforceable Obligations. This Agreement and
the Indenture have been duly authorized, executed and delivered by the Authority
and constitute the legal, valid and binding agreements of the Authority, enforceable
against the Authority in accordance with their respective terms; except as the
enforceability thereof may be subject to bankruptcy, insolvency, reorganization,
moratorium and other similar laws affecting creditors’ rights heretofore or hereafter
enacted and except as such enforceability may be subject to the exercise of judicial
discretion in accordance with principles of equity.

(d) No Conflicts. The execution and delivery hereof and of the
Indenture, the consummation of the transactions herein and therein contemplated
and the fulfillment of or compliance with the terms and conditions hereof and
thereof, do not and will not conflict with or constitute a violation or breach of or
default (with due notice or the passage of time or both) under any applicable law
or administrative rule or regulation, or any applicable court or administrative decree
or order, or any indenture, mortgage, deed of trust, lease, contract or other
agreement or instrument to which the Authority is a party or by which it or its
properties are otherwise subject or bound, or result in the creation or imposition of
any prohibited lien, charge or encumbrance of any nature whatsoever upon any of
the property or assets of the Authority, which conflict, violation, breach, defauit,
lien, charge or encumbrance would have consequences that would materially
adversely affect the consummation of the transactions contemplated hereby and
by the Indenture or the financial condition, assets, properties or operations of the
Authority, including but not limited to the performance of the Authority’s obligations
under this Agreement and the Indenture.

(e) Consents and Approvals. No consent or approval of any trustee or
holder of any indebtedness of the Authority, and no consent, permission,
authorization, order or license of, or filing or registration with, any governmental
authority is necessary in connection with the execution and delivery hereof or of
the Indenture, or the consummation of any transaction herein or therein
contemplated, except as have been obtained or made and as are in full force and
effect.

® No Litigation. There is no action, suit, proceeding, inquiry or
investigation before or by any court or federal, state, municipal or other
governmental authority pending or, to the knowledge of the Authority after
reasonable investigation, threatened against or affecting the Authority or the
assets, properties or operations of the Authority which, if determined adversely to
the Authority or its interests, would have a material and adverse effect upon the
consummation of the transactions contemplated by or the validity of this
Agreement or the Indenture, or upon the financial condition, assets, properties or
operations of the Authority, and the Authority is not in default with respect to any
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order or decree of any court or any order, regulation or demand of any federal,
state, municipal or other governmental authority, which default might have
consequences that would materially adversely affect the consummation of the
transactions contemplated by this Agreement or the Indenture or the financial
conditions, assets, properties or operations of the Authority, including but not
limited to the performance of the Authority’s obligations hereunder and under the
Indenture.

(9) Encumbrances. To the best knowledge of the Authority, there are
no easements, encumbrances or interests with respect to Zone 6 or the 2025
Water Project that prohibit or materially impair the execution, delivery and
performance of this Instaliment Sale Agreement or the acquisition or use of the
2025 Water Project or the facilities or operations of Zone 6.

ARTICLE Ill

ISSUANCE OF 2025 BONDS;
CONSTRUCTION OF 2025 WATER PROJECT

SECTION 3.1. The 2025 Bonds. The Authority shall cause the 2025 Bonds to be issued
under the Indenture in the aggregate principal amount of $ . The Trustee shall
deposit the proceeds of sale of the 2025 Bonds received by it on the Closing Date in accordance
with the Indenture. The District hereby approves the Indenture, the assignment thereunder to the
Trustee of certain rights of the Authority, and the issuance of the 2025 Bonds.

SECTION 3.2. Deposit and Application of Funds. The proceeds received by the
Trustee from the sale of the Bonds to the Original Purchaser shall be deposited in the respective
funds and accounts, and in the respective amounts, as set forth in Section 3.02 of the Indenture.

SECTION 3.3. Acquisition and Construction of the 2025 Water Project. The Authority
hereby agrees with due diligence to supervise and provide for, or cause to be supervised and
provided for, the acquisition, construction and installation of the 2025 Water Project in accordance
with the plans and specifications, purchase orders, construction contracts and other documents
relating thereto and approved by the District under all applicable requirements of law. All contracts
for, and all work relating to, the acquisition, construction and installation of the 2025 Water Project
are subject to all applicable provisions of law relating to the acquisition and construction of public
works by the District. The Authority expects that the 2025 Water Project will be completed on or
before September 2026. The failure of the Authority to complete the 2025 Water Project by that
date does not constitute an Event of Default hereunder or grounds for termination hereof, nor
does any such failure result in the diminution, abatement or extinguishment of the obligations of
the District hereunder to pay the Installment Payments when due hereunder.

SECTION 3.4. Appointment of District as Agent. The Authority hereby appoints the
District as its agent to carry out all phases of the acquisition, construction and installation of the
2025 Water Project under and in accordance with the provisions hereof. The District hereby
accepts such appointment and assumes all rights, liabilities, duties and responsibilities of the
Authority regarding the acquisition, construction and installation of the 2025 Water Project. As
agent of the Authority hereunder, the District shall enter into, administer and enforce all purchase
orders or other contracts relating to the 2025 Water Project. Payment of Project Costs shall be



made by the District from amounts held by the Trustee in the Project Fund in accordance with the
provisions of this Agreement and the provisions of the Indenture.

SECTION 3.5. Plans and Specifications. The District has the right to specify the exact
scope, nature and identification of the 2025 Water Project and the respective components thereof.
Before any payment is made for the 2025 Water Project or any component thereof from amounts
on deposit in the Project Fund, the District must prepare detailed plans and specifications relating
thereto. The District may from time to time amend any such plans and specifications, and thereby
change or modify the description of the 2025 Water Project or any component thereof.

SECTION 3.6. Certificate of Completion. Upon the completion of the 2025 Water
Project, but in any event not later than 30 days following such completion, an Authorized
Representative of the District shall execute and deliver to the Authority and the Trustee a Written
Certificate of the District which (a) states that the construction of the 2025 Water Project has been
substantially completed, (b) identifies the total Project Costs thereof, and (c) identifies the
amounts, if any, to be reserved in the Project Fund for payment of future Project Costs.

ARTICLE IV

SALE OF PROJECTS;
INSTALLMENT PAYMENTS

SECTION 4.1. Sale of 2025 Water Project. The Authority hereby sells, bargains and
conveys the 2025 Water Project to the District, and the District hereby purchases the 2025 Water
Project from the Authority, upon the terms and conditions set forth in this Agreement.

SECTION 4.2. Term. The Term of this Agreement commences on the Closing Date, and
ends on October 1, 20___, or such later or earlier date on which the Bonds cease to be
Outstanding under and within the meaning of the Indenture.

SECTION 4.3. Title. Title to the 2025 Water Project, and each component thereof, shall
be deemed conveyed by the Authority to and vested in the District upon the completion of the
acquisition, construction and installation thereof. The Authority and the District will execute,
deliver and cause to be recorded any and all documents reasonably required by the District to
consummate the foregoing transfer of title.

SECTION 4.4. Instaliment Payments.

(a) Obligation to Pay. The District hereby agrees to pay to the Authority, as the
purchase price of the 2025 Water Project hereunder, the aggregate principal amount of
3 together with interest (calculated on the basis of a 360-day year of twelve 30-day
months) on the unpaid principal balance thereof, payable in semiannual instaliment payments in
the respective amounts and on the respective Instaliment Payment Dates specified in Appendix
A hereto.

The District shall deposit the Installment Payment coming due and payable on any Interest
Payment Date with the Trustee, as assignee of the Authority under the Indenture, on the related
Installment Payment Date (as set forth in Exhibit A hereto) in an amount which, together with
amounts then held by the Trustee in the Bond Fund, is equal to the full amount of such Instaliment



Payment. The Instaliment Payments are secured by and payable solely from the sources
specified in Section 4.5.

(b) Effect of Prepayment. If the District prepays all remaining Installment Payments
in full under Section 7.2 or Section 7.3, or under the relevant provisions of any Supplemental
Agreement, the District’s obligations under this Agreement shall thereupon cease and terminate,
including but not limited to the District’s obligation to pay Instaliment Payments therefor under this
Section 4.4; provided, however, that the District’'s obligations to compensate and indemnify the
Trustee under Sections 4.7 and 5.2 will survive such prepayment. [f the District prepays the
Installment Payments in part but not in whole under Section 7.2 or Section 7.3, or under the
relevant provisions of any Supplemental Agreement, the principal component of each succeeding
Instaliment Payment will be reduced as provided in such Sections or in such Supplemental
Agreement, and the interest component of each remaining Installment Payment will be reduced
by the aggregate corresponding amount of interest which would otherwise be payable with
respect to the Bonds thereby redeemed under the applicable provisions of the Indenture.

(c) Rate on Overdue Payments. If the District fails to make any of the payments
required in this Section 4.4 and Section 4.7, the payment in default will continue as an obligation
of the District until fully paid, and the District agrees to pay the same with interest thereon, from
the date of default to the date of payment, at the Overdue Rate.

(d) Assignment. The District understands and agrees that certain rights of the
Authority, including but not limited to the right of the Authority to receive payment of the instaliment
Payments, have been assigned by the Authority to the Trustee in trust under the Indenture, for
the benefit of the Owners of the Bonds, and the District hereby consents to such assignment. The
Authority hereby directs the District, and the District hereby agrees, to pay to the Trustee at its
Principal Corporate Trust Office, all payments payable by the District under this Section 4.4 and
all amounts payable by the District under Article VII.

SECTION 4.5. Pledge and Application of Net Revenues.

(a) Pledge of Net Revenues. All of the Net Revenues (defined with respect to Zone 6
only) and all moneys on deposit in certain funds and accounts established and held by the Trustee
under the Indenture are hereby irrevocably pledged, charged and assigned to the punctual
payment of the Instaliment Payments, as described herein and in the Indenture. Such pledge,
charge and assignment constitute a lien on the Net Revenues and such other moneys for the
payment of the Installment Payments in accordance with the terms hereof, on a parity with the
pledge and lien which secures any Parity Obligations.

(b) Deposit of Net Revenues Into Water Fund; Transfers to Make Payments. The
District will establish and hold in trust the Water Fund (previously established for Zone 6), for the
purposes and uses set forth herein. The District shall deposit all of the Gross Revenues in the
Water Fund immediately upon receipt. The District shall apply amounts in the Water Fund as set
forth in this Agreement and any Parity Obligations Documents. Amounts on deposit in the Water
Fund shall be applied by the District to pay when due the following amounts in the following order
of priority:

(@ all Maintenance and Operation Costs (including amounts
reasonably required to be set aside in contingency reserves for Maintenance and
Operation Costs) as such Maintenance and Operation Costs become due and
payable;



(i) to the Trustee (or other recipient set forth in a Parity Obligations
Document) the amount needed to pay the Instaliment Payments and principal of,
and interest on, any Parity Obligation;

(iii) to the Trustee (or other recipient set forth in a Parity Obligations
Document) the amount of any deficiency in any reserve fund established for any
Parity Obligation (or to pay any reserve insurer any amounts owed in connection
with any draw on any reserve fund insurance policy), the notice of which deficiency
has been given to the District in accordance with the Indenture and the related
Parity Obligations Documents, on a pro rata basis; and

(iv) as long as all of the foregoing payments, allocations and transfers
are made at the times and in the manner set forth above, any moneys remaining
in the Water Fund may at any time be treated as surplus and applied for any lawful
purpose.

(c) No Preference or Priority. Payment of the Installment Payments and the principal
of and interest on any Parity Obligation shall be made without preference or priority among the
Installment Payments and such Parity Obligation. If the amount of Net Revenues on deposit in
the Water Fund is at any time insufficient to enable the District to pay when due the Instaliment
Payments and the principal of and interest on any Parity Obligation (or payments made in
accordance with any reserve account or reserve fund, including to pay any reserve insurer any
amounts owed in connection with any draw on any reserve fund insurance policy), such payments
shall be made on a pro rata basis.

SECTION 4.6. Special Obligation of the District; Obligations Absolute. The District's
obligation to pay the Instalilment Payments and any other amounts coming due and payable
hereunder is a special obligation of the District limited solely to the Net Revenues. Under no
circumstances is the District required to advance moneys derived from any source of income
other than the Net Revenues and other sources specifically identified herein for the payment of
the Instaliment Payments and such other amounts. No other funds or property of the District are
liable for the payment of the Instaliment Payments and any other amounts coming due and
payable hereunder.

The obligations of the District to pay the Installment Payments from the Net Revenues and
to perform and observe the other agreements contained herein are absolute and unconditional
and are not subject to any defense or any right of set-off, counterclaim or recoupment arising out
of any breach by the Authority or the Trustee of any obligation to the District or otherwise with
respect to Zone 6, whether hereunder or otherwise, or out of indebtedness or liability at any time
owing to the District by the Authority or the Trustee. Until all of the Instaliment Payments, all of
the Additional Payments and all other amounts coming due and payable hereunder are fully paid
or prepaid, the District (a) will not suspend or discontinue payment of any Instaliment Payments,
Additional Payments or such other amounts, (b) will perform and observe all other agreements
contained in this Agreement, and (c) will not terminate this Agreement for any cause, including,
without limiting the generality of the foregoing, the occurrence of any acts or circumstances that
may constitute failure of consideration, eviction or constructive eviction, destruction of or damage
to the facilities of Zone 86, failure to complete the acquisition and construction of the 2025 Water
Project by the estimated completion date thereof, sale of the facilities of Zone 6, the taking by
eminent domain of title to or temporary use of any component of Zone 6, commercial frustration
of purpose, any change in the tax law or other laws of the United States of America or the State
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of California or any political subdivision of either thereof, or any failure of the Authority or the
Trustee to perform and observe any agreement, whether express or implied, or any duty, liability
or obligation arising out of or connected with the Indenture or this Agreement.

The foregoing provisions of this Section 4.6 do not release the Authority from the
performance of any of the agreements on its part contained herein or in the Indenture, and if the
Authority fails to perform any such agreements, the District may institute such action against the
Authority as the District deems necessary to compel performance, so long as such action does
not abrogate the obligations of the District contained in the preceding paragraph. The District
may, however, at its cost and expense and in its name or in the name of the Authority, prosecute
or defend any action or proceeding or take any other action involving third persons which the
District deems reasonably necessary in order to secure or protect the District’s rights hereunder,
and in such event the Authority shall cooperate fully with the District and shall take such action
necessary to effect the substitution of the District for the Authority in such action or proceeding as
the District may request.

SECTION 4.7. Additional Payments. In addition to the Instaliment Payments, the
District shall pay when due the following amounts to the following parties:

(a) to the Authority, all costs and expenses incurred by the Authority to
comply with the provisions of this Agreement and the Indenture;

(b) to the Trustee upon request therefor, all of its fees, costs and
expenses payable as a result of the performance of and compliance with its duties
hereunder or under the Indenture or any related documents;

(c) to the Authority and the Trustee, all amounts required to indemnify
the Authority and the Trustee under Section 5.2 hereof and Section 8.07 of the
Indenture; and

(d) all costs and expenses of auditors, engineers and accountants for
professional services relating to Zone 6 or the Bonds.

(e) all amounts payable to the Insurer not classified as Installment
Payments, including Policy Costs (as defined in the Indenture)

Other than Policy Costs, the Additional Payments shall be payable from, but shall not be
secured by a pledge or lien upon, the Net Revenues. In order to secure the District's obligation to
pay Additional Payments with respect to Policy Costs, there is hereby granted and perfected in
favor of the Insurer a security interest (subordinate only to the payment of Instaliment Payments)
in all Net Revenues. The rights of the Trustee and the Authority under this Section 4.7, and the
obligations of the District under this Section 4.7, shall survive the termination of this Agreement.



ARTICLEV
COVENANTS OF THE DISTRICT
SECTION 5.1. Disclaimer of Warranties; Maintenance, Utilities and Taxes.

(a) The Trustee makes no warranty or representation, either express or implied, as to
the value, design, condition, merchantability or fitness for any particular purpose or fitness for the
use contemplated by the District of the Project or any component thereof, or any other
representation or warranty with respect to any of the Project or any component thereof. In no
event is the Authority liable for incidental, indirect, special or consequential damages, in
connection with or arising out of this Agreement or the Indenture for the existence, furnishing,
functioning or use of the Project.

(b) Throughout the Term of this Agreement, all improvement, repair and maintenance
of the facilities of Zone 6 shall be the responsibility of the District, and the District shall pay for or
otherwise arrange for the payment of all utility services supplied to Zone 6, which may include,
without limitation, janitor service, security, power, gas, telephone, light, heating, Water and all other
utility services, and shall pay for or otherwise arrange for the payment of the cost of the repair and
replacement of the facilities of Zone 6 resulting from ordinary wear and tear.

The District shall also pay or cause to be paid ail taxes and assessments of any type or nature,
if any, charged to the Authority or the District affecting Zone 6 or the respective interests or estates
therein; provided, however, that with respect to special assessments or other governmental
charges that may lawfully be paid in installments over a period of years, the District shall be
obligated to pay only such instaliments as are required to be paid during the Term of this
Agreement as and when the same become due.

SECTION 5.2. Release and Indemnification Covenants. The District agrees to
indemnify the Authority and the Trustee and their respective officers, agents, successors and
assigns, against all ciaims, losses and damages, including legal fees and expenses, arising out
of (a) the use, maintenance, condition or management of, or from any work or thing done on or
with respect to Zone 6 by the District, (b) any breach or default on the part of the District in the
performance of any of its obligations under this Agreement or the Indenture, (c) any act or
omission of the District or of any of its agents, contractors, servants, employees or licensees with
respect to Zone 6, and (d) any act or omission of any lessee of the District with respect to Zone
6. No indemnification is made under this Section 5.2 or elsewhere in this Agreement for willful
misconduct or negligence under this Agreement by the Authority, or the Trustee, or their
respective officers, agents, employees, successors or assigns. The provisions of this Section 5.2
shall survive the expiration of the Term of this Agreement.

SECTION 5.3. Sale or Eminent Domain.

(a) The District will not sell, lease or otherwise dispose of the facilities of Zone 6 or any
part thereof essential to the proper operation of Zone 6 or to the maintenance of the Net Revenues
except as herein expressly permitted. The District will not enter into any lease or agreement which
impairs the operation of Zone 6 or any part thereof necessary to secure adequate Net Revenues
for the payment of the interest on and principal or redemption price, if any, on the Bonds, or which
would otherwise impair the rights of the holders of the Bonds with respect to the Net Revenues or
the operation of Zone 6. Any real or personal property which has become non-operative or which
is not needed for the efficient and proper operation of Zone 6, or any material or equipment which
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has worn out, may be sold at not less than the market value thereof without the consent of the
holders of the Bonds if such sale will not reduce Net Revenues and if all of the Net Proceeds of
such sale are deposited in the Water Fund.

(b) If all or any part of the facilities of Zone 6 shall be taken by eminent domain
proceedings, the Net Proceeds realized by the District therefrom shall be applied by the District
(a) to the cost of acquiring or constructing or financing improvements for Zone 6, or (b) to redeem
Bonds or any Parity Obligation in accordance with the Indenture or the applicable Parity
Obligations Documents.

SECTION 5.4. Insurance. The District covenants that it shall at all times maintain such
insurance with respect to Zone 6 as is customarily maintained with respect to works and properties
of like character against accident to, loss of or damage to such works or properties.

Any such insurance shall be in the form of policies or contracts for insurance with insurers
of good standing and shall be payable to the District, or may be in the form of self-insurance by
the District. The District shall establish such fund or funds or reserves as it determines, in its sole
judgment, are necessary to provide for its share of any such self-insurance.

All amounts collected from insurance against accident to or destruction of any portion of
the facilities of Zone 6 shall be used to repair or rebuild such damaged or destroyed portion
thereof, and to the extent not so applied, shall be applied to redeem Bonds or any Parity Obligation
in accordance with the Indenture or the applicable Parity Obligations Documents.

SECTION 5.5. Records and Accounts. The District covenants that it shall keep proper
books of record and accounts with respect to Zone 6, in which complete and correct entries shall
be made of all transactions relating to Zone 6. Said books shall, upon reasonable request, be
subject to the inspection of the Owners of not less than 10% of the Outstanding Bonds or their
representatives authorized in writing.

The District covenants that it will cause the books and accounts with respect to Zone 6 to
be audited annually by an Independent Certified Public Accountant and will make available for
inspection by the Bond Owners, upon reasonable request, a copy of the report of such
Independent Certified Public Accountant.

The District covenants that it will cause to be prepared annually, not more than 180 days
after the close of each Fiscal Year, as a part of its regular annual financial report, a summary
statement showing the amount of Gross Revenues and the amount of all other funds collected
which are required to be pledged or otherwise made available as security for payment of principal
of and interest on the Bonds, the disbursements from the Gross Revenues and other funds in
reasonable detail. The District shall furnish a copy of the statement to the Trustee, and upon
written request, to any Bond Owner.

SECTION 5.6. Rates and Charges.
(a) The District shall fix, prescribe, revise and collect rates and charges for Zone 6
during each Fiscal Year which are at least sufficient, after making allowances for contingencies

and error in the estimates, to produce Gross Revenues which will be sufficient to pay the following
amounts:
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(i) all Operations and Maintenance Costs of Zone 6 estimated by the District
to become due and payable in such Fiscal Year;

(i) the Installment Payments and Debt Service on any Parity Obligations;

iif) all other payments required for compliance with this Agreement, the
Indenture and the Parity Obligations Documents; and

(iv) all payments required to meet any other obligations of the District that are
charges, liens, encumbrances upon or payable from the Gross Revenues or the Net
Revenues of Zone 6.

(b) In addition, the District shall fix, prescribe, revise and collect charges for Zone 6
during each Fiscal Year which are sufficient to yield Net Revenues at least equal to 120% of the
amounts payable under the preceding clause (a)(ii) in such Fiscal Year. For purposes of this
paragraph, the amount of Net Revenues for a Fiscal Year will be computed on the basis that any
transfers into the Water Fund in such Fiscal Year from the Rate Stabilization Fund are included
in the calculation of Net Revenues (except to the extent of amounts transferred into the Rate
Stabilization Fund from Gross Revenues received by the District in such Fiscal Year, so as to
avoid double-counting), as provided in this Agreement.

SECTION 5.7. Superior and Subordinate Obligations. The District may not issue or
incur any additional bonds or other obligations during the Term of this Agreement having any
priority in payment of principal or interest out of the Net Revenues over the Instaliment Payments.
Nothing herein is intended or shall be construed to limit or affect the ability of the District to issue,
enter into or incur (a) any Parity Obligation under Section 5.8, or (b) obligations which are either
unsecured or which are secured by an interest in the Net Revenues which is junior and
subordinate to the of and lien upon the Net Revenues established hereunder.

SECTION 5.8. Issuance of Parity Obligations. The District may issue or execute
additional bonds, notes, leases, installment sale agreements and other obligations payable from
and secured by a pledge of and lien upon some or all of the Net Revenues, on parity with the
Installment Payments and the other Parity Obligations, subject to the following specific conditions
precedent:

(a) The District is in compliance with all covenants set forth in this Agreement
and in the Indenture.

(b) The Net Revenues (defined with respect to Zone 6 only), calculated on
generally accepted accounting principles, as shown by the books of the District for the
latest Fiscal Year or any more recent 12-month period selected by the District ending not
more than 60 days prior to the adoption of the applicable Parity Obligations Document
pursuant to which such Parity Obligation is issued, as shown by the books of the District,
plus, at the option of the District, any or all of the items hereinafter in this paragraph
designated (i) and (ii), shall at least equal 120% of Maximum Annual Debt Service, with
Maximum Annual Debt Service calculated on all bonds and other obligations to be
outstanding immediately subsequent to the issuance of such Parity Obligation which have
a lien on said Net Revenues. The items any or all of which may be added to such Net
Revenues for the purpose of issuing or incurring Parity Obligation hereunder are the
following:
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(i) An allowance for Net Revenues from any additions to or
improvements or extensions with respect to Zone 6 to be made with the proceeds
of such Parity Obligation, and also for Net Revenues from any such additions,
improvements or extensions which have been made from moneys from any source
but in any case which, during all or any part of such Fiscal Year or such 12-month
period, were not in service, all in an amount equal to 90% of the estimated
additional average annual Net Revenues to be derived from such additions,
improvements and extensions for the first 36-month period in which each addition,
improvement or extension is respectively to be in operation, all as shown in the
written report of an Independent Consultant engaged by the District; and

(i) An allowance for revenues projected to arise from any increase in
the rates and charges which has been approved by the District Board prior to the
incurring of such additional indebtedness but which, during all or any part of such
Fiscal Year or such 12-month period, was not in effect, in an amount equal to the
amount by which the Net Revenues would have been increased if such increase
in rates and charges had been in effect during the whole of such Fiscal Year or
such 12-month period, all as shown in the written report of an Independent
Consultant engaged by the District. For the avoidance of doubt, a charge shall be
considered to have been approved by the District Board and may be considered
in the calculation of the allowance described in the previous sentence if the water
rate and charge is part of a multi-year rate increase that has been approved by the
District Board, even if the specific rate and charge will not take effect until a
subsequent Fiscal Year.

(©) Notwithstanding the foregoing, any Parity Obligation proposed to be issued
for the purpose of refunding any Parity Obligation may be issued without compliance with
subsection (b) and (c)(i), so long as such refunding results in lower Debt Service in each
Fiscal Year after such refunding and the final maturity (or termination) date of the refunding
Parity Obligation is no later than the final maturity (or termination) date of the refunded
Parity Obligation. For clarity, Parity Obligations may or may not be secured by a debt
service reserve fund.

SECTION 5.9. Maintenance and Operation of Zone 6 in Efficient and Economical
Manner. The District covenants and agrees to maintain and operate Zone 6 in an efficient and
economical manner and to operate, maintain and preserve Zone 6 in good repair and working
order.

SECTION 5.10. Assignment and Amendment. The Authority and the District may at
any time amend or modify any of the provisions of this Agreement, but only: (a) with the prior
written consents of the Owners of a majority in aggregate principal amount of the Outstanding
Bonds; or (b) without the consent of the Trustee or any of the Bond Owners, but only if such
amendment or modification is for any one or more of the following purposes:

0] to add to the covenants and agreements of the District contained in
this Agreement, other covenants and agreements thereafter to be observed, or to
limit or surrender any rights or power herein reserved to or conferred upon the
District;

13-



(i) to make such provisions for the purpose of curing any ambiguity, or
of curing, correcting or supplementing any defective provision contained herein, to
conform to the original intention of the District and the Authority;

(iii) to modify, amend or supplement this Agreement in such manner as
to assure that the interest on the Bonds remains excluded from gross income
under the Tax Code (provided that this provision shall not apply to bonds the
interest on which is intended to be included in gross income for purposes of federal
income taxation);

(iv) in any other respect whatsoever as the Authority and the District
deem necessary or desirable, if in the opinion of Bond Counsel such modifications
or amendments do not materially adversely affect the interests of the Owners of
the Bonds; and

(v) to provide for the issuance of any Parity Obligation pursuant to
Section 5.8 hereof.

No such modification or amendment may extend or have the effect of extending any
Installment Payment Date or reducing any Installment Payment or any premium payable upon
the prepayment thereof, without the express consent of the Owners of the affected Bonds, or
modify any of the rights or obligations of the Trustee without its written assent thereto.

SECTION 5.11. Continuing Disclosure. The District hereby covenants and agrees to
comply with and carry out all of the provisions of each Continuing Disclosure Certificate, as
originally executed as of the date of issuance and delivery of the Bonds, and as it may be
amended from time to time in accordance with its terms. Notwithstanding any other provision of
this Agreement, failure by the District to comply with the Continuing Disclosure Certificate shall
not constitute a default hereunder or under the Indenture of Trust; provided, however, that any
Participating Underwriter or any Owner or beneficial owner of the Bonds may take such action as
may be necessary and appropriate to compel performance by the District of its obligations under
this Section, including seeking mandamus or specific performance by court order. All capitalized
terms used but not defined in this Section shall have the meanings given in the Continuing
Disclosure Certificate.

SECTION 5.12. Rate Stabilization Fund. The District has previously established a rate
stabilization fund (the “Rate Stabilization Fund”). From time to time the District may deposit
amounts in the Rate Stabilization Fund, from any source of legally available funds, including but
not limited to Net Revenues that are released from the pledge and lien which secures the
Instaliment Payments and any Parity Debt, as the District may determine.

The District may, but is not required to, withdraw from any amounts on deposit in a Rate
Stabilization Fund and deposit such amounts in the Water Fund within 210 days following the end
of any Fiscal Year. Amounts so transferred from a Rate Stabilization Fund to the Water Fund
shall constitute Gross Revenues for the applicable Fiscal Year (except to the extent of amounts
transferred into the Rate Stabilization Fund from Gross Revenues received by the District in such
Fiscal Year, so as to avoid double-counting), and shall be applied for the purposes of the Water
Fund. Amounts on deposit in a Rate Stabilization Fund shall not be pledged to or otherwise secure
the Instaliment Payments or any Parity Debt. The District has the right at any time to withdraw
any or all amounts on deposit in a Rate Stabilization Fund and apply such amounts for any lawful
purposes of the District.
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ARTICLE VI
EVENTS OF DEFAULT

SECTION 6.1. Events of Default Defined. The following events constitute Events of
Defauit hereunder:

(a) Failure by the District to pay any Instaliment Payment when due
and payable hereunder.

(b) Failure by the District to pay any Additional Payment when due and
payable hereunder, and the continuation of such failure for a period of 30 days.

(c) Failure by the District to observe and perform any covenant,
condition or agreement on its part to be observed or performed, other than as
referred to in the preceding clauses (a) or (b), for a period of 60 days after written
notice specifying such failure and requesting that it be remedied has been given
to the District by the Authority or the Trustee; provided, however, that if the District
notifies the Authority and the Trustee that in its reasonable opinion the failure
stated in the notice can be corrected, but not within such 60-day period, such
failure will not constitute an event of default hereunder if the District commences
to cure such failure within such 60 day period and thereafter diligently and in good
faith cures the failure in a reasonable period of time.

(d) The filing by the District of a voluntary petition in bankruptcy, or
failure by the District promptly to lift any execution, garnishment or attachment, or
adjudication of the District as a bankrupt, or assignment by the District for the
benefit of creditors, or the entry by the District into an agreement of composition
with creditors, or the approval by a court of competent jurisdiction of a petition
applicable to the District in any proceedings instituted under the provisions of the
Federal Bankruptcy Code, as amended, or under any similar acts which may
hereafter be enacted.

(e) The occurrence of any event defined to be an event of default under
any Parity Obligations Documents.

SECTION 6.2. Remedies on Default. If an Event of Default occurs and is continuing,
the Trustee as assignee of the Authority has the right, at its option and without any further demand
or notice, to take any one or more of the following actions:

(a) Declare all principal components of the unpaid Installment
Payments, together with accrued interest thereon at the Overdue Rate from the
immediately preceding Interest Payment Date on which payment was made, to be
immediately due and payable, whereupon the same shall inmediately become due
and payable.

Notwithstanding the foregoing provisions of this subsection (a), the Trustee

shall rescind and annul such declaration and its consequences if, before any
judgment or decree for the payment of the moneys due has been obtained or

-15-



entered, (i) the District deposits with the Trustee a sum sufficient to pay all principal
components of the Installment Payments coming due prior to such declaration and
all matured interest components (if any) of the Instaliment Payments, with interest
on such overdue principal and interest components calculated at the Overdue
Rate, and (ii) the District pays the reasonable expenses of the Trustee (including
any fees and expenses of its attorneys), and (iii) any and all other defaults known
to the Trustee (other than in the payment of the principal and interest components
of the Instaliment Payments due and payable solely by reason of such declaration)
have been made good. No such rescission and annulment will extend to or shall
affect any subsequent default, or impair or exhaust any right or power consequent
thereon.

(b) Take whatever action at law or in equity may appear necessary or
desirable to collect the Instaliment Payments then due or thereafter to become due
during the Term of this Agreement, or enforce performance and observance of any
obligation, agreement or covenant of the District under this Agreement.

(c) As a matter of right, in connection with the filing of a suit or other
commencement of judicial proceedings to enforce the rights of the Trustee and the
Bond Owners hereunder, cause the appointment of a receiver or receivers of the
Gross Revenues and other amounts pledged hereunder, with such powers as the
court making such appointment may confer.

SECTION 6.3. No Remedy Exclusive. No remedy herein conferred upon or reserved to
the Authority is intended to be exclusive. Every such remedy is cumulative and in addition to
every other remedy given under this Agreement or now or hereafter existing at law or in equity.
No delay or omission to exercise any right or power accruing upon any default impairs any such
right or power or operates as a waiver thereof, but any such right and power may be exercised
from time to time and as often as may be deemed expedient. In order to entitle the Authority to
exercise any remedy reserved to it in this Article VI, it is not necessary to give any notice, other
than such notice as may be required in this Article VI or by law.

SECTION 6.4. Agreement to Pay Attorneys’ Fees and Expenses. [f either party to this
Agreement defaults under any of the provisions hereof and the nondefaulting party, the Trustee
or the Owner of any Bonds employs attorneys or incurs other expenses for the collection of
moneys or the enforcement or performance or observance of any obligation or agreement on the
part of the defaulting party herein contained, the defaulting party agrees that it will on demand
therefor pay to the nondefaulting party, the Trustee or such Owner, as the case may be, the
reasonable fees of such attorneys and such other expenses so incurred. The provisions of this
Section 6.4 survive the expiration of the Term of this Agreement.

SECTION 6.5. No Additional Waiver Implied by One Waiver. If any agreement
contained in this Agreement is breached by either party and thereafter waived by the other party,
such waiver is limited to the particular breach so waived and does not waive any other breach
hereunder.

SECTION 6.6. Trustee and Bond Owners to Exercise Rights. Such rights and
remedies as are given to the Authority under this Article VI have been assigned by the Authority
to the Trustee under the Indenture, to which assignment the District hereby consents. Such rights
and remedies shall be exercised by the Trustee and the Owners of the Bonds as provided in the
indenture.

-16-



ARTICLE VII
PREPAYMENT OF INSTALLMENT PAYMENTS

SECTION 7.1. Security Deposit. Notwithstanding any other provision hereof, the District
may on any date secure the payment of Instaliment Payments, in whole or in part, by irrevocably
depositing with the Trustee an amount of cash which, together with other available amounts, is
either:

(a) sufficient to pay all such Installment Payments, including the
principal and interest components thereof, when due under Section 4.4(a), or

(b) invested in whole or in part in non-callable Defeasance Obligations
in such amount as will, in the opinion of an Independent Certified Public
Accountant (which opinion is addressed and delivered to the Trustee), together
with interest to accrue thereon and together with any cash which is so deposited,
be fully sufficient to pay all such Instaliment Payments when due under Section
4.4(a) or when due on any optional prepayment date under Section 7.2, as the
District instructs at the time of said deposit.

If the District makes a security deposit under this Section for the payment of all remaining
Installment Payments and all Policy Costs owing to the Insurer (as those terms are defined in the
Indenture), all obligations of the District hereunder, and the pledge of Net Revenues and all other
security provided by this Agreement for said obligations, will thereupon cease and terminate,
excepting only the obligation of the District to make, or cause to be made, all Instaliment Payments
from the security deposit. The security deposit will be deemed to be and will constitute a special
fund for the payment of the Installment Payments in accordance with the provisions hereof.

SECTION 7.2. Optional Prepayment Relating to the 2025 Bonds. The District may
exercise its option to prepay the principal components of the Instaliment Payments relating to the
2025 Bonds in whole or in part on any date on or after October 1, 2034. The District may exercise
such option by payment of a prepayment price equal to the sum of (a) the aggregate principal
components of the Installment Payments relating to the 2025 Bonds to be prepaid, (b) the interest
component of the Installment Payment relating to the 2025 Bonds required to be paid on or
accrued to such date, and (c) the premium (if any) then required to be paid upon the
corresponding redemption of the 2025 Bonds under Section 4.01(a) of the Indenture. The Trustee
shall deposit the prepayment price in the Redemption Fund to be applied to the redemption of
2025 Bonds under Section 4.01(a) of the Indenture. If the District prepays the Instaliment
Payments in part but not in whole, the principal components will be prepaid among such maturities
and in such integral multiples of $5,000 as the District designates in written notice to the Trustee.

SECTION 7.3. Mandatory Prepayment From Proceeds of Insurance, Sale or
Condemnation. The District shall prepay the Instaliment Payments on any date, in whole, or in
part among maturities on a pro rata basis in any integral multiple of $5,000, from and to the extent
of any proceeds of insurance, sale or condemnation awards with respect to the facilities of Zone
6 theretofore paid to the Trustee for such purpose under Sections 5.3 or 5.4. The District and the
Authority hereby agree that such proceeds, to the extent remaining after payment of any
delinquent Instaliment Payments, will be deposited in the Redemption Fund and credited towards
the District’s obligations under this Section 7.3.
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SECTION 7.4. Credit for Amounts on Deposit. If the District prepays the Instaliment
Payments in full under this Article VI, such that the Indenture is discharged by its terms as a
result of the prepayment, and upon payment in full of all Additional Payments and other amounts
then due and payable hereunder, all available amounts then on deposit in the funds and accounts
established under the Indenture shall be credited towards the amounts then required to be so
prepaid.

ARTICLE Vill
MISCELLANEOUS

SECTION 8.1. Further Assurances. The District agrees that it will execute and deliver
any and all such further agreements, instruments, financing statements or other assurances as
may be reasonably necessary or requested by the Authority or the Trustee to carry out the
intention or to facilitate the performance of this Agreement, including, without limitation, to perfect
and continue the security interests herein intended to be created.

SECTION 8.2. Notices. Any notice, request, complaint, demand or other communication
under this Agreement must be given by first class mail or personal delivery to the party entitled
thereto at its address set forth below, or by telecopier or other form of telecommunication, at its
number set forth below. Notice is effective either (a) upon transmission by fax or other form of
telecommunication, (b) upon actual receipt after deposit in the United States of America mail,
postage prepaid, or (c) in the case of personal delivery to any person, upon actual receipt. The
Authority, the District and the Trustee may, by written notice to the other parties, from time to time
modify the address or number to which communications are to be given hereunder.

If to the District San Benito County Water District
or the Authority: 30 Mansfield Road
Hollister, CA 95023
Attention: Assistant General Manager

If to the Trustee: U.S. Bank Trust Company, National Association
One California Street, Suite 1000
San Francisco, California 94111
Attention: Global Corporate Trust

SECTION 8.3. Governing Law. This Agreement will be construed in accordance with
and governed by the laws of the State of California.

SECTION 8.4. Binding Effect. This Agreement inures to the benefit of and is binding
upon the Authority and the District and their respective successors and assigns, subject, however,
to the limitations contained herein.

SECTION 8.5. Severability of Invalid Provisions. If any one or more of the provisions
contained in this Agreement are for any reason held to be invalid, illegal or unenforceable in any
respect, then such provision or provisions will be deemed severable from the remaining provisions
contained in this Agreement and such invalidity, illegality or unenforceability will not affect any
other provision of this Agreement, and this Agreement shall be construed as if such invalid or
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illegal or unenforceable provision had never been contained herein. The Authority and the District
each hereby declares that it would have entered into this Agreement and each and every other
Section, paragraph, sentence, clause or phrase hereof irrespective of the fact that any one or
more Sections, paragraphs, sentences, clauses or phrases of this Agreement may be held illegal,
invalid or unenforceable.

SECTION 8.6. Article and Section Headings and References. The headings or titles
of the several Articles and Sections hereof, and any table of contents appended to copies hereof,
are solely for convenience of reference and do not affect the meaning, construction or effect of
this Agreement. All references herein to “Articles,” “Sections” and other subdivisions are to the
corresponding Articles, Sections or subdivisions of this Agreement; the words “herein,” “hereof,”
“hereby,” “hereunder” and other words of similar import refer to this Agreement as a whole and
not to any particular Article, Section or subdivision hereof; and words of the masculine gender
mean and include words of the feminine and neuter genders.

SECTION 8.7. Payment on Non-Business Days. Whenever any payment is required
to be made hereunder on a day that is not a Business Day, such payment shall be made on the
immediately preceding Business Day.

SECTION 8.8. Execution of Counterparts. This Agreement may be executed in any
number of counterparts, each of which will for all purposes be deemed to be an original and all of
which together constitute but one and the same instrument.

SECTION 8.9. Waiver of Personal Liability. No member of the District Board, officer,
agent or employee of the District has any individual or personal liability for the payment of
Instalilment Payments or Additional Payments or be subject to any personal liability or
accountability by reason of this Agreement; but nothing herein contained relieves any such
member of the District Board, officer, agent or employee from the performance of any official duty
provided by law or by this Agreement.

SECTION 8.10. Trustee as Third Party Beneficiary. The Trustee is hereby made a

third party beneficiary hereof and is entitled to the benefits of this Agreement with the same force
and effect as if the Trustee was a party hereto.
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IN WITNESS WHEREOF, the Authority and the District have caused this Agreement to
be executed in their respective names by their duly authorized officers, all as of the date first
above written.

SAN BENITO COUNTY WATER DISTRICT
FINANCING AUTHORITY, as Seller

By:

Dana Jacobson
Executive Director

SAN BENITO COUNTY WATER DISTRICT, as
Purchaser

By:

Dana Jacobson
General Manager

[Signature Page to Instaliment Sale Agreement dated as of May 1, 2025]



APPENDIX A

SCHEDULE OF INSTALLMENT PAYMENTS

Interest Principal Interest Total

Payment Date!! Component Component Payment
10/1/25

4/1/26
10/1/26
41127
10/1/27
4/1/28
10/1/28
4/1/29
10/1/29
4/1/30
10/1/30
4/1/31
10/1/31
411132
10/1/32
4/1/33
10/1/33
4/1/34
10/1/34
4/1/35
10/1/36
4/1/36
10/1/36
4/1/37
10M1/37
4/1/38
10/1/38
4/1/39
10/1/39
4/1/40
10/1/40
4/1/41
10/1/41
4/1/42
10/1/42
4/1/43
10/1/43
4/1/44
10/1/44
4/1/45
10/1/45
TOTALS

(1) Installment Payment Dates are the fifth (5th) Business Day immediately preceding each interest Payment
Date shown in the table.



APPENDIX B
DESCRIPTION OF 2025 WATER PROJECT

The 2025 Water Project will consist of the following improvements, and any other
improvements for Zone 6 approved by the District Board:

The Accelerated Drought Response Project (ADRoP), which addresses the water supply
deficit in the San Benito Urban Area (SBUA). In dry years, the SBUA relies mainly on groundwater
and costly spot market water purchases to meet Municipal and Industrial (M&!) demands. ADRoP
is designed to capture excess surface water in wet years and store it in the aquifer for later use
during drought years. It will improve water quality, ensure sustainability, and improve the
resilience of the groundwater basin. The ADRoP includes the construction of five Aquifer Storage
and Recovery (ASR) wells, the expansion of the West Hills Water Treatment Plant (WHWTP),
and the installation of pipelines for water transmission. It will have the capacity to inject, store,
and recover up to 2,700 AFY of water.
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INDENTURE OF TRUST

Dated as of May 1, 2025

between the

SAN BENITO COUNTY WATER DISTRICT FINANCING
AUTHORITY

and
U.S. BANK TRUST COMPANY, NATIONAL ASSOCIATION,
as Trustee
Authorizing the Issuance of

$
San Benito County Water District Financing Authority
2025 Water Revenue Bonds
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INDENTURE OF TRUST

This INDENTURE OF TRUST (this “Indenture”), dated as of May 1, 2025, is between the
SAN BENITO COUNTY WATER DISTRICT FINANCING AUTHORITY, a joint exercise of powers
authority organized and existing under the laws of the State of California (the “Authority”), and
U.S. BANK TRUST COMPANY, NATIONAL ASSOCIATION, a national banking association
organized and existing under the laws of the United States of America, with a corporate trust office
in San Francisco, California, being qualified to accept and administer the trusts hereby created
(the “Trustee”).

BACKGROUND:

1. The San Benito County Water District (the “District”) owns and operates a system
for the supply, treatment and distribution of water within its service area comprised of zones of
the District (as further defined herein, the “Water System”), and the District desires to finance
various improvements to Zone 6 of the District (“Zone 6”) as described in Appendix B to the
hereinafter defined Instaliment Sale Agreement (the “2025 Water Project”).

2. The Authority has been organized for the purpose of assisting the District in its
public purposes, and to that end the Authority is authorized to assist the District in financing the
costs of acquisition, construction and installation of the 2025 Water Project.

3. The Authority, at this time, is entering into the Installment Sale Agreement dated
as of May 1, 2025 (the Instaliment Sale Agreement”) with the District in order to finance the 2025
Water Project.

4.  For the purpose of obtaining funds to finance the 2025 Water Project, the Authority
has authorized the issuance of its San Benito County Water District Financing Authority 2025
Water Revenue Bonds (the “2025 Bonds”), in the aggregate principal amount of §
under this Indenture and under the provisions of Article 4 of Chapter 5, Division 7, Title 1 of the
Government Code of the State of California, commencing with Section 6584 of said Code (the
“Bond Law").

5. The debt service on the 2025 Bonds will be payable from Installment Payments
made under the Installment Sale Agreement.

6. Repayment of the Instaliment Payments by the District shall be secured by a pledge
of the Net Revenues of Zone 6, on a parity with the pledge in favor of the holders of Parity
Obligations (as defined herein).

7. In order to provide for the authentication and delivery of the Bonds (including the
2025 Bonds), to establish and declare the terms and conditions upon which the Bonds (including
the 2025 Bonds) are to be issued and to secure the payment of the principal thereof, premium (if
any) and interest thereon, the Authority has authorized the execution and delivery of this
Indenture.

8. The Authority has found and determines, and hereby affirms, that all acts and
proceedings required by law necessary to make the Bonds (including the 2025 Bonds), when
executed by the Authority, authenticated and delivered by the Trustee and duly issued, the valid,



binding and legal special obligations of the Authority, and to constitute this Indenture a valid and
binding agreement for the uses and purposes herein set forth in accordance with its terms, have
been done and taken, and the execution and delivery of this Indenture have been in all respects
duly authorized.

AGREEMENT:

In order to secure the payment of the principal of and the interest and redemption premium
(if any) on all the Outstanding Bonds under this Indenture according to their tenor, and to secure
the performance and observance of all the covenants and conditions therein and herein set forth,
and to declare the terms and conditions upon and subject to which the Bonds are to be issued
and received, and in consideration of the premises and of the mutual covenants herein contained
and of the purchase and acceptance of the Bonds by the Owners thereof, and for other valuable
considerations, the receipt of which is hereby acknowledged, the Authority and the Trustee do
hereby covenant and agree with one another, for the benefit of the respective Owners from time
to time of the Bonds, as follows:

ARTICLE |
DEFINITIONS; RULES OF CONSTRUCTION

SECTION 1.01. Definitions. Uniess the context clearly otherwise requires or uniess
otherwise defined herein, the capitalized terms set forth in this Indenture shall have the meanings
assigned to them in this Section 1.01.

“Accreted Value” means, with respect to any capital appreciation obligation, the principal
amount thereof plus the interest accrued thereon, compounded at the approximate interest rate
thereon on each date specified therein. The Accreted Value of any capital appreciation obligation
at any date shall be the amounts set forth in the accreted value table for the capital appreciation
obligation as of such date, if such date is a compounding date, and if not, as of the immediately
preceding compounding date.

“Additional Bonds” means all bonds ranking on a parity with the 2025 Bonds originally
issued hereunder, issued in accordance with Section 3.07.

“Additional Payments” means the amounts payable by the District under Section 4.7 of the
Instaliment Sale Agreement.

“Agreement” shall mean that certain Joint Exercise of Powers Agreement, dated as of
November 1, 2024, by and between the District and the California Statewide Communities
Development Authority, creating the Authority, together with any amendments thereof and
supplements thereto.

“Authority” means the San Benito County Water District Financing Authority, a joint

exercise of powers authority duly organized and existing under the laws of the State of California
and the Agreement.
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“Authorized Investments” means any of the following, but only to the extent that the same
are acquired at Fair Market Value, which at the time of investment are legal investments under
the laws of the State of California for the moneys proposed to be invested therein:

(a) Federal Securities;

(b) (i) obligations of any of the following federal agencies which obligations represent
full faith and credit of the United States of America, including: Export-import Bank, Farm Credit
System Financial Assistance Corporation, Rural Economic Communily Development
Administration (formerly Farmers Home Administration), General Services Administration, U.S.
Maritime Administration, Small Business Administration, Government National Mortgage
Association, U.S. Department of Housing & Urban Development, Federal Housing Administration
and Federal Financing Bank. and (i) direct obligations for any of the following federal agencies
which obligations are not fully guaranteed by the full faith and credit of the United States of
America: senior debt obligations rated “Aaa” by Moody’s and “AAA” by S&P issued by Fannie
Mae or Federal Home Loan Mortgage Corporation (FHLMC); obligations of the Resolution
Funding Corporation (REFCORP); senior debt obligations of the Federal Home Loan Bank
System; and senior debt obligations of other Government Sponsored Agencies;

() U.S. dollar denominated deposit accounts federal funds and banker’s acceptances
with domestic commercial banks, which may include the Trustee, its parent holding company, if
any, and their affiliates, which have a rating on their short term certificates of deposit on the date
of purchase of “P-1" by Moody’s and “A-1" or “A-1+" by S&P or are collateralized by Federal
Securities and maturing no more than 360 days after the date of purchase, provided that ratings
on holding companies are not considered as the rating of the bank;

(d) commercial paper which is rated at the time of purchase in the single highest
classification, “P-1" by Moody's or “A-1+" by S&P, and which matures not more than 270 calendar
days after the date of purchase;

(e) money market funds registered under the Federal Investment Company Act of
1940, whose shares are registered under the Federal Securities Act of 1833, and having a rating
by S&P of at least AAAM-G, AAAm or AAm, which funds may include funds for which the Trustee,
its affiliates, parent or subsidiaries provide investment advisory or other management services;

%) pre-refunded municipal obligations defined as follows: any bonds or other
obligations of any state of the United States of America or of any agency, instrumentality or local
governmental unit of any such state which are not callable at the option of the obligor prior to
maturity or as to which irrevocable instructions have been given by the obligor to call on the date
specified in the notice; and (i) which are rated, based upon an irrevocable escrow account or fund,
in the highest rating category of Moody's and S&P or any successors thereto; or (ii)(A) subject to
the approval of S&P, which are fully secured as to principal and interest and prepayment premium,
if any, by an escrow consisting only of Federal Securities, which escrow may be applied only to
the payment of such principal of and interest and prepayment premium, if any, on such bonds or
other obligations on the maturity date or dates thereof or the specified prepayment date or dates
pursuant to such irrevocable instructions, as appropriate, and (B) which escrow is sufficient, as
verified by a nationally recognized independent certified public accountant, to pay principal of and
interest and prepayment premium, if any, on the bonds or other obligations described in this
paragraph on the maturity date or dates thereof or on the prepayment date or dates specified in
the irrevocable instructions referred to above, as appropriate;
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(9) obligations the interest on which is excludable from gross income pursuant to
Section 103 of the Tax Code and which are either (a) rated A or better by S&P, or (b) fully secured
as to the payment of principal and interest by Authorized Investments described in clauses (a) or

(b);

(h) obligations issued by any corporation organized and operating within the United
States of America having assets in excess of $500,000,000, which obligations are rated A or
better by S&P;

(i) bonds or notes issued by any state or municipality which are rated A or better by
S&P;

[{)] any investment agreement with, or guaranteed by, a financial institution the long-
term unsecured obligations or the claims paying ability of which are rated A or better by S&P at
the time of initial investment, by the terms of which all amounts invested thereunder are required
to be withdrawn and paid to the Trustee in the event either of such ratings at any time falls below
A;

(k) shares in a California common law trust established pursuant to Title 1, Division 7,
Chapter 5 of the California Government Code which invests exclusively in investments permitted
by Section 53635 of Title 5, Division 2, Chapter 4 of the Government Code of the State of
California, provided the Trustee has access to, and control over withdrawals from and deposits
to, such trust; and

0] the L.ocal Agency Investment Fund of the State of California, created pursuant to
Section 16429.1 of the California Government Code, to the extent the Trustee is authorized to
register such investment in its name.

“Authorized Official” means: (a) with respect to the Authority, its Executive Director,
Treasurer or any other person designated as an Authorized Official of the Authority by a Written
Certificate of the Authority signed by its Executive Director or Treasurer and filed with the District
and the Trustee; and (b) with respect to the District, its General Manager, Assistant General
Manager, or any other person designated as an Authorized Official of the District by a Written
Certificate of the District signed by its General Manager or Assistant General Manager and filed
with the Authority and the Trustee.

“Balioon Indebtedness” means, with respect to any Parity Obligations twenty-five percent
(25%) or more of the principal or other similar amount of which matures or becomes due on the
same date or within a 12-month period (with mandatory sinking fund payments deemed to be
payments of matured principal), that portion of the principal or other similar amount of such Parity
Obligations which matures or becomes due on such date or within such 12-month period.

“Bond Counsel’ means (a) Jones Hall, A Professional Law Corporation, or (b) any other
attorney or firm of attorneys appointed by or acceptable to the Authority of nationally-recognized
experience in the issuance of obligations the interest on which is excludable from gross income
for federal income tax purposes under the Tax Code.

“Bond Fund” means the fund by that name established and held by the Trustee under
Section 5.01.
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“Bond Law” means the provisions of Article 4 of Chapter 5, Division 7, Title 1 of the
Government Code of the State of California, commencing with Section 6584 of said Code.

“Bond Registration Books” means the records maintained by the Trustee under Section
2.06 for the registration and transfer of ownership of the Bonds.

“Bond Year” means the twelve-month period beginning on October 2 in each year and
ending on October 1 in the following year except that (i) the first Bond Year with respect to the
2025 Bonds shall begin on the Closing Date, and (ii) the last Bond Year with respect to the 2025
Bonds may end on a redemption date prior to maturity of the 2025 Bonds or the final maturity date
of the 2025 Bonds.

“Bonds” means the Outstanding 2025 Bonds and any Outstanding Additional Bonds.

“Business Day” means any day other than a Saturday, Sunday or a day on which the
Trustee is authorized by law to remain closed.

“Closing Date” means, with respect to the 2025 Bonds, the date of delivery of the Bonds
to the Original Purchaser of the 2025 Bonds.

“Continuing Disclosure Certificate” means, with respect to each series of Bonds, that
certain Continuing Disclosure Certificate executed by the District and dated the date of original
execution and delivery of such Bonds, as originally executed and as it may be amended from time
to time in accordance with the terms thereof.

“Costs of Issuance” means all expenses incurred in connection with the authorization,
issuance, sale and delivery of any Bonds, including but not limited to compensation, fees and
expenses of the District, Authority and the Trustee and their respective counsel, compensation to
any financial consultants and underwriters, legal fees and expenses, municipal bond insurance
or surety bond premiums, filing and recording costs, rating agency fees, costs of preparation and
reproduction of documents and costs of printing.

“Costs of Issuance Fund” means the fund by that name established and held by the
Trustee under Section 3.03.

“Debt Service" means, for any period, as and to the extent the Net Revenues of Zone 6
are payable with respect thereto, the sum of (1) the interest payable during such period on the
Parity Obligations, (2) the principal or mandatory sinking fund payments to be paid with respect
to the Parity Obligations during such period, and (3) any other scheduled payments coming due
on the Parity Obligations in such period and not otherwise included in clauses (1) and (2) of this
definition, all of which are to be computed on the assumption that no portion of the Parity
Obligations shall cease to be outstanding during such period except by reason of the application
of scheduled payments; provided that, for purposes of such computation:

(a) unless a different subsection of this definition applies for purposes of determining
maturities or amortization, in determining the amount due in any period, payment shall be
assumed to be made in accordance with any amortization schedule established for the Parity
Obligations, including any mandatory sinking fund payments or any scheduled redemption or
payment of Parity Obligations on the basis of Accreted Value, and for such purpose, the
redemption payment or payment of Accreted Value shall be deemed a principal payment and
interest that is compounded and paid as Accreted Value shall be deemed due on the scheduled
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redemption or payment date and any contingencies that may result in a request for earlier
payment shall be disregarded;

(b) Balloon Indebtedness may, at the option of the District, be treated as if it were to
be amortized with substantially leve! debt service over a term of up to 25 years (which period shall
be designated by the District), from the date of calculation, and the interest rate used for such
computation shall be assumed by the District to be equal to (i} the interest rate in effect for such
Balloon indebtedness on the date of calculation, if the interest rate determination method in effect
for such Balloon Indebtedness on the date of calculation provides for interest rates that are fixed
for at least 12 months from the date such interest rates are determined or (i) if the interest rate
determination method in effect for such Balloon indebtedness on the date of calculation provides
for interest rates that are not fixed for at least 12 months from the date such interest rates are
determined, the rate of interest used to calculate Debt Service shall be determined as described
in clause (¢);

(c) if any Parity Obligations bear, or if any Parity Obligations proposed to be issued,
incurred or created will bear, interest at a variable interest rate, the rate of interest used to
calculate Debt Service shall, for all purposes, be assumed to bear interest at a fixed rate equal to
the higher of (i) the then current variable interest rate borne by such Parity Obligations plus 1%;
and (ii) the highest variable rate borne over the preceding 24 months by outstanding variable rate
debt issued by the District or, if no such variable rate debt is at the time outstanding, by variable
rate debt of which the interest rate is computed by reference to an index comparable to that to be
utilized in determining the interest rate for the debt then proposed to be issued;

(d) if any Parity Obligations feature an option, on the part of the owners or a
requirement under the terms of such Parity Obligations, to tender all or a portion of such Parity
Obligations to the District, or other fiduciary or agent, and to purchase such Parity Obligations or
portion thereof if properly presented, then for purpases of determining the amounts due in any
period with respect to such Parity Obligations, the options or obligations of the owners of such
Parity Obligations to tender the same for purchase or payment shall be ignored,

(e) payments on the Parity Obligations shall be excluded to the extent such payments
are to be paid from amounts on deposit with a trustee or other fiduciary in escrow specifically
therefor, and interest payments shall be excluded to the extent that such interest payments are
(1) to be paid from the proceeds of the Parity Obligations, including any investment earnings
thereon, held by a trustee or other fiduciary as capitalized interest specifically to pay such interest
or (2) paid or expected to be paid from Subsidy Payments;

i) with respect to Parity Obligations for which a reserve fund is in place, the
calculation of Debt Service for such Parity Obligations for any period shall be reduced by the
amount of investment earnings on amounts on deposit in such reserve fund used or expected to
be used to pay Debt Service on such Parity Obligations during such period, as estimated by the
District; and

(9) with respect to Parity Obligations for which a reserve fund is in place, the amount
on deposit in such reserve fund on any date of calculation of Debt Service shall be deducted from
the amount due on the final maturity or due date of such Parity Obligations if such amount on
deposit in such reserve fund would be released at such maturity or due date and, to the extent
the amount on deposit in such reserve fund is in excess of the amount due on the final maturity
or due date of such Parity Obligations, such excess shall be applied to the full amount due on
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each preceding payment date for such Parity Obligations, in inverse order, until such amount on
deposit in such reserve fund is exhausted.

“Defeasance Obligations” means the Federal Securities listed in clause (a) of the definition
thereof.

“Depository” means (a) initially, DTC, and (b) any other Securities Depositories acting as
Depository under Section 2.05.

“Depository System Participant” means any participant in the Depository’s book-entry
system.

“District” means the San Benito County Water District, a special district organized and
existing under and by virtue of the laws of the State of California.

“District Board” means the Board of Directors of the District.
“DTC” means The Depository Trust Company, and its successors and assigns.
“Event of Default” means any of the events specified in Section 7.01.

“Excess Investment Earnings” means an amount required to be rebated to the United
States of America under Section 148(f) of the Tax Code due to investment of gross proceeds of
the Bonds at a yield in excess of the yield on the Bonds.

“Federal Securities” means, with respect to the Bonds: (a) any direct general obligations
of the United States of America (including obligations issued or held in book entry form on the
books of the Department of the Treasury of the United States of America), for which the full faith
and credit of the United States of America are pledged; or (b) obligations of any agency,
department or instrumentality of the United States of America, the timely payment of principal and
interest on which are directly or indirectly secured or guaranteed by the full faith and credit of the
United States of America; specifically:

U.S. Treasury Obligations,

all direct or fully guaranteed obligations,

Farmers Home Administration,

General Services Administration,

Guaranteed Title IX financing,

Government National Mortgage Association (GNMA), and
State and Local Government Series.

“Fiscal Year” means any twelve-month period extending from July 1 in one calendar year
to June 30 of the succeeding calendar year, both dates inclusive, or any other twelve-month
period selected and designated by the Authority as its official fiscal year period.

“Generally Accepted Accounting Principles” means the generally accepted accounting
principles as presented and recommended by the American Institute of Certified Public
Accountants or its successor, or by any other generally accepted authority on such procedures,
and includes, as applicable, the standards set forth by the Governmental Accounting Standards
Board or its successor.
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“Gross Revenues” means all gross income, property tax revenue, and other monies and
revenue received or receivable by the District from the ownership and operation of Zone 6,
calculated in accordance with Generally Accepted Accounting Principles, including, without
limiting the generality of the foregoing, (1) all taxes, rates, rent, fees, business interruption
insurance proceeds, connection fees and charges, insurance proceeds and condemnation
awards received by the District and all other income and revenue howsoever derived by the
District from Zone 6, (2) the earnings on and income derived from the investment of amounts
described in clause (1) above and from District reserves held for Zone 6, including the Rate
Stabilization Fund, and (3) the proceeds derived by the District directly or indirectly from the sale,
lease or other disposition of a part of Zone 6; provided, however, that (i) any specific charges
levied for the express purpose of reimbursing others for all or a portion of the cost of the
acquisition or construction of specific Zone 6 facilities, (i) advances or contributions in aid of
construction, (iii} grants that are designated by the grantor for a specific Zone 6 purpose (and are
therefore not available for general operational purposes), (iv) customers’ deposits or any other
deposits or advances subject to refund until such deposits or advances have become the property
of the District, and (v) the proceeds of any special assessments or special taxes levied upon real
property within any improvement district served by the District for the purpose of paying special
assessment bonds or special tax obligations of the District relating to Zone 6, are not Gross
Revenues and are not subject to the lien hereof. Notwithstanding the foregoing, there shall be
added to Gross Revenues any amounts transferred out of the Rate Stabilization Fund and into
the Revenue Fund, as contemplated by Section 5.12 of the Installment Sale Agreement.

“Indenture” means this Indenture of Trust, as originally executed or as it may from time to
time be supplemented, modified or amended by any Supplemental Indenture under the provisions
hereof.

“Independent Certified Public Accountant” means any certified public accountant or firm
of such accountants appointed and paid by the District, and who, or each of whom-

(a) is in fact independent and not under domination of the District;

b does not have any substantial identity of interest, direct or indirect, with the
District; and

() is not and no member of which is connected with the District as an officer
or employee of the District, but who may be regularly retained to make annual or other
audits of the books of or reports to the District.

“Independent Consultant” means any financial or engineering consuitant (including
without limitation any Independent Certified Public Accountant) with an established reputation in
the field of municipal finance or firm of such consultants appointed and paid by the District, and
who, or each of whom-

(a) is in fact independent and not under domination of the District;

(b) does not have any substantial identity of interest, direct or indirect, with the
District; and

(c) is not and no member of which is connected with the District as an officer
or employee of the District, but who may be regularly retained to make annual or other
audits of the books of or reports to the District.



“Information Services” means in accordance with then-current guidelines of the Securities
and Exchange Commission, the Electronic Municipal Market Access System (referred to as
“EMMA”), a facility of the Municipal Securities Rulemaking Board (at http://emma.msrb.org), or
such service or services as the Authority may designate in a certificate delivered to the Trustee.

“Insolvency Proceeding” means any proceeding by or against the Authority of the District
under the United States Bankruptcy Code or any other applicable bankruptcy, insolvency,
receivership, rehabilitation or similar law.

“Installment Payment Date” means, with respect to any Interest Payment Date, the 5th
Business Day immediately preceding such Interest Payment Date.

“Instaliment Payments” means all payments required to be paid by the District on any date
under Section 4.4 of the Instaliment Sale Agreement, including any amounts payable upon
delinquent instaliments and including any prepayment thereof under Section 7.2 or 7.3 of the
Instaliment Sale Agreement, but does not include Additional Payments.

“Instaliment Sale Agreement” means the installment Sale Agreement dated as of May 1,
2025, between the District and the Authority, together with any duly authorized and executed
amendments thereto.

[“Insurance Policy” means the Municipal Bond Insurance Policy No. issued by
the Insurer that guarantees the scheduled payment of principal of and interest on the Bonds when
due.}

[“Insurer” means , its successors and assigns, as issuer of the Insurance
Policy.]

“Interest Account” means the account by that name established and held by the Trustee
in the Bond Fund under Section 5.02.

“Interest Payment Dates” means (a) with respect to the 2025 Bonds, each April 1 and
October 1, commencing October 1, 2025, so long as any 2025 Bonds remain unpaid, and (b) with
respect to any Additional Bonds, the dates specified in the applicable Supplemental indenture.

“Maintenance and Operation Costs” means the reasonable and necessary costs and
expenses paid or incurred by the District, payable from Gross Revenues, for maintaining and
operating Zone 6, determined in accordance with Generally Accepted Accounting Principles,
including but not limited to: (i) all costs of procuring and delivering water, (ii) all utility and standby
costs of Zone 6, (ili) all reasonable expenses of management and repair and all other expenses
necessary to maintain and preserve Zone 6 in good repair and working order, (iv) all administrative
costs of the District that are charged directly or apportioned to the operation of Zone 6, such as
salaries and wages of employees, overhead, taxes (if any), the cost of permits and licenses to
operate Zone 6 and insurance premiums, and (v) all other reasonable and necessary costs of the
District or charges required to be paid by it to comply with the terms hereof; but excluding in all
cases, the following: (A) debt service payable on obligations (including bonds, notes or other
evidences of indebtedness, instaliment purchase payments under contract, and lease payments
under any financing or capital lease, as determined to be such in accordance with Generally
Accepted Accounting Principles) incurred by the District with respect to Zone 6, (B) depreciation,
replacement and obsolescence charges or reserves therefor, (C) amortization of intangibles or
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other bookkeeping entries of a similar nature, and (D) costs of capital projects which under
Generally Accepted Accounting Principles are chargeable to a separate capital account or to a
reserve for depreciation.

“Maximum_Annual Debt Service” means, as of the date of calculation, the maximum
amount of Debt Service for the current or any future Fiscal Year.

“Moody’s” means Moody's Investors Service, a corporation duly organized and existing
under and by virtue of the laws of the State of Delaware, and its successors or assigns, except
that if such corporation shall be dissolved or liquidated or shall no longer perform the functions of
a securities rating agency, then the term “Moody’s” shall be deemed to refer to any other nationally
recognized securities rating agency selected by the Authority or the District.

“Net Revenues” means for any period, all of the Gross Revenues during such period less
all of the Maintenance and Operation Costs during such period.

“Nominee” means (a) initially, Cede & Co. as nominee of DTC, and (b) any other nominee
of the Depository designated under Section 2.04(a).

“Qriginal Purchaser” means, in the case of the 2025 Bonds, Stifel, Nicolaus & Company,
Incorporated.

“Outstanding. when used as of any particular time with reference to Bonds, means,

subject to the last paragraph of Section 10.01 of the Indenture, all Bonds theretofore, or thereupon
being, authenticated and delivered by the Trustee under this Indenture except: (a) Bonds
theretofore canceled by the Trustee or surrendered to the Trustee for cancellation; (b) Bonds with
respect to which all liability of the Authority shall have been discharged in accordance with Section
10.02, including Bonds (or portions thereof) described in Section 11.09; and (c) Bonds for the
transfer or exchange of or in lieu of or in substitution for which other Bonds shall have been
authenticated and delivered by the Trustee under this indenture.

“Overdue Rate” means the highest rate on any series of the Bonds.

3

the ownership of such Bond is registered on the Bond Registration Books.

“Parity Obligations” means (a) the 2015 Installment Sale Agreement, (b) the 2021 Sterling
Financing Agreement, (c) the 2021 Zions Financing Agreement, and (d) any other bonds, notes,
leases, instaliment sale agreements or other obligations of the District payable from and secured
by a pledge of and lien upon some or all of the Net Revenues on a parity with the Instaliment
Payments.

“Parity Obligations Documents” means, collectively, the indenture of trust, trust
agreement, instaliment sale agreement, loan agreement or other document authorizing the
issuance of any Parity Obligations or any securities which evidence Parity Obligations.

“Principal Account” means the account by that name established and held by the Trustee
in the Bond Fund under Section 5.02.

“Principal Corporate Trust Office” means such corporate trust office of the Trustee as may
be designated from time to time by written notice from the Trustee to the District. Except that with
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respect to presentation of Bonds for payment or for registration of transfer and exchange such
term shall mean the corporate trust office of U.S. Bank Trust Company, National Association, in
St. Paul, Minnesota or such other office or agency of the Trustee at which at any particular time,
its corporate trust agency or operations shall be conducted.

“Project Costs” means, with respect to the 2025 Water Project, all costs of the acquisition,
construction and installation thereof which are paid from moneys on deposit in the Project Fund,
including but not limited to:

(a) all costs required to be paid to any person under the terms of any
agreement for or relating to the acquisition, construction and installation of the
2025 Water Project;

(b) obligations incurred for labor and materials in connection with the
acquisition, construction and installation of the 2025 Water Project;

(c) the cost of performance or other bonds and any and all types of
insurance that may be necessary or appropriate to have in effect in connection
with the acquisition, construction and instaliation of the 2025 Water Project;

(d) all costs of engineering and architectural services, including the
actual out-of-pocket costs for test borings, surveys, estimates, plans and
specifications and preliminary investigations therefor, development fees, sales
commissions, and for supervising construction, as well as for the performance of
all other duties required by or consequent to the proper acquisition, construction
and installation of the 2025 Water Project;

(e) any sums required to reimburse the District for advances made for
any of the above items or for any other costs incurred and for work done which are
properly chargeable to the acquisition, construction and installation of the 2025
Water Project;

4] all financing costs incurred in connection with the acquisition,
construction and installation of the 2025 Water Project; and

(9) the interest components of the Installment Payments allocable fo
the 2025 Water Project, which come due during the period of acquisition,
consfruction and installation of the 2025 Water Project.

“Project Fund” means the fund by that name established and held by the Trustee under
Section 3.04.

“Rate Stabilization Fund” means the fund by that name established and held by the District
under Section 5.12 of the Installment Sale Agreement.

“Record Date” means, with respect to any interest Payment Date, the 15th calendar day
of the month preceding such Interest Payment Date, whether or not such day is a Business Day.

“Redemption Fund” means the fund by that name established and held by the Trustee
under Section 5.05.
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“Revenues” means: (a) all amounts received by the Authority or the Trustee pursuant or
with respect to the Instaliment Sale Agreement, including, without limiting the generality of the
foregoing, all of the Instaliment Payments (including both timely and delinquent payments, any late
charges, and whether paid from any source, but excluding any Additional Payments), prepayments,
insurance proceeds, and condemnation proceeds, and (b) all interest, profits or other income
derived from the investment of amounts in any fund or account established pursuant to this
Indenture.

“Securities Depositories” means DTC; and, in accordance with then current guidelines of
the Securities and Exchange Commission, such other addresses and/or such other securities
depositories as the Authority designates in written notice filed with the Trustee.

“Security Documents” shall mean this indenture, the Instaliment Sale Agreement, all
resolutions related thereto, the Bonds and/or any additional or supplemental document executed
in connection with the 2025 Bonds.

“Serial Bonds” means all Bonds other than Term Bonds.

“S&P" means S&P Global Ratings, a division of Standard & Poor's Financial Services LLC,
and its successors or assigns, except that if such entity shall be dissolved or liquidated or shall
no longer perform the functions of a securities rating agency, then the term “S&P” shall be deemed
to refer to any other nationally recognized securities rating agency selected by the District.

“Subsidy Payments” means payments with respect to Parity Obligations made by the
United States Treasury to the District or a trustee or fiduciary pursuant to Section 54AA of the Tax
Code, Section 6431 of the Tax Code, or Section 1400U-2 of the Tax Code or any successor to or
extension or replacement of any of such provisions of the Tax Code, or any provisions of the Tax
Code that create similar direct-pay subsidy programs.

“Supplemental Indenture” means any indenture hereafter duly authorized and entered into
between the Authority and the Trustee, supplementing, modifying or amending this Indenture; but
only if and to the extent that such Supplemental Indenture is specifically authorized hereunder.

“Tax Code” means the Internal Revenue Code of 1986 as in effect on the Closing Date or
(except as otherwise referenced herein) as it may be amended to apply to obligations issued on
the Closing Date, together with applicable proposed, temporary and final regulations promulgated,
and applicable official public guidance published, under said Code.

“Term” means, when used with respect to the Instaliment Sale Agreement, the time during
which the Installment Sale Agreement is in effect, as provided in Section 4.2 thereof.

“Term Bonds” means the 2025 Bonds maturing October 1, 20__ and October 1, 20___,
and any Additional Bonds identified as such in the applicable Supplemental Indenture.

“Trustee” means U.S. Bank Trust Company, National Association, a national banking
association organized and existing under the laws of the United States of America, or its
SUCCessor or successors, as Trustee hereunder as provided in Article VIIL

*2015 Instaliment Sale Agreement” means the Instaliment Sale Agreement, dated
December 1, 2015, between the District and the Municipal Finance Corporation, together with any

124



amendments thereof and supplements thereto, as and to the extent the Net Revenues of Zone 6
are payable with respect thereto.

“2021_Sterling Financing Agreement” means the 2021 Financing Agreement, dated April
1, 2021, between the District and Sterling National Bank, N.A_, together with any amendments
thereof and supplements thereto, as and to the extent the Net Revenues of Zone 6 are payable
with respect thereto.

“2021 Zions Financing Agreement” means the 2021 Financing Agreement, dated February
1, 2021, between the District and Zions Bancorporation, together with any amendments thereof
and supplements thereto, as and to the extent the Net Revenues of Zone 6 are payable with
respect thereto.

“2025 Bonds” means the San Benito County Water District Fmancmg Authority 2025
Water Revenue Bonds in the original principal amount of $

“2025 Water Project” means the facilities, improvements and other property described
more fully in Appendix B attached to the Instaliment Sale Agreement, as that Appendix may be
amended from time to time in accordance with the Instaliment Sale Agreement.

“Water Fund” means the fund or funds established and held by the District into which
Gross Revenues are deposited in accordance with Section 4.5 of the Instaliment Sale Agreement.

“Water System” means all zones comprising the entire system of the District for the
treatment, production, storage, management and distribution of water within the service area of
the District, including but not fimited to all facilities, properties, lands, rights, entittements and other
property useful in connection therewith, together with all extensions thereof and improvements
thereto at any time acquired, constructed or installed by the District and determined to be part of
the Water System by the District.

“Written Certificate,” “Written Request” and “Written Requisition” of the Authority or the
District mean, respectively, a written certificate, request or requisition signed in the name of the
Authority or the District by its Authorized Official. Any such instrument and supporting opinions
or representations, if any, may, but need not, be combined in a single instrument with any other
instrument, opinion or representation, and the two or more so combined shall be read and
construed as a single instrument.

“Zone 68" means collectively, the whole and each and every part of the Water System that
comprises Zone 6, including the portion thereof existing on the date hereof, and including all
additions, betterments, extensions and improvements to the Water System or any part thereof
hereafter acquired or constructed for Zone 6; provided, that to the extent the District is not the
sole owner of an asset or property or to the extent that an asset or property is used in part for
Zone 6 purposes, only the District's ownership interest in such asset or property or only the part
of the asset.

SECTION 1.02. Authorization. Each of the parties hereby represents and warrants that

it has full legal authority and is duly empowered to enter into this indenture, and has taken all
actions necessary to authorize the execution hereof by the officers and persons signing it.
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SECTION 1.03. Interpretation.

(a) Unless the context otherwise indicates, words expressed in the singular shall
include the plural and vice versa and the use of the neuter, masculine, or feminine gender is for
convenience only and shall be deemed to include the neuter, masculine or feminine gender, as
appropriate.

(b) Headings of articles and sections herein and the table of contents hereof are solely
for convenience of reference, do not constitute a part hereof and shall not affect the meaning,
construction or effect hereof.

(c) All references herein to “Articles,” “Sections” and other subdivisions are to the
corresponding Articles, Sections or subdivisions of this Indenture; the words *herein,” “hereof,”
“hereby,” “hereunder” and other words of similar import refer to this Indenture as a whole and not
to any particular Article, Section or subdivision hereof.
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ARTICLE il
THE 2025 BONDS

SECTION 2.01. Authorization of 2025 Bonds. The Authority has reviewed all
proceedings heretofore taken and has found, as a result of such review, and hereby finds and
determines that all things, conditions and acts required by law to exist, happen or be performed
precedent to and in connection with the issuance of the 2025 Bonds do exist, have happened and
have been performed in due time, form and manner as required by law, and the Authority is now
duly empowered, under each and every requirement of law, to issue the 2025 Bonds in the
manner and form provided in this Indenture.

The Authority hereby authorizes the issuance of the 2025 Bonds in the aggregate principal
amount of $ under the Bond Law for the purposes of providing funds to enable the
District to finance the 2025 Water Project. The Bonds are authorized and issued under, and are
subject to the terms of, this Indenture and the Bond Law. The Bonds are designated the “San
Benito County Water District Financing Authority 2025 Water Revenue Bonds.”

SECTION 2.02. Terms of the 2025 Bonds.

(a) Payment Provisions. The 2025 Bonds shall be issued in fully registered form
without coupons in denominations of $5,000 or any integral muitiple thereof. The 2025 Bonds
shall mature on Qctober 1 in each of the years and in the amounts, and bear interest (calculated
on the basis of a 360-day year of twelve 30-day months) at the rates, as follows:

Maturity Principal Interest
{October 1) Amount Rate

Interest on the 2025 Bonds is payable from the Interest Payment Date next preceding the
date of authentication thereof unless:

(a) a 2025 Bond is authenticated on or before an interest Payment
Date and after the close of business on the preceding Record Date, in which event
it will bear interest from such interest Payment Date,

(b) a 2025 Bond is authenticated on or before the first Record Date, in
which event interest thereon will be payable from the Closing Date, or

() interest on any 2025 Bond is in default as of the date of

authentication thereof, in which event interest thereon will be payable from the date
to which interest has been paid in full, payable on each Interest Payment Date.
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Interest is payable on each Interest Payment Date to the persons in whose names the
ownership of the 2025 Bonds is registered on the Bond Registration Books at the close of
business on the immediately preceding Record Date, except as provided below. Interest on any
2025 Bond which is not punctually paid or duly provided for on any Interest Payment Date is
payable to the person in whose name the ownership of such 2025 Bond is registered on the Bond
Registration Books at the ciose of business on a special record date for the payment of such
defaulted interest to be fixed by the Trustee, notice of which is given to such Owner by first-class
mail not less than 10 days prior to such special record date.

The Trustee will pay interest on the 2025 Bonds by check of the Trustee mailed by first
class mail, postage prepaid, on each Interest Payment Date to the Owners of the 2025 Bonds at
their respective addresses shown on the Bond Registration Books as of the close of business on
the preceding Record Date. At the written request of the Owner of 2025 Bonds in an aggregate
principal amount of at least $1,000,000, which written request is on file with the Trustee as of any
Record Date, the Trustee will pay interest on such 2025 Bonds on each succeeding Interest
Payment Date by wire transfer in immediately available funds to such account of a financial
institution within the United States of America as specified in such written request, which written
request will remain in effect until rescinded in writing by the Owner. The Trustee will pay principal
of the 2025 Bonds in lawful money of the United States of America by check of the Trustee upon
presentation and surrender thereof at the Principal Corporate Trust Office of the Trustee.

SECTION 2.03. Form and Execution of 2025 Bonds. The 2025 Bonds, the form of
Trustee's certificate of authentication, and the form of assignment to appear thereon, are set forth
in Appendix A attached hereto and by this reference incorporated herein, with necessary or
appropriate variations, omissions and insertions, as permitted or required by this Indenture.

The Chair, the Executive Director or the Treasurer of the Authority shall execute, and the
Secretary of the Authority shall attest, each 2025 Bond. Either or both of such signatures may be
made manually or may be affixed by facsimile thereof. If any officer whose signature appears on
any 2025 Bond ceases to be such officer before the Closing Date, such signature will nevertheless
be as effective as if the officer had remained in office until the Closing Date. Any 2025 Bond may
be signed and attested on behalf of the Authority by such persons as at the actual date of the
execution of such 2025 Bond are the proper officers of the Authority, duly authorized to execute
debt instruments on behalf of the Authority, although on the date of such 2025 Bond any such
person was not an officer of the Authority.

Only those 2025 Bonds bearing a certificate of authentication in the form set forth in
Appendix A, manually executed and dated by the Trustee, are valid or obligatory for any purpose
or entitled to the benefits of this Indenture, and such certificate of the Trustee is conclusive
evidence that such Bonds have been duly authenticated and delivered hereunder and are entitled
to the benefits of this indenture.

SECTION 2.04. Transfer and Exchange of Bonds.

(a) Transfer. Any Bond may, in accordance with its terms, be transferred, upon the
Bond Registration Books, by the person in whose name it is registered, in person or by a duly
authorized attorney of such person, upon surrender of such Bond to the Trustee at its Principal
Corporate Trust Office for cancellation, accompanied by delivery of a written instrument of transfer
in a form acceptable to the Trustee, duly executed. The Trustee shall collect any tax or other
governmental charge on the transfer of any Bonds under this Section. Whenever any Bond or
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Bonds shall be surrendered for transfer, the Authority shall execute and the Trustee shall
authenticate and deliver to the transferee a new Bond or Bonds of like series, interest rate,
maturity and aggregate principal amount. The Authority shall pay the cost of printing Bonds and
any services rendered or expenses incurred by the Trustee in connection with any transfer of
Bonds.

(b) Exchange. The Bonds may be exchanged at the Principal Corporate Trust Office
of the Trustee for a like aggregate principal amount of Bonds of other authorized denominations
and of the same series, interest rate and maturity. The Trustee shall collect any tax or other
governmental charge on the exchange of any Bonds under this subsection (b). The Authority
shall pay the cost of printing Bonds and any services rendered or expenses incurred by the
Trustee in connection with any exchange of Bonds.

{c) Limitations. The Trustee may refuse to transfer or exchange, under the provisions
of this Section, any Bonds selected by the Trustee for redemption under Article IV, or any Bonds
during the period established by the Trustee for the selection of Bonds for redemption.

SECTION 2.05. Book-Entry System.

(a) Original Delivery. The Bonds will be initially delivered in the form of a separate
single fully registered bond (which may be typewritten) for each maturity of the Bonds. Upon
initial delivery, the Trustee shall register the ownership of each Bond on the Bond Registration
Books in the name of the Nominee. Except as provided in subsection (c), the ownership of all of
the Outstanding Bonds shall be registered in the name of the Nominee on the Bond Registration
Books.

With respect to Bonds the ownership of which shall be registered in the name of the
Nominee, the Authority and the Trustee has no responsibility or obligation to any Depository
System Participant or to any person on behalf of which the Nominee holds an interest in the
Bonds. Without limiting the generality of the immediately preceding sentence, the Authority and
the Trustee has no responsibility or obligation with respect to (i) the accuracy of the records of
the Depository, the Nominee or any Depository System Participant with respect to any ownership
interest in the Bonds, (i) the delivery to any Depository System Participant or any other person,
other than a Bond Owner as shown in the Bond Registration Books, of any notice with respect to
the Bonds, including any notice of redemption, (iii) the selection by the Depository of the beneficial
interests in the Bonds to be redeemed if the Authority elects to redeem the Bonds in part, (iv) the
payment to any Depository System Participant or any other person, other than a Bond Owner as
shown in the Bond Registration Books, of any amount with respect to principal, premium, if any,
or interest on the Bonds or (v) any consent given or other action taken by the Depository as Owner
of the Bonds. The Authority and the Trustee may treat and consider the person in whose name
each Bond is registered as the absolute owner of such Bond for the purpose of payment of
principal of and premium, if any, and interest on such Bond, for the purpose of giving notices of
redemption and other matters with respect to such Bond, for the purpose of registering transfers
of ownership of such Bond, and for all other purposes whatsoever. The Trustee shall pay the
principal of and the interest and premium, if any, on the Bonds only to the respective Owners or
their respective attorneys duly authorized in writing, and all such payments shall be valid and
effective to fully satisfy and discharge all obligations with respect to payment of principal of and
interest and premium, if any, on the Bonds to the extent of the sum or sums so paid. No person
other than a Bond Owner shall receive a Bond evidencing the obligation of the Authority to make
payments of principal, interest and premium, if any, under this Indenture. Upon delivery by the
Depository to the Authority of written notice to the effect that the Depository has determined to
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substitute a new Nominee in its place, and subject to the provisions herein with respect to Record
Dates, such new nominee shall become the Nominee hereunder for all purposes; and upon
receipt of such a notice the Authority shall promptly deliver a copy of the same to the Trustee.

(b) Representation Letter. In order to qualify the Bonds for the Depository's book-
entry system, the Authority shall execute and deliver to such Depository a letter representing such
matters as shall be necessary to so qualify the Bonds. The execution and delivery of such letter
shall not in any way limit the provisions of subsection (a) above or in any other way impose upon
the Authority or the Trustee any obligation whatsoever with respect to persons having interests in
the Bonds other than the Bond Owners. Upon the written acceptance by the Trustee, the Trustee
shall agree to take all action reasonably necessary for all representations of the Trustee in such
letter with respect to the Trustee to at all times be complied with. In addition to the execution and
delivery of such letter, the Authority may take any other actions, not inconsistent with this
indenture, to qualify the Bonds for the Depository’s book-entry program.

(<) Transfers Qutside Book-Entry System. If either (i) the Depository determines not
to continue to act as Depository for the Bonds, or (ii) the Authority determines to terminate the
Depository as such, then the Authority shall thereupon discontinue the book-entry system with
such Depaository. In such event, the Depository shall cooperate with the Authority and the Trustee
in the issuance of replacement Bonds by providing the Trustee with a list showing the interests of
the Depository System Participants in the Bonds, and by surrendering the Bonds, registered in
the name of the Nominee, to the Trustee on or before the date such replacement Bonds are to be
issued. The Depository, by accepting delivery of the Bonds, agrees to be bound by the provisions
of this subsection (c). If, prior to the termination of the Depository acting as such, the Authority
fails to identify another Securities Depository to replace the Depository, then the Bonds shall no
longer be required to be registered in the Bond Registration Books in the name of the Nominee,
but shall be registered in whatever name or names the Owners transferring or exchanging Bonds
shall designate, in accordance with the provisions hereof.

If the Authority determines that it is in the best interests of the beneficial owners of the
Bonds that they be able to obtain certificated Bonds, the Authority may notify the Depository
System Participants of the availability of such certificated Bonds through the Depository. In such
event, the Trustee will authenticate, transfer and exchange Bonds as required by the Depository
and others in appropriate amounts; and whenever the Depository requests, the Trustee and the
Authority shall cooperate with the Depository in taking appropriate action (y) to make available
one or more separate certificates evidencing the Bonds to any Depository System Participant
having Bonds credited to its account with the Depository, or (z) to arrange for another Securities
Depository to maintain custody of a single certificate evidencing such Bonds, all at the Authority’s
expense.

(d) Payments to the Nominee. Notwithstanding any other provision of this Indenture
to the contrary, so long as any Bond is registered in the name of the Nominee, all payments with
respect to principal of and interest and premium, if any, on such Bond and ali notices with respect
to such Bond shall be made and given, respectively, as provided in the letter described in
subsection (b) of this Section or as otherwise instructed by the Depository.

SECTION 2.06. Bond Registration Books. The Trustee will keep or cause to be kept, at
the Principal Corporate Trust Office of the Trustee, sufficient records for the registration and
transfer of ownership of the Bonds, which shall upon reasonable notice as agreed to by the
Trustee, be open to inspection during regular business hours by the Authority; and, upon
presentation for such purpose, the Trustee shall, under such reasonable regulations as it may
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prescribe, register or transfer or cause to be registered or transferred, on such records, the
ownership of the Bonds as hereinbefore provided.

SECTION 2.07. Bonds Mutilated, Lost, Destroyed or Stolen. If any Bond is mutilated,
the Authority, at the expense of the Owner of such Bond, shall execute, and the Trustee shall
thereupon authenticate and deliver, a new Bond of like tenor in exchange and substitution for the
Bond so mutilated, but only upon surrender to the Trustee of the Bond so mutilated. The Trustee
shall cancel every mutilated Bond surrendered to it and deliver such mutilated Bond to, or upon
the order of, the Authority. If any Bond is lost, destroyed or stolen, evidence of such loss,
destruction or theft may be submitted to the Trustee and, if such evidence is satisfactory and if
indemnity satisfactory to the Trustee is given, the Authority, at the expense of the Owner, shall
execute, and the Trustee shall thereupon authenticate and deliver, a new Bond of like tenor in
lieu of and in substitution for the Bond so lost, destroyed or stolen. The Trustee may require
payment of a sum not exceeding the actual cost of preparing each new Bond issued under this
Section and of the expenses which may be incurred by the Trustee in connection therewith. Any
Bond issued under the provisions of this Section in lieu of any Bond alleged to be lost, destroyed
or stolen will constitute an original additional contractual obligation on the part of the Authority
whether or not the Bond so alleged to be lost, destroyed or stolen be at any time enforceable by
anyone, and shall be equally and proportionately entitled to the benefits of this Indenture with all
other Bonds issued under this Indenture.

Notwithstanding any other provision of this Section, in lieu of delivering a new Bond for
which principal has become due for a Bond which has been mutilated, lost, destroyed or stoien,
the Trustee may make payment of such Bond in accordance with its terms upon receipt of
indemnity satisfactory to the Trustee.
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ARTICLE Hli
ISSUANCE OF 2025 BONDS; APPLICATION OF PROCEEDS

SECTION 3.01. Issuance of the 2025 Bonds. At any time after the execution of this
Indenture, the Authority may execute and the Trustee shall authenticate and, upon the Written
Request of the Authority, deliver the 2025 Bonds to the Original Purchaser.

SECTION 3.02. Application of Proceeds of Sale of the 2025 Bonds. Upon the receipt
of payment for the 2025 Bonds on the Closing Date, the Trustee shall receive the net proceeds
of sale thereof, being $ , comprised of the purchase price of $ , being the
principal amount of the Bonds, plus a net original issue premium of § , less an
Underwriter's discount of $ [, less an amount transferred directly to the insurer for
payment of the bond insurance premium ($ )], which the Trustee shall apply as
follows:

(a) The Trustee shall deposit the amount of $ in the Costs
of issuance Fund.

(b) The Trustee shall deposit the amount of § , constituting
the remainder of such proceeds, in the Project Fund.

The Trustee may establish and maintain a temporary account or fund to facilitate and
record such deposits.

SECTION 3.03. Establishment and Application of Costs of Issuance Fund. The
Trustee shall establish, maintain and hold in trust a separate fund designated as the “Costs of
Issuance Fund” into which the Trustee shall deposit a portion of the proceeds of sale of the 2025
Bonds under Section 3.02(a). The Trustee shall disburse amounts in the Costs of Issuance Fund
from time to time to pay the Costs of Issuance upon submission of a Written Requisition of the
Authority, substantially in the form attached hereto as Appendix C, stating the person to whom
payment is to be made, the amount to be paid, the purpose for which the obligation was incurred
and that such payment is a proper charge against said fund. The Trustee may conclusively rely
on such Written Requisitions and shall be fully protected in relying thereon. On September 15,
2025, or upon the earlier Written Request of the Authority, the Trustee shall transfer all amounts
remaining in the Costs of Issuance Fund to the Project Fund, and shall thereupon close the Costs
of Issuance Fund.

SECTION 3.04. Project Fund. The Trustee will establish and maintain a separate fund to
be known as the “Project Fund” into which the Trustee shall deposit a portion of the proceeds of
sale of the 2025 Bonds under Section 3.02(b). Except as otherwise provided herein, moneys in
the Project Fund will be used solely for the payment of the Project Costs. The Trustee will
disburse moneys in the Project Fund from time to time to pay Project Costs (or to reimburse the
District for payment of Project Costs) in accordance with Written Requisitions, substantially in the
form attached hereto as Appendix B, filed by the District with the Trustee. Each such Written
Requisition must state, with respect to each payment to be made thereby, (i) the name and
address of the person to whom payment is to be made, (ii) the amount and purpose of the
payment and (jii) that each payment constitutes a Project Cost not previously paid from proceeds
of the Bonds. Each Written Requisition must be accompanied by an invoice or statement
evidencing each payment to be made thereunder. The Trustee has no responsibility for payments

-20-



made in accordance with this Section. The District shall maintain accurate records showing all
disbursements from the Project Fund.

Upon the receipt by the Trustee of a Written Certificate of the District under Section 3.6 of
the Installment Sale Agreement, stating that the 2025 Water Project has been completed, the
Trustee shall withdraw from the Project Fund and deposit in the Interest Account all amounts
remaining on deposit in the Project Fund, other than amounts estimated by the District (as
identified in such Written Certificate) to be required to pay future Project Costs. Upon the filing
with the Trustee of a Written Certificate of the District stating that no further amounts are intended
to be requisitioned from the Project Fund, the Trustee shall thereupon close the Project Fund and
transfer all remaining amounts therein to the Interest Account for payment of interest on the 2025
Bonds.

SECTION 3.05. [Reserved].

SECTION 3.06. Validity of 2025 Bonds. The recital contained in the 2025 Bonds that the
same are issued under the Constitution and laws of the State of California shall be conclusive
evidence of their validity and of compliance with the provisions of law in their issuance.

SECTION 3.07. Additional Bonds.

(A) In addition to the 2025 Bonds authorized to be issued under this Indenture, the
Authority, may, by Supplemental Indenture, issue one or more series of Additional Bonds secured
by Revenues on a parity with the 2025 Bonds, and may issue and deliver such Additional Bonds
in such principal amount as shall be determined by the Authority, but only upon compliance by
the Authority with the provisions of this Section, including the following specific conditions which
are hereby made conditions precedent to the issuance of such Additional Bonds:

(a) The parties to this Indenture shall have executed a Supplemental
Indenture which sets forth the terms and provisions of such Additional Bonds,
including the establishment of such funds and accounts, which may be separate
and apart from the funds and accounts established hereunder for the 2025 Bonds,
as shall be necessary or appropriate;

(b) The Installment Sale Agreement shall have been supplemented or
amended, if necessary, to (i) increase or adjust the Installment Payments due and
payable on each Instailment Payment Date to an amount sufficient to pay the
principal, premium (if any) and interest payable with respect to all Outstanding
Bonds, including all Additional Bonds as and when, if any, the same mature or
become due and payable (except to the extent such principal, premium and
interest may be payable out of moneys then on deposit with the Trustee in
accordance with this Indenture), and (i) make such other revisions to the
Installment Sale Agreement as are necessitated by the issuance of such Additional
Bonds (provided, however, that such other revisions shall not prejudice the rights
of the Owners of Outstanding Bonds as granted them under the terms of this
Indenture);

(c) The Trustee shall have received a Written Certificate of the

Authority that the requirements of Section 5.8 of the Instaliment Sale Agreement
have been satisfied.
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(B) Upon delivery to the Trustee of the foregoing instruments, the Trustee shall
authenticate Additional Bonds representing the aggregate principal amount specified in such
Supplemental Indenture, and such Additional Bonds shall be equally and ratably secured with all
Bonds, including any Additional Bonds, theretofore prepared, executed and delivered, all without
preference, priority or distinction (other than with respect to maturity, payment, prepayment or
sinking fund payment (if any)) of any one Bond, including Additional Bonds, over any other;
provided, however, that no provision of this Indenture shall require the District to consent to or
otherwise permit the preparation, execution and delivery of Additional Bonds, it being understood
and agreed that any such consent or other action of the District to permit the preparation,
execution and delivery of Additional Bonds, or lack thereof, shall be in the sole discretion of the
District.

<) Whenever the Authority shall have determined to issue Additional Bonds pursuant
to this Section 3.07, the Authority shall adopt a Supplemental Indenture determining that the
issuance of such Additional Bonds is necessary for the purposes specified herein, specifying the
principal amount of such Additional Bonds and prescribing the terms and conditions of such
Additional Bonds and the funds to be established for the security and payment thereof. Before
such Additional Bonds shall be issued and delivered, the Authority shall file with the Trustee a
Written Certificate of the Authority certifying that the requirements set forth in Section 3.07 have
been either met or provided for, together with a copy of the amendment to the Installment Sale
Agreement required hereby. Additional Bonds may or may not be secured by a debt service
reserve fund.

(D) Nothing contained in this Section 3.07 shall restrict the ability of the District to issue
Parity Obligations pursuant to the Instaliment Sale Agreement that do not secure Additional Bonds
issued pursuant to this Section 3.07 or other Parity Obligations in accordance with the terms and
conditions thereof.
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ARTICLE IV
REDEMPTION OF BONDS
SECTION 4.01. Terms of Redemption.

(a) Optional Redemption from any Source of Available Funds. The 2025 Bonds
maturing on or before October 1, 20____, are not subject to optional redemption prior to their
respective stated maturity dates. The 2025 Bonds maturing on or after October 1, 20___, are
subject to redemption in whole, or in part at the Written Request of the Authority among maturities
on such basis as the Authority may designate and by lot within a maturity, at the option of the
Authority, on any date on or after October 1, 20___, from any available source of funds, at a
redemption price equal to the principal amount of the 2025 Bonds to be redeemed, plus accrued
interest to the date of redemption, without premium.

The Authority must give the Trustee written notice of its intention to redeem Bonds under
this subsection (a), and the manner of selecting such Bonds for redemption from among the
maturities thereof, at least 45 days prior to the redemption date, to allow sufficient time to enable
the Trustee to give notice of such redemption in accordance with Section 4.03.

b) Redemption From Proceeds of Insurance, Sale and Condemnation. The Bonds,
including the 2025 Bonds, are subject to mandatory redemption, on any date, in whole, or in part
on a pro rata basis among maturities, from the net proceeds of insurance, sale or condemnation
credited towards the prepayment of the Instaliment Payments by the District under Section 7.3 of
the Instaliment Sale Agreement. The Bonds, including the 2025 Bonds, are subject to redemption
under this subsection at a redemption price equal {o the principal amount represented thereby to
be prepaid, without premium, together with accrued interest represented thereby to the
redemption date.

(c) Mandatory Sinking Fund Redemption Relating to the 2025 Bonds. The Term
Bonds shall also be subject to redemption, by lot, on October 1 in each of the years as set forth
in the following tables, from deposits made for such purpose pursuant to Section 5.02(b), at a
redemption price equal to the principal amount thereof to be redeemed together with accrued
interest thereon to the redemption date, without premium, or in lieu thereof may be purchased
pursuant to the succeeding paragraph of this subsection (c}, in the aggregate respective principal
amounts and on the respective dates as set forth in the following table; provided, however, that if
some but not all of the Term Bonds have been redeemed pursuant to subsections (a) or (b) above,
the total amount of all future payments pursuant to this subsection (c) with respect to such Term
Bonds shall be reduced by the aggregate principal amount of such Term Bonds so redeemed, to
be allocated among such payments in integral muitiples of $5,000 as determined by the Authority
(written notice of which determination shall be given by the Authority to the Trustee).
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2025 Term Bonds Maturing October 1,

Sinking Fund Principal
Redemption Date Amount To Be
(October 1) Redeemed

2025 Term Bonds Maturing October 1,

Sinking Fund Principal
Redemption Date Amount To Be
{October 1) Redeemed

In lieu of redemption of the Term Bonds pursuant to the preceding paragraph, amounts
on deposit in the Bond Fund (to the extent not required to be deposited by the Trustee in the
Interest Account or the Principal Account pursuant to Section 5.02 during the current Bond Year)
may also be used and withdrawn by the Authority, upon the Written Request of the Authority
delivered to the Trustee, at any time for the purchase of such Term Bonds at public or private sale
as and when and at such prices (including brokerage and other charges and including accrued
interest) as the Authority may in its discretion determine. The par amount of any of such Term
Bonds so purchased by the Authority in any twelve-month period ending on October 1 in any year
shall be credited towards and shall reduce the par amount of such Term Bonds required to be
redeemed pursuant to this subsection (c) on the next succeeding October 1.

SECTION 4.02. Selection of Bonds for Redemption. Whenever provision is made in this
Indenture for the redemption of less than all of the Bonds of a single maturity of the same issue,
the Trustee shall select the Bonds of that maturity to be redeemed by lot in any manner which the
Trustee in its sole discretion deems appropriate. For purposes of such selection, the Trustee
shall treat each Bond as consisting of separate $5,000 portions and each such portion shall be
subject to redemption as if such portion were a separate Bond.

SECTION 4.03. Notice of Redemption. The Trustee shall mail notice of redemption of
the Bonds by first class mail, postage prepaid, not less than 20 nor more than 60 days before any
redemption date, to the respective Owners of any Bonds designated for redemption at their
addresses appearing on the Bond Registration Books and to one or more Securities Depositories
and to the Information Services. Each notice of redemption shall state the date of the notice, the
redemption date, the place or places of redemption, whether less than all of the Bonds (or all
Bonds of a single maturity) are to be redeemed, the CUSIP numbers and (in the event that not all
Bonds within a maturity are called for redemption) Bond numbers of the Bonds to be redeemed
and the maturity or maturities of the Bonds to be redeemed, and in the case of Bonds io be
redeemed in part only, the respective portions of the principal amount thereof to be redeemed.
Each such notice shall also state that on the redemption date there will become due and payable
on each of said Bonds the redemption price thereof, and that from and after such redemption date
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interest thereon shall cease to accrue, and shall require that such Bonds be then surrendered.
Each notice relating to a redemption pursuant to Section 4.01(a) or Section 4.01(b) shall further
state that such redemption may be rescinded by the Authority on or prior to the date set for
redemption. Neither the failure to receive any notice nor any defect therein shall affect the
sufficiency of the proceedings for such redemption or the cessation of accrual of interest from and
after the redemption date. Notice of redemption of Bonds shall be given by the Trustee, at the
expense of the Authority, for and on behalf of the Authority.

The Authority shall have the right to rescind any redemption pursuant to Section 4.01(a)
or Section 4.01(b) by written notice to the Trustee on or prior to the date fixed for redemption.
Any notice of redemption shall be cancelled and annulled if for any reason funds are not available
on the date fixed for redemption for the payment in full of the Bonds then called for redemption,
and such cancellation shall not constitute an Event of Default hereunder. The Trustee shall mail
notice of rescission of redemption in the same manner notice of redemption was originally
provided.

SECTION 4.04. Execution of New Bonds Upon Partial Redemption of Bonds. Upon
surrender of any Bonds redeemed in part only, the Authority shall execute and the Trustee shall
authenticate and deliver to the Owner thereof, at the expense of the Authority, a new Bond or
Bonds of authorized denominations equal in aggregate principal amount to the unredeemed
portion of the Bonds surrendered.

SECTION 4.05. Effect of Redemption. Notice of redemption having been duly given as
aforesaid, and moneys for payment of the redemption price of, together with interest accrued to
the date fixed for redemption on, including any applicable premium, the Bonds (or portions
thereof) so called for redemption being held by the Trustee, on the redemption date designated
in such notice, the Bonds (or portions thereof) so called for redemption shall become due and
payable, interest on the Bonds so called for redemption shall cease to accrue, said Bonds (or
portions thereof) shall cease to be entitled to any benefit or security under this indenture, and the
Owners of said Bonds shall have no rights in respect thereof except to receive payment of the
redemption price thereof.

All Bonds redeemed under the provisions of this Article shall be canceled by the Trustee

upon surrender thereof and destroyed in accordance with the retention policy of the Trustee then
in effect.
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ARTICLEV

REVENUES; FUNDS AND ACCOUNTS; PAYMENT OF PRINCIPAL AND
INTEREST

SECTION 6.01. Security for the Bonds; Bond Fund.

(a) Pledge of Revenues and Other Amounts. Subject only to the provisions of this
Indenture permitting the application thereof for the purposes and on the terms and conditions set
forth herein, all of the Revenues and all amounts held in any fund or account established under
this Indenture (other than the Project Fund and Cost of Issuance Fund) are hereby pledged to
secure the payment of the principal of and interest and premium (if any) on the Bonds in
accordance with their terms and the provisions of this Indenture. Said pledge constitutes a lien
on and security interest in the Revenues and such amounts and shall attach, be perfected and be
valid and binding from and after the Closing Date, without the need for any physical delivery
thereof or further act.

(b) Assignment to Trustee. The Authority hereby irrevocably transfers, assigns and
sets over to the Trustee, without recourse to the Authority, all of its rights in the Instaliment Sale
Agreement (excepting only the Authority’s rights under Sections 4.7, 5.2 and 6.4 thereof),
including but not limited to ali of the Authority’s rights to receive and collect all of the Installment
Payments, and the Trustee hereby accepts such assignment. The Trustee is entitled to collect
and receive all of the Installment Payments, and any Installment Payments collected or received
by the Authority shall be deemed to be held, and to have been collected or received, by the
Authority as the agent of the Trustee and shall forthwith be paid by the Authority to the Trustee.
The Trustee is also entitied to and shall, subject to the provisions of Article Vi, take all steps,
actions and proceedings which the Trustee determines to be reasonably necessary in its
judgment to enforce, either jointly with the Authority or separately, all of the rights of the Authority
and all of the obligations of the District under the Installment Sale Agreement.

(c) Deposit of Revenues in Bond Fund. All Revenues shall be promptly deposited by
the Trustee upon receipt thereof in a special fund designated as the “Bond Fund” which the
Trustee shall establish, maintain and hold in trust; except that all moneys received by the Trustee
and required hereunder or under the Instaliment Sale Agreement to be deposited in the
Redemption Fund shall be promptly deposited in such fund. All Revenues deposited with the
Trustee shall be held, disbursed, allocated and applied by the Trustee only as provided in this
Indenture. Any surplus remaining in the Bond Fund, after payment in full of (i) the principal of and
interest on the Bonds or provision therefore under Article X, and (ii) any applicable fees and
expenses of the Trustee, shall be withdrawn by the Trustee and remitted to the District.

SECTION 5.02. Allocation of Revenues. On or before each Interest Payment Date, the
Trustee shail transfer from the Bond Fund and deposit into the following respective accounts
(each of which the Trustee shall establish and maintain within the Bond Fund), the following
amounts in the following order of priority:

(a) Deposit to Interest Account. The Trustee shall deposit in the
Interest Account an amount required to cause the aggregate amount on deposit in
the Interest Account to be at least equal to the amount of interest becoming due
and payable on such interest Payment Date on ail Bonds then Outstanding.



(b) Deposit to Principal Account. The Trustee shall deposit in the
Principal Account an amount required to cause the aggregate amount on deposit
in the Principal Account to equal the principal amount of the Bonds coming due
and payable on each October 1, including the aggregate principal amount of the
Term Bonds (if any) which are subject to mandatory sinking fund redemption on
such October 1 pursuant to Section 4.01(c) or any analogous provision in a
Supplemental Indenture.

(c) Deposit to Reserve Fund(s). The Trustee shall deposit into any
reserve fund(s) established for Parity Obligations, amount(s) which are needed to
replenish the amounts therein to the applicable reserve requirement therefor or
pay amounts due to any insurer with respect to any reserve fund insurance policy
deposited therein (if applicable).

SECTION 5.03. Application of Interest Account. All amounts in the Interest Account
shall be used and withdrawn by the Trustee solely for the purpose of paying interest on the Bonds
as it comes due and payable (including accrued interest on any Bonds purchased or redeemed
prior to maturity).

SECTION 5.04. Application of Principal Account. All amounts in the Principal Account
shall be used and withdrawn by the Trustee solely to pay the principal amount of the Bonds on
their respective maturity dates, including the aggregate principal amount of the Term Bonds (if
any) which are subject to mandatory sinking fund redemption on such October 1 pursuant to
Section 4.01(c) or any analogous provision in a Supplemental indenture.

SECTION 5.05. Application of Redemption Fund. The Trustee shall establish and
maintain the Redemption Fund, into which the Trustee shall deposit a portion of the Revenues
received representing optional prepayments of the Instaliment Payments under Section 7.2 of the
Instaliment Sale Agreement or mandatory prepayments of the Instaliment Payments under
Section 7.3 of the Instaliment Sale Agreement, in accordance with a Written Request of the
Authority. Amounts on deposit in the Redemption Fund shall be used and withdrawn by the
Trustee solely for the purpose of paying the principal and premium (if any) of the Bonds to be
redeemed under Sections 4.01(a) or (b); provided, however, that at any time prior to the selection
of Bonds for redemption, the Trustee may apply such amounts to the purchase of Bonds at public
or private sale, when and at such prices (including brokerage and other charges, but excluding
accrued interest, which is payable from the Interest Account) as shall be directed under a Written
Request of the Authority, except that the purchase price (exclusive of accrued interest) may not
exceed the redemption price then applicable to the Bonds. All Bonds purchased under the
provisions of this Section shall be canceled by the Trustee upon surrender thereof and destroyed
in accordance with the retention policy of the Trustee then in effect. The Trustee shall be entitled
to conclusively rely on any Written Request of the Authority received under this Section, and shall
be fully protected in relying thereon.

SECTION 5.06. Investments. All moneys in any of the funds or accounts established with
the Trustee under this Indenture shall be invested by the Trustee solely in Authorized
Investments. Such investments shall be directed by the Authority under a Written Request of the
Authority filed with the Trustee at least 2 Business Days in advance of the making of such
investments provided, however, that any such investment shail be made by the Trustee only if,
prior to the date on which such investment is to be made, the Trustee shall have received a written
direction from the Authority specifying a specific money market fund and, if no such written
direction from the Authority is so received, the Trustee shall hold such moneys uninvested. Inthe
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absence of any such directions from the Authority, the Trustee shall invest any such moneys in
Authorized Investments described in clause (e) of the definition thereof. Authorized Investments
purchased as an investment of moneys in any fund shall be deemed to be part of such fund or
account. To the extent Authorized Investments are registrable, such Authorized Investments
must be registered in the name of the Trustee.

All interest or gain derived from the investment of amounts in any of the funds or accounts
established hereunder shall be deposited in the Bond Fund, provided that interest earnings on
amounts on deposit in the Project Fund shall be retained therein unless the Authority otherwise
directs in writing. For purposes of acquiring any investments hereunder, the Trustee may
commingle funds held by it hereunder. The Trustee or any of its affiliates may act as principal or
agent in the acquisition or disposition of any investment and may impose its customary charges
therefor. The Trustee shall incur no liability for losses arising from any investments made under
this Section.

The Trustee may make any investments hereunder through its own bond or investment
department or trust investment department, or those of its parent or any affiliate. The Trustee or
any of its affiliates may act as sponsor, advisor or manager in connection with any investments
made by the Trustee hereunder. The Trustee is hereby authorized, in making or disposing of any
investment permitted by this Section, to deal with itself (in its individual capacity) or with any one
or more of its affiliates, whether it or such affiliate is acting as an agent of the Trustee or for any
third person or is dealing as a principal for its own account.

The Authority acknowledges that to the extent regulations of the Comptroller of the
Currency or other applicable regulatory entity grant the Authority the right to receive brokerage
confirmations of security transactions as they occur, the Authority will not receive such
confirmations to the extent permitted by law. The Trustee will furnish the Authority periodic cash
transaction statements which include detail for all investment transactions made by the Trustee
hereunder.

Upon the Authority’s election, such statements will be delivered via the Trustee’s online
service and upon electing such service, paper statements will be provided only upon written
request of the Authority to the Trustee.

The moneys on deposit in the funds and accounts established under this indenture shall
not be deemed “surplus” under Section 53601 of the Government Code.

SECTION 5.07. Valuation and Disposition of Investments.

(a) Except as otherwise provided in subsection (b) of this Section, the Authority
covenants that all investments of amounts deposited in any fund or account created by or under
this Indenture, or otherwise containing gross proceeds of the Bonds (within the meaning of
Section 148 of the Tax Code) shall be acquired, disposed of and valued at the Fair Market Value
thereof as such term is defined in subsection (d) below. The Trustee shall have no duty in
connection with the determination of Fair Market Value other than to follow the investment
directions of the Authority in any Written Request of the Authority. ’

(b) Except as provided in the preceding subsection (a), for the purpose of determining
the amount in any fund or account established hereunder, the value of Authorized Investments
credited to such fund shall be valued by the Trustee at least annually on or before October 1. The
Trustee may sell or present for redemption, any Authorized Investment so purchased by the
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Trustee whenever it shall be necessary in order to provide moneys to meet any required payment,
transfer, withdrawal or disbursement from the fund to which such Authorized Investment is
credited, and the Trustee shall not be liable or responsible for any loss resulting from any such
Authorized investment.

(d) For purposes of this Section, the term “Fair Market Value” means the price at which
a willing buyer would purchase the investment from a willing seller in a bona fide, arm’s length
transaction (determined as of the date the contract to purchase or sell the investment becomes
binding) if the investment is traded on an established securities market (within the meaning of
Section 1273 of the Tax Code) and, otherwise, the term “Fair Market Value” means the acquisition
price in a bona fide arm’'s length transaction (as referenced above) if (i) the investment is a
certificate of deposit that is acquired in accordance with applicable regulations under the Tax
Code, (ii) the investment is an agreement with specifically negotiated withdrawal or reinvestment
provisions and a specifically negotiated interest rate (for example, a guaranteed investment
contract, a forward supply contract or other investment agreement) that is acquired in accordance
with applicable regulations under the Tax Code, or (iii) the investment is a United States Treasury
Security -- State and Local Government Series which is acquired in accordance with applicable
regulations of the United States Bureau of Public Debt.

(e) To the extent of any valuations made by the Trustee hereunder, the Trustee may
utilize and rely upon computerized securities pricing services that may be available to it, including
those available through its regular accounting system.

SECTION 5.08. Provisions Relating to Insurance Policy.

So long as the Insurance Policy remains in effect, the Authority and the Trustee shall
comply with all of the terms and provisions set forth in Exhibit D relating to the Insurer and the
Insurance Policy. Such provisions are hereby incorporated into this indenture by this reference,
and shall control and supersede any conflicting or inconsistent provisions in this Indenture.
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ARTICLE Vi
COVENANTS OF THE AUTHORITY

SECTION 6.01. Punctual Payment. The Authority shall punctually pay or cause to be
paid the principal of and interest and premium (if any) on all the Bonds in strict conformity with
the terms of the Bonds and of this Indenture, according to the true intent and meaning thereof,
but only out of the Revenues and other amounts pledged for such payment as provided in this
Indenture.

SECTION 6.02. Extension of Payment of Bonds. The Authority shall not directly or
indirectly extend or assent to the extension of the maturity of any of the Bonds or the time of
payment of any claims for interest by the purchase of such Bonds or by any other arrangement,
and in case the maturity of any of the Bonds or the time of payment of any such claims for interest
shall be extended, such Bonds or claims for interest shall not be entitled, in case of any default
hereunder, to the benefits of this Indenture, except subject to the prior payment in full of the
principal of all of the Bonds then Qutstanding and of all claims for interest thereon which have not
been so extended. Nothing in this Section limits the right of the Authority to issue Bonds for the
purpose of refunding any Outstanding Bonds, and such issuance does not constitute an extension
of maturity of the Bonds.

SECTION 6.03. Against Encumbrances. The Authority shall not create, or permit the
creation of, any pledge, lien, charge or other encumbrance upon the Revenues and other assets
pledged or assigned under this Indenture while any of the Bonds are Outstanding, except the
pledge and assignment created by this Indenture. Subject to this limitation, the Authority
expressly reserves the right to enter into one or more other indentures for any of its corporate
purposes, and reserves the right to issue other obligations for such purposes.

SECTION 6.04. Power to Issue Bonds and Make Pledge and Assignment. The
Authority is duly authorized under law to issue the Bonds and to enter into this Indenture and to
pledge and assign the Revenues and other amounts purported to be pledged and assigned,
respectively, under this indenture in the manner and to the extent provided in this indenture. The
Bonds and the provisions of this Indenture are and will be the legal, valid and binding special
obligations of the Authority in accordance with their terms, and the Authority and the Trustee shall
at all times, subject to the provisions of Article Viil and to the extent permitted by law, defend,
preserve and protect said pledge and assignment of Revenues and other assets and all the rights
of the Bond Owners under this Indenture against all claims and demands of all persons
whomsoever.

SECTION 6.05. Accounting Records. The Trustee shall at all times keep, or cause to be
kept, proper books of record and account, prepared in accordance with corporate trust industry
standards, in which complete and accurate entries shall be made of all transactions made by it
relating to the proceeds of Bonds and all funds and accounts established under this Indenture.
The Trustee shall make such books of record and account available for inspection by the Authority
and the District during business hours, upon reasonable notice, and under reasonable
circumstances.

SECTION 6.06. Limitation on Additional Obligations. The Authority covenants that no

additional bonds, notes or other indebtedness, other than Additional Bonds, shall be issued or
incurred which are payablie out of the Revenues in whole or in part.
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SECTION 6.07. Tax Covenants.

(a) Private Business Use Limitation. The Authority shall assure that the proceeds of
the 2025 Bonds are not used in a manner which would cause the 2025 Bonds to satisfy the private
business tests of Section 141(b) of the Tax Code or the private loan financing test of Section
141(c) of the Tax Code.

(b) Federal Guarantee Prohibition. The Authority may not take any action or permit or
suffer any action to be taken if the result of the same would be to cause the 2025 Bonds to be
“federally guaranteed” within the meaning of Section 149(b) of the Tax Code.

(c) No Arbifrage. The Authority may not take, or permit or suffer to be taken by the
Trustee or otherwise, any action with respect to the proceeds of the 2025 Bonds or of any other
obligations which, if such action had been reasonably expected to have been taken, or had been
deliberately and intentionally taken, on the Closing Date, would have caused the 2025 Bonds to
be “arbitrage bonds” within the meaning of Section 148(a) of the Tax Code.

(d) Maintenance of Tax Exemption. The Authority shall take all actions necessary to
assure the exclusion of interest on the 2025 Bonds from the gross income of the Owners of the
2025 Bonds to the same extent as such interest is permitted to be excluded from gross income
under the Tax Code as in effect on the Closing Date.

(e) Rebate of Excess Investment Earnings to United States. The Authority shall
calculate or cause to be calculated all amounts of excess investment earnings with respect to the
2025 Bonds which are required to be rebated to the United States of America under Section 148(f)
of the Tax Code, at the times and in the manner required under the Tax Code. The Authority
shall pay when due an amount equal to excess investment earnings to the United States of
America in such amounts, at such times and in such manner as may be required under the Tax
Code, such payments to be made from any source of legally available funds of the Authority. The
Authority shall keep or cause to be kept, and retain or cause to be retained for a period of 6 years
following the retirement of the 2025 Bonds, records of the determinations made under this
subsection (e).

SECTION 6.08. Enforcement of Instaliment Sale Agreement. The Trustee shall
promptly collect all amounts (to the extent any such amounts are available for coliection} due from
the District under the Instaliment Sale Agreement. Subject to the provisions of Article VIii, the
Trustee shall enforce, and take all steps, actions and proceedings which the Trustee determines
to be reasonably necessary for the enforcement of all of its rights thereunder as assignee of the
Authority and for the enforcement of all of the obligations of the District under the Instaliment Sale
Agreement.

SECTION 6.09. Waiver of Laws. The Authority shall not at any time insist upon or plead
in any manner whatsoever, or claim or take the benefit or advantage of, any stay or extension law
now or at any time hereafter in force that may affect the covenants and agreements contained in
this indenture or in the Bonds, and all benefit or advantage of any such law or laws is hereby
expressly waived by the Authority to the extent permitted by law.

SECTION 6.10. Further Assurances. The Authority will make, execute and deliver any

and all such further indentures, instruments and assurances as may be reasonably necessary or
proper to carry out the intention or to facilitate the performance of this Indenture and for the better
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assuring and confirming unto the Owners of the Bonds of the rights and benefits provided in this
Indenture.

ARTICLE VII
EVENTS OF DEFAULT AND REMEDIES

SECTION 7.01. Events of Default. The following events constitute Events of Default
hereunder:

(a) Failure to pay any instaliment of the principal of any Bonds when
due, whether at maturity as therein expressed, by proceedings for redemption, by
acceleration, or otherwise.

(b) Failure to pay any instaliment of interest on the Bonds when due.

(c) Failure by the Authority to observe and perform any of the other
covenants, agreements or conditions on its part contained in this Indenture or in
the Bonds, if such failure has continued for a period of 60 days after written notice
thereof, specifying such failure and requiring the same to be remedied, has been
given to the Authority by the Trustee provided, however, if in the reasonable
opinion of the Authority the failure stated in the notice can be corrected, but not
within such 60 day period, such failure shall not constitute an Event of Default if
the Authority institutes corrective action within such 60 day period and thereafter
diligently and in good faith cures the failure in a reasonable period of time.

(d) The commencement by the Authority of a voluntary case under Title
11 of the United States Code or any substitute or successor statute.

(e) The occurrence and continuation of an event of default under and
as defined in the Instaliment Sale Agreement.

SECTION 7.02. Acceleration; Other Remedies. If any Event of Defauit occurs, then, and
in each and every such case during the continuance of such Event of Default, the Trustee may,
and shall, at the written direction of the Owners of a majority in aggregate principal amount of the
Bonds at the time Outstanding shall, in each case, upon receipt of indemnification satisfactory to
Trustee against the costs, expenses and liabilities to be incurred in connection with such action,
upon notice in writing to the Authority, declare the principal of all of the Bonds then Outstanding,
and the interest accrued thereon, to be due and payable immediately, and upon any such
declaration the same shall become and shall be immediately due and payable, anything in this
Indenture or in the Bonds contained to the contrary notwithstanding.

The foregoing provision, however, is subject to the condition that if, at any time after the
principal of the Bonds shall have been so declared due and payable, the Authority shall pay to or
shall deposit with the Trustee a sum sufficient to pay all principal of the Bonds maturing prior to
such declaration and all matured instaliments of interest (if any) upon all the Bonds, and any and
all other defaults known to the Trustee (other than in the payment of principal of and interest on
the Bonds due and payable solely by reason of such declaration) shall have been made good or
cured to the satisfaction of the Trustee, or provision deemed by the Trustee to be adequate shall
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have been made therefor, then, and in every such case, the Trustee, on behalf of the Owners of
all of the Bonds, shall rescind and annul such declaration and its consequences; but no such
rescission and annuiment shall extend to or shall affect any subsequent default, or shail impair or
exhaust any right or power consequent thereon; provided, however, that no such rescission and
annulment shail extend to or shall affect any subsequent Event of Default, or shall impair or
exhaust any right or power consequent thereon.

In addition to declaring the principal of all of the Bonds, and the interest accrued thereon,
to be immediately due and payable as set forth above, the Trustee shali have the right to pursue
any other remedy provided by law or in equity or otherwise after an Event of Default has occurred.

SECTION 7.03. Application of Revenues and Other Funds After Default. If an Event
of Default occurs and is continuing, all Revenues and any other funds then held or thereafter
received by the Trustee under any of the provisions of this Indenture shall be applied by the
Trustee in the following order of priority:

(a) To the payment of reasonable fees, charges and expenses of the
Trustee (including reasonable fees and disbursements of its legal counsel
including outside counsel and the allocated costs of internal attorneys) incurred in
and about the performance of its powers and duties under this indenture; and

(b} To the payment of the principal of and interest then due on the
Bonds (upon presentation of the Bonds to be paid, and stamping or otherwise
noting thereon of the payment if only partially paid, or surrender thereof if fully paid)
in accordance with the provisions of this indenture, as follows:

First. To the payment to the persons entitled thereto of all
installments of interest then due in the order of the maturity of such
instaliments, and, if the amount available shall not be sufficient to pay in
full any installment or instaliments maturing on the same date, then to the
payment thereof ratably, according to the amounts due thereon, to the
persons entitled thereto, without any discrimination or preference; and

Second: To the payment to the persons entitled thereto of the
unpaid principal of any Bonds which shall have become due, whether at
maturity or by acceleration or redemption, with interest on the overdue
principal at the rate borne by the respective Bonds (to the extent permitted
by law), and, if the amount available shall not be sufficient to pay in full all
the Bonds, together with such interest, then to the payment thereof ratably,
according to the amounts of principal due on such date to the persons
entitled thereto, without any discrimination or preference.

SECTION 7.04. Trustee to Represent Bond Owners. The Trustee is hereby irrevocably
appointed (and the successive respective Owners of the Bonds, by taking and holding the same,
shall be conclusively deemed to have so appointed the Trustee) as trustee and true and lawful
attorney-in-fact of the Owners of the Bonds for the purpose of exercising and prosecuting on their
behalf such rights and remedies as may be available to such Owners under the provisions of the
Bonds, this indenture and applicable provisions of any law. All rights of action under this Indenture
or the Bonds or otherwise may be prosecuted and enforced by the Trustee without the possession
of any of the Bonds or the production thereof in any proceeding relating thereto, and any such
suit, action or proceeding instituted by the Trustee shall be brought in the name of the Trustee for
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the benefit and protection of all the Owners of such Bonds, subject to the provisions of this
Indenture.

SECTION 7.05. Limitation on Bond Owners’ Right to Sue. Notwithstanding any other
provision hereof, no Owner of any Bonds has the right to institute any suit, action or proceeding
at faw or in equity, for the protection or enforcement of any right or remedy under this Indenture,
the Instaliment Sale Agreement or any other applicable law with respect to such Bonds, unless
(a) such Owner has given to the Trustee written notice of the occurrence of an Event of Default;
(b) the Owners of a majority in aggregate principal amount of the Bonds then Outstanding have
requested the Trustee in writing to exercise the powers hereinbefore granted or to institute such
suit, action or proceeding in its own name; (¢) such Owner or Owners have tendered to the
Trustee reasonable indemnity against the costs, expenses and liabilities to be incurred in
compliance with such request; (d) the Trustee has failed to comply with such request for a period
of 60 days after such written request has been received by, and said tender of indemnity has
been made to, the Trustee; and (e) no direction inconsistent with such written request has been
given to the Trustee during such 60 day period by the Owners of a majority in aggregate principal
amount of the Bonds then Outstanding.

Such notification, request, tender of indemnity and refusal or omission are hereby
declared, in every case, to be conditions precedent to the exercise by any Owner of Bonds of any
remedy hereunder or under law; it being understood and intended that no one or more Owners of
Bonds shall have any right in any manner whatever by his or their action to affect, disturb or
prejudice the security of this Indenture or the rights of any other Owners of Bonds, or to enforce
any right under the Bonds, this Indenture, the Instaliment Sale Agreement or other applicable law
with respect to the Bonds, except in the manner herein provided, and that all proceedings at law
or in equity to enforce any such right shall be instituted, had and maintained in the manner herein
provided and for the benefit and protection of all Owners of the Outstanding Bonds, subject to the
provisions of this indenture.

SECTION 7.06. Absolute Obligation of Authority. Nothing in Section 7.06 or in any other
provision of this Indenture or in the Bonds contained affects or impairs the obligation of the
Authority, which is absolute and unconditional, to pay the principal of and interest and premium
(if any) on the Bonds to the respective Owners of the Bonds at their respective dates of maturity,
or upon acceleration or call for redemption, as herein provided, but only out of the Revenues and
other assets herein pledged therefor, or affect or impair the right of such Owners, which is also
absolute and unconditional, to enforce such payment by virtue of the contract embodied in the
Bonds.

SECTION 7.07. Termination of Proceedings. In case any proceedings taken by the
Trustee or by any one or more Bond Owners on account of any Event of Default have been
discontinued or abandoned for any reason or have been determined adversely to the Trustee or
the Bond Owners, then in every such case the Authority, the Trustee, and the Bond Owners,
subject to any determination in such proceedings, shall be restored to their former positions and
rights hereunder, severally and respectively, and all rights, remedies, powers and duties of the
Authority, the Trustee and the Bond Owners shall continue as though no such proceedings had
been taken.

SECTION 7.08. Remedies Not Exclusive. No remedy herein conferred upon or reserved

to the Trustee or to the Owners of the Bonds is intended to be exclusive of any other remedy or
remedies, and each and every such remedy, to the extent permitted by law, shall be cumulative
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and in addition to any other remedy given hereunder or now or hereafter existing at law or in
equity or otherwise.

SECTION 7.09. No Waiver of Default. No delay or omission of the Trustee or any Owner
of the Bonds to exercise any right or power arising upon the occurrence of any default or Event
of Default shall impair any such right or power or shall be construed to be a waiver of any such
default or Event of Default or an acquiescence therein; and every power and remedy given by
this Indenture to the Trustee or to the Owners of the Bonds may be exercised from time to time
and as often as may be deemed expedient by the Trustee or the Bond Owners.
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ARTICLE Vil
THE TRUSTEE

SECTION 8.01. Appointment of Trustee. U.S. Bank Trust Company, National
Association is hereby appointed Trustee by the Authority for the purpose of receiving all moneys
required to be deposited with the Trustee hereunder and to allocate, use and apply the same as
provided in this Indenture. The Authority will maintain a Trustee which is qualified under the
provisions of the foregoing provisions of this Article VIl so long as any Bonds are Outstanding.

SECTION 8.02. Acceptance of Trusts; Removal and Resignation of Trustee. The
Trustee hereby accepts the express trusts imposed upon it by this Indenture, and agrees to
perform said trusts, but only upon and subject to the following express terms and conditions:

(a) The Trustee shall, prior to an Event of Default, and after the curing
or waiver of all Events of Default which may have occurred, perform such duties
and only such duties as are expressly and specifically set forth in this Indenture
and no implied duties or covenants shall be read into this Indenture against the
Trustee.

(b) The Authority may remove the Trustee at any time, unless an Event
of Default has occurred and is then continuing, and shall remove the Trustee (a) if
at any time requested to do so by the Owners of a majority in aggregate principal
amount of the Bonds then OQutstanding (or their attorneys duly authorized in
writing) or (b) if at any time the Trustee ceases to be eligible in accordance with
Section 8.02, or becomes incapable of acting, or is adjudged a bankrupt or
insolvent, or a receiver of the Trustee or its property is appointed, or any public
officer takes control or charge of the Trustee or of its property or affairs for the
purpose of rehabilitation, conservation or liquidation.

(c) The Trustee may at any time resign by giving written notice of such
resignation to the Authority and the District, and by giving the Bond Owners notice
of such resignation by mail at the addresses shown on the Bond Registration
Books.

(d) Any removal or resignation of the Trustee and appointment of a
successor Trustee shall become effective upon acceptance of appointment by the
successor Trustee. If no successor Trustee has been appointed and accepted
appointment within 45 days of giving notice of removal or notice of resignation as
aforesaid, the Authority, upon its own direction or the direction of the resigning
Trustee may petition any court of competent jurisdiction for the appointment of a
successor Trustee, and such court may thereupon, after such notice (if any) as it
may deem proper, appoint such successor Trustee. Any successor Trustee
appointed under this Indenture, must signify its acceptance of such appointment
by executing and delivering to the Authority and to its predecessor Trustee a
written acceptance thereof, and after payment by the Authority of all unpaid fees
and expenses of the predecessor Trustee, and thereupon such successor Trustee,
without any further act, deed or conveyance, shall become vested with all the
moneys, estates, properties, rights, powers, trusts, duties and obligations of such
predecessor Trustee, with like effect as if originally named Trustee herein. At the
Written Request of the Authority or the request of the successor Trustee, such

-36-



predecessor Trustee shall pay over, transfer, assign and deliver to the successor
Trustee any money or other property subject to the trusts and conditions herein
set forth. Upon request of the successor Trustee, the Authority shall execute and
deliver any and all instruments as may be reasonably required for more fully and
certainly vesting in and confirming to such successor Trustee all such moneys,
estates, properties, rights, powers, trusts, duties and obligations. Upon
acceptance of appointment by a successor Trustee as provided in this subsection,
the Authority shall promptly mail or cause the successor trustee to mail a notice of
the succession of such Trustee to the trusts hereunder to each rating agency which
is then rating the Bonds and to the Bond Owners at the addresses shown on the
Bond Registration Books. If the Authority fails to mail such notice within 15 days
after acceptance of appointment by the successor Trustee, the successor Trustee
shall cause such notice to be mailed at the expense of the Authority.

(e) Any Trustee appointed under this Indenture shall be a corporation
or association organized and doing business under the laws of any state or the
United States of America or the District of Columbia, shall be authorized under
such laws to exercise corporate trust powers, shall have (or, in the case of a
corporation or association that is a member of a bank holding company system,
the related bank holding company has) a combined capital and surplus of at least
$50,000,000, and shall be subject to supervision or examination by a federai or
state agency, so long as any Bonds are Outstanding. If such corporation or
association publishes a report of condition at least annually under law or to the
requirements of any supervising or examining agency above referred to, then for
the purpose of this subsection (e), the combined capital and surplus of such
corporation or association shall be deemed to be its combined capital and surplus
as set forth in its most recent report of condition so published. if the Trustee at
any time ceases to be eligible in accordance with the provisions of this subsection
(e), the Trustee shall resign immediately in the manner and with the effect specified
in this Section.

SECTION 8.03. Merger or Consolidation. Any bank, federal savings association, or trust
company into which the Trustee may be merged or converted or with which it may be consolidated
or any bank, federal savings association, or trust company resulting from any merger, conversion
or consolidation to which it shall be a party or any bank, federal savings association, or trust
company to which the Trustee may sell or transfer all or substantially all of its corporate trust
business, provided such bank, federal savings association, or trust company shall be eligible
under subsection (e) of Section 8.02 shall be the successor to such Trustee, without the execution
or filing of any paper or any further act, anything herein to the contrary notwithstanding.

SECTION 8.04. Liability of Trustee.

(a) The recitals of facts herein and in the Bonds contained shall be taken as
statements of the Authority, and the Trustee shall not assume responsibility for the correctness
of the same, or make any representations as to the validity or sufficiency of this indenture, the
Bonds or the Instaliment Sale Agreement, nor shall the Trustee incur any responsibility in respect
thereof, other than as expressly stated herein in connection with the respective duties or
obligations of Trustee herein or in the Bonds assigned to or imposed upon it. The Trustee shall,
however, be responsible for its representations contained in its certificate of authentication on the
Bonds. The Trustee shall not be liable in connection with the performance of its duties hereunder,
except for its own negligence. The Trustee may become the Owner of Bonds with the same rights
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it would have if it were not Trustee, and, to the extent permitted by law, may act as depository for
and permit any of its officers or directors to act as a member of, or in any other capacity with
respect to, any committee formed to protect the rights of Bond Owners, whether or not such
committee shall represent the Owners of a majority in principal amount of the Bonds then
Outstanding.

(b) The Trustee is not liable for any error of judgment made by a responsible officer,
unless it is proved that the Trustee was grossly negligent in ascertaining the pertinent facts.

(c) The Trustee is not liable with respect to any action taken or omitted to be taken by
it in accordance with the direction of the Owners of a majority in aggregate principal amount of
the Bonds at the time Outstanding relating to the time, method and place of conducting any
proceeding for any remedy available to the Trustee, or exercising any trust or power conferred
upon the Trustee under this Indenture or assigned to it hereunder.

(d) The Trustee is not liable for any action taken by it and believed by it to be
authorized or within the discretion or rights or powers conferred upon it by this Indenture.

(e) The Trustee shall not be deemed fo have knowledge of any Event of Default
hereunder, or any other event which, with the passage of time, the giving of notice, or both, would
constitute an Event of Default hereunder unless and until it shall have actual knowledge thereof,
or a corporate trust officer shall have received written notice thereof at its Principal Corporate
Trust Office from the District, the Authority or the Owners of at least 25% in aggregate principal
amount of the Outstanding Bonds. Except as otherwise expressly provided herein, the Trustee
shall not be bound to ascertain or inquire as to the performance or observance by the Authority
or the District of any of the terms, conditions, covenants or agreements herein, under the
Instaliment Sale Agreement or the Bonds or of any of the documents executed in connection with
the Bonds, or as to the existence of a default or an Event of Default or an event which would, with
the giving of notice, the passage of time, or both, constitute an Event of Default. The Trustee is
not responsible for the validity, effectiveness or priority of any collateral given to or held by it.
Without limiting the generality of the foregoing, the Trustee shall not be required to ascertain or
inquire as to the performance or observance by the District or the Authority of the terms,
conditions, covenants or agreements set forth in the Instaliment Sale Agreement, other than the
covenants of the District to make Instaliment Payments to the Trustee when due and to file with
the Trustee when due, such reports and certifications as the District is required to file with the
Trustee thereunder.

0] No provision of this Indenture requires the Trustee to expend or risk its own funds
or otherwise incur any financial liability in the performance of any of its duties hereunder, or in the
exercise of any of its rights or powers.

(9) The Trustee may execute any of the trusts or powers hereunder or perform any
duties hereunder either directly or through agents, receivers or attorneys and the Trustee shall
not be responsible for any misconduct or negligence on the part of any agent, receiver or attorney
appointed with due care by it hereunder.

(h) The Trustee has no obligation to exercise any of the rights or powers vested in it
by this Indenture at the request or direction of the Bond Owners under this Indenture, unless the
such Owners have offered to the Trustee reasonable security or indemnity against the costs,
expenses and liabilities (including but not limited to fees and expenses of its attorneys) which
might be incurred by it in compliance with such request or direction. No permissive power, right
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or remedy conferred upon the Trustee hereunder shall be construed to impose a duty to exercise
such power, right or remedy.

0] Whether or not therein expressly so provided, every provision of this Indenture
relating to the conduct or affecting the liability of or affording protection to the Trustee is subject
to the provisions of Section 8.02(a), this Section 8.04 and Section 8.05, and shall be applicable
to the assignment of any rights to the Trustee hereunder.

1) The Trustee is not accountable to anyone for the subsequent use or application of
any moneys which are released or withdrawn in accordance with the provisions hereof.

(k) The Trustee makes no representation or warranty, expressed or implied as to the
title, value, design, compliance with specifications or legal requirements, quality, durability,
operation, condition, merchantability or fitness for any particular purpose for the use contemplated
by the Authority or the District of the 2025 Water Project. In no event shall the Trustee be liable
for incidental, indirect, special or consequential damages in connection with or arising from the
Installment Sale Agreement or this Indenture for the existence, furnishing or use of the 2025
Water Project.

()] The Trustee has no responsibility with respect to any information, statement, or
recital in any official statement, offering memorandum or any other disclosure material prepared
or distributed with respect to the Bonds.

(m)  The Trustee shall not be considered in breach of or in default in its obligations
hereunder or progress in respect thereto in the event of delay in the performance of such
obligations due to unforeseeable causes beyond its control and without its fault or negligence,
including, but not limited to, Acts of God or of the public enemy or terrorists, acts of a government,
acts of the other party, fires, floods, epidemics, quarantine restrictions, strikes, freight embargoes,
earthquakes, explosion, mob violence, riot, inability to procure or general sabotage or rationing of
labor, equipment, facilities, sources or energy, material or supplies in the open market, litigation
or arbitration involving a party or others relating to zoning or other governmental action or inaction
pertaining to the project, malicious mischief, condemnation, and unusually severe weather or
delays of suppliers or subcontractors due to such causes or any similar event and/or occurrences
beyond the control of the Trustee.

(n) The Trustee agrees to accept and act upon facsimile transmission of written
instructions and/or directions pursuant to this indenture of Trust, provided, however, that: (a)
subsequent to such facsimile transmission of written instructions and/or directions the Trustee
shall forthwith receive the originally executed instructions and/or directions, (b) such originally
executed instructions and/or directions shall be signed by a person as may be designated and
authorized to sign for the party signing such instructions and/or directions, and (c) the Trustee
shall have received a current incumbency certificate containing the specimen signature of such
designated person.

(o) In no event shall the Trustee be responsible or liable for special, indirect, punitive,
incidental or consequential loss or damage of any kind whatsoever (including, but not limited to,
loss of profit) irrespective of whether the Trustee has been advised of the likelihood of such loss
or damage and regardless of the form of action.
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[(3)] The Trustee shall have the right to accept and act upon instructions, including
funds transfer insfructions (“Instructions”) given pursuant to this Indenture and delivered using
Electronic Means. (“Electronic Means” shall mean the following communications methods: e-
mail, facsimile transmission, secure electronic transmission containing applicable authorization
codes, passwords and/or authentication keys issued by the Trustee, or another method or system
specified by the Trustee as available for use in connection with its services hereunder). The
District or the Authority, as the case may be, shall provide to the Trustee an incumbency certificate
listing officers with the authority to provide such Instructions (“Authorized Officers”) and containing
specimen signatures of such Authorized Officers, which incumbency certificate shall be amended
by the District or the Authority, as the case may be, whenever a person is to be added or deleted
from the listing. If the District or the Authority, as the case may be, elects to give the Trustee
Instructions using Electronic Means and the Trustee in its discretion elects to act upon such
Instructions, the Trustee’s understanding of such Instructions shall be deemed controlling. The
District and the Authority, understand and agree that the Trustee cannot determine the identity of
the actual sender of such Instructions and that the Trustee shall conclusively presume that
directions that purport to have been sent by an Authorized Officer listed on the incumbency
certificate provided to the Trustee have been sent by such Authorized Officer. The District and
the Authority, as the case may be, shall be responsible for ensuring that only Authorized Officers
transmit such Instructions to the Trustee and that the District and the Authority, as the case may
be, and all Authorized Officers are solely responsible to safeguard the use and confidentiality of
applicable user and authorization codes, passwords and/or authentication keys upon receipt by
the District or the Authority, as the case may be,. The Trustee shall not be liable for any losses,
costs or expenses arising directly or indirectly from the Trustee’s reliance upon and compliance
with such Instructions notwithstanding the fact that such directions conflict or are inconsistent with
a subsequent written instruction. The District and the Authority agree: (i) to assume all risks
arising out of the use of Electronic Means to submit Instructions to the Trustee, including without
limitation the risk of the Trustee acting on unauthorized Instructions, and the risk of interception
and misuse by third parties; (ii) that it is fully informed of the protections and risks associated with
the various methods of transmitting Instructions to the Trustee and that there may be more secure
methods of transmitting Instructions than the method(s) selected by the District or the Authority,
as the case may be; (iii) that the security procedures (if any) to be followed in connection with its
transmission of Instructions provide to it a commercially reasonable degree of protection in light
of its particular needs and circumstances; and (iv) to notify the Trustee immediately upon learning
of any compromise or unauthorized use of the security procedures.

(q) All notices, approvals, consents, requests and any communications to the Trustee
hereunder must be in writing in English and must be in the form of a document that is signed
manually or by way of an electronic signature (including electronic images of handwritten
signatures and digital signatures provided by DocuSign, Orbit, Adobe Sign or any other electronic
signature provider acceptable to the Trustee). Electronic signatures believed by the Trustee to
comply with the ESIGN ACT of 2000 or other applicable law shall be deemed original signatures
for all purposes. If the parties chooses to use electronic signatures to sign documents delivered
to the Trustee, such parties agree to assume all risks arising out of its use of electronic signatures,
including without limitation the risk of the Trustee acting on an unauthorized document and the
risk of interception or misuse by third parties. Notwithstanding the foregoing, the Trustee may in
any instance and in its sole discretion require that an original document bearing a manual
signature be delivered to the Trustee in lieu of, or in addition to, any document signed via
electronic signature.

SECTION 8.05. Right to Rely on Documents. The Trustee shall be protected and shall
incur no liability in acting or refraining from acting in reliance upon any notice, resolution, request,
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consent, order, certificate, report, opinion, bonds, requisition, facsimile transmission, electronic
mail or other paper or document believed by them to be genuine and to have been signed or
presented by the proper party or parties. The Trustee is under no duty to make any investigation
or inquiry as to any statements contained or matter referred to in any paper or document but may
accept and conclusively rely upon the same as conclusive evidence of the truth and accuracy of
any such statement or matter and shall be fully protected in relying thereon. The Trustee may
consult with counsel, who may be counsel of or to the Authority, with regard to legal questions,
and the opinion of such counsel shall be full and complete authorization and protection in respect
of any action taken or suffered by it hereunder in good faith and in accordance therewith.

The Trustee may treat the Owners of the Bonds appearing in the Bond Registration Books
as the absolute owners of the Bonds for all purposes and the Trustee shall not be affected by any
notice to the contrary.

Whenever in the administration of the trusts imposed upon it by this Indenture the Trustee
shall deem it necessary or desirable that a matter be proved or established prior to taking or
suffering any action hereunder, such matter (unless other evidence in respect thereof be herein
specifically prescribed) may be deemed to be conclusively proved and established by a Written
Certificate, Written Request or Written Requisition of the Authority or the District, and such Wiritten
Certificate, Written Request or Written Requisition shall be full warrant to the Trustee for any
action taken or suffered under the provisions of this Indenture in reliance upon such Written
Certificate, Written Request or Written Requisition, and the Trustee shall be fully protected in
relying thereon, but in its discretion the Trustee may, in lieu thereof, accept other evidence of such
matter or may require such additional evidence as to it may deem reasonable.

SECTION 8.06. Preservation and Inspection of Documents. All documents received by
the Trustee under the provisions of this indenture shall be retained in its respective possession
and in accordance with its retention policy then in effect and shall, upon reasonable notice to
Trustee, be subject to the inspection of the Authority, the District, and any Bond Owner, and their
agents and representatives duly authorized in writing, during business hours and under
reasonable conditions as agreed to by the Trustee.

SECTION 8.07. Compensation and Indemnification. The Authority shall pay to the
Trustee from time to time, on demand, the compensation for all services rendered under this
Indenture and also all reasonable expenses, advances (including any interest on advances),
charges, legal (including outside counsel and the allocated costs of internal attorneys) and
consulting fees and other disbursements, incurred in and about the performance of its powers
and duties under this Indenture.

The Authority shall indemnify the Trustee, its officers, directors, employees and agents
against any cost, loss, liability or expense whatsoever (inciuding but not limited to fees and
expenses of its attorneys) incurred without negligence or willful misconduct on its part, arising out
of or in connection with the acceptance or administration of this trust and this Indenture, including
costs and expenses of defending itself against any claim or liability in connection with the exercise
or performance of any of its powers hereunder or under the Instaliment Sale Agreement. As
security for the performance of the obligations of the Authority under this Section, the Trustee
shall have a lien prior to the lien of the Bonds upon all property and funds held or collected by the
Trustee as such. The rights of the Trustee and the obligations of the Authority under this Section
shall survive the resignation or removal of the Trustee or the discharge of the Bonds and this
Indenture and the Installment Sale Agreement.
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ARTICLE IX
MODIFICATION OR AMENDMENT HEREOF
SECTION 9.01. Amendments Permitted.

(a) Amendments With Bond Qwner Consent. This Indenture and the rights and
obligations of the Authority and of the Owners of the Bonds and of the Trustee may be modified
or amended from time to time and at any time by Supplemental Indenture, which the Authority
and the Trustee may enter into when the written consents of the Owners of a majority in aggregate
principal amount of all Bonds then Outstanding are filed with the Trustee. No such modification
or amendment may (i) extend the fixed maturity of any Bonds, or reduce the amount of principal
thereof or extend the time of payment, or change the method of computing the rate of interest
thereon, or extend the time of payment of interest thereon, without the consent of the Owner of
each Bond so affected, or (i) reduce the aforesaid percentage of Bonds the consent of the Owners
of which is required to effect any such modification or amendment, or permit the creation of any
lien on the Revenues and other assets pledged under this Indenture prior to or on a parity with
the fien created by this Indenture except as permitted herein, or deprive the Owners of the Bonds
of the lien created by this Indenture on such Revenues and other assets (except as expressly
provided in this Indenture), without the consent of the Owners of all of the Bonds then
Outstanding. 1t is not necessary for the consent of the Bond Owners to approve the particular
form of any Supplemental Indenture, but it is sufficient if such consent approves the substance
thereof.

(b) Amendments Without Owner Consent. This Indenture and the rights and
obligations of the Authority, of the Trustee and the Owners of the Bonds may also be modified or
amended from time to time and at any time by a Supplemental Indenture, which the Authority and
the Trustee may enter into without the consent of any Bond Owners if the Trustee has been
furnished an opinion of counsel that the provisions of such Supplemental Indenture shall not
materially adversely affect the interests of the Owners of the Bonds, including, without limitation,
for any one or more of the following purposes:

(i) to add to the covenants and agreements of the Authority in this
Indenture contained, other covenants and agreements thereafter to be observed,
to pledge or assign additional security for the Bonds (or any portion thereof), or to
surrender any right or power herein reserved to or conferred upon the Authority;

(ii) to cure any ambiguity, inconsistency or omission, or to cure or
correct any defective provision, contained in this indenture, or in regard to matters
or questions arising under this Indenture, as the Authority deems necessary or
desirable, provided that such modification or amendment does not materially
adversely affect the interests of the Bond Owners;

(iif) to modify, amend or supplement this Indenture in such manner as
to permit the qualification hereof under the Trust Indenture Act of 1939, as
amended, or any similar federal statute hereafter in effect, and to add such other
terms, conditions and provisions as may be permitted by said act or similar federal
statute;
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(iv)  to modify, amend or supplement this Indenture in such manner as
to assure that the interest on the Bonds remains excluded from gross income
under the Tax Code; or

v) to provide for the issuance of Additional Bonds pursuant to Section
3.07 hereof.

(c) Limitation. The Trustee is not obligated to enter into any Supplemental Indenture
authorized by subsections (a) or (b) of this Section which materially adversely affects the
Trustee’s own rights, duties or immunities under this indenture or otherwise.

(d) Notice of Amendments. The Authority shall deliver or cause to be delivered a draft
of any Supplemental Indenture to each rating agency which then maintains a rating on the Bonds,
at least 10 days prior to the effective date of such Supplemental Indenture under this Section.

SECTION 9.02. Effect of Supplemental Indenture. Upon the execution of any
Supplemental Indenture under this Article IX, this Indenture shall be deemed to be modified and
amended in accordance therewith, and the respective rights, duties and obligations under this
Indenture of the Authority, the Trustee, and all Owners of Bonds Outstanding shall thereafter be
determined, exercised and enforced hereunder subject in all respects to such modification and
amendment, and all the terms and conditions of any such Supplemental Indenture shall be
deemed to be part of the terms and conditions of this Indenture for any and all purposes.

SECTION 9.03. Endorsement of Bonds; Preparation of New Bonds. Bonds delivered
after the execution of any Supplemental Indenture under this Article may, and if the Authority so
determines shall, bear a notation by endorsement or otherwise in form approved by the Authority
as to any modification or amendment provided for in such Supplemental Indenture, and, in that
case, upon demand on the Owner of any Bonds Outstanding at the time of such execution and
presentation of his Bonds for the purpose at the Principal Corporate Trust Office of the Trustee
or at such additional offices as the Trustee may select and designate for that purpose, a suitable
notation shall be made on such Bonds. If the Supplemental Indenture shall so provide, new
Bonds so modified as to conform, in the opinion of the Authority, to any modification or
amendment contained in such Supplemental Indenture, shall be prepared and executed by the
Authority and authenticated by the Trustee, and upon demand on the Owners of any Bonds then
Outstanding shall be exchanged at the Principal Corporate Trust Office of the Trustee, without
cost to any Bond Owner, for Bonds then Outstanding, upon surrender for cancellation of such
Bonds, in equal aggregate principal amount of the same maturity.

SECTION 9.04. Amendment of Particular Bonds. The provisions of this Article IX do not

prevent any Bond Owner from accepting any amendment as to the particular Bonds held by such
Owner.

-43-



ARTICLE X
DEFEASANCE

SECTION 10.01. Discharge of Indenture. If the Authority shall pay and discharge any or
all of the Outstanding Bonds in any one or more of the following ways:

(a) by well and truly paying or causing to be paid the principal of and interest
and premium (if any) on such Bonds, as and when the same become due and payable;

(b) by depositing with the Trustee, irrevocably, at or before maturity, money
which, together with the available amounts then on deposit in the funds and accounts
established pursuant to this Indenture, is fully sufficient to pay such Bonds, including ail
principal, interest and redemption premiums; or

(c) by depositing with a qualified escrow holder, in escrow, Defeasance
Obligations in such amount as the Authority (verified by an Independent Certified Public
Accountant) shall determine will, together with the interest to accrue thereon and available
moneys then on deposit in the funds and accounts established pursuant to this Indenture
and/or the Installment Sale Agreement, be fully sufficient to pay and discharge the
indebtedness on such Bonds (including all principal, interest and redemption premiums, if
any) at or before their respective maturity dates;

and if such Bonds are to be redeemed prior to the maturity thereof notice of such redemption has
been mailed pursuant to Section 4.03 or provision satisfactory to the Trustee has been made for
the mailing of such notice, then, at the election of the Authority, and notwithstanding that any of
such Bonds have not been surrendered for payment, the pledge of the Revenues and other funds
provided for in this Indenture with respect to such Bonds, and all other pecuniary obligations of
the Authority under this Indenture with respect to all such Bonds, shall cease and terminate,
except only the obligation of the Authority to pay or cause to be paid to the Owners of such Bonds
not so surrendered and paid all sums due thereon from amounts set aside for such purpose as
aforesaid, and all expenses and costs of the Trustee. Notice of such election shall be filed with
the Trustee.

Any funds thereafter held by the Trustee, which are not required for said purposes, shail
be paid over to the Authority or the District.

SECTION 10.02, Unclaimed Funds. Notwithstanding any provisions of this Indenture,
any moneys held by the Trustee in trust for the payment of the principal of, or interest on, any
Bonds and remaining unclaimed for 2 years after the principal of all of the Bonds has become due
and payable (whether at maturity or upon call for redemption or by acceleration as provided in
this Indenture), if such moneys were so held at such date, or 2 years after the date of deposit of
such moneys if deposited after said date when all of the Bonds became due and payable, shall
be repaid to the Authority free from the trusts created by this Indenture, and all liability of the
Trustee with respect to such moneys shall thereupon cease; provided, however, that before the
repayment of such moneys to the Authority as aforesaid, the Trustee shall (at the cost of the
Authority) first mail to the Owners of Bonds which have not yet been paid, at the addresses shown
on the Bond Registration Books, a notice, in such form as may be deemed appropriate by the
Trustee with respect to the Bonds so payable and not presented and with respect to the provisions
relating to the repayment to the Authority of the moneys held for the payment thereof.
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ARTICLE XI
MISCELLANEOUS

SECTION 11.01. Liability of Authority Limited to Revenues. Notwithstanding anything
in this Indenture or in the Bonds contained, the Authority is not required to advance any moneys
derived from any source other than the Revenues and other assets pledged under this Indenture
for any of the purposes in this Indenture mentioned, whether for the payment of the principal of
or interest on the Bonds or for any other purpose of this Indenture. Nevertheless, the Authority
may, but is not required to, advance for any of the purposes hereof any funds of the Authority
which may be made available to it for such purposes.

SECTION 11.02. Limitation of Rights to Parties and Bond Owners. Nothing in this
Indenture or in the Bonds expressed or implied is intended or shall be construed to give to any
person other than the Authority, the Trustee, the District and the Owners of the Bonds, any legal
or equitable right, remedy or claim under or in respect of this Indenture or any covenant, condition
or provision therein or herein contained; and all such covenants, conditions and provisions are
and shall be held to be for the sole and exclusive benefit of the Authority, the Trustee, the District
and the Owners of the Bonds.

SECTION 11.03. Funds and Accounts. Any fund or account required by this Indenture
to be established and maintained by the Trustee may be established and maintained in the
accounting records of the Trustee, either as a fund or an account, and may, for the purposes of
such records, any audits thereof and any reports or statements with respect thereto, be treated
either as a fund or as an account; but all such records with respect to all such funds and accounts
shall at all times be maintained in accordance with corporate trust industry standards to the extent
practicable, and with due regard for the requirements of Section 6.05 and for the protection of the
security of the Bonds and the rights of every Owner thereof. The Trustee may establish such
funds and accounts as it deems necessary or appropriate to perform its obligations under this
Indenture.

SECTION 11.04. Waiver of Notice; Requirement of Mailed Notice. Whenever in this
Indenture the giving of notice by mail or otherwise is required, the giving of such notice may be
waived in writing by the person entitled to receive such notice and in any such case the giving or
receipt of such notice shall not be a condition precedent to the validity of any action taken in
reliance upon such waiver. Whenever in this Indenture any notice is required to be given by mail,
such requirement may be satisfied by the deposit of such notice in the United States mail, postage
prepaid, by first class mail.

SECTION 11.05. Destruction of Bonds. Whenever in this Indenture provision is made
for the cancellation by the Trustee, and the delivery to the Authority, of any Bonds, the Trustee
may, in lieu of such cancellation and delivery, destroy such Bonds as may be allowed by law, and
at the written request of the Authority the Trustee shall deliver a certificate of such destruction to
the Authority.

SECTION 11.06. Severability of Invalid Provisions. If any one or more of the provisions
contained in this Indenture or in the Bonds shall for any reason be held to be invalid, illegal or
unenforceable in any respect, then such provision or provisions shall be deemed severable from
the remaining provisions contained in this Indenture and such invalidity, illegality or
unenforceability shall not affect any other provision of this Indenture, and this Indenture shail be
construed as if such invalid or illegal or unenforceable provision had never been contained herein.
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The Authority hereby declares that it would have entered into this Indenture and each and every
other Section, paragraph, sentence, clause or phrase hereof and authorized the issuance of the
Bonds pursuant thereto irrespective of the fact that any one or more Sections, paragraphs,
sentences, clauses or phrases of this Indenture may be held illegal, invaiid or unenforceable.

SECTION 11.07. Notices. All notices or communications to be given under this Indenture
shall be given by first class mail or personal delivery to the party entitled thereto at its address set
forth below, or at such address as the party may provide to the other party in writing from time to
time. Notice shall be effective either (a) upon transmission by facsimile transmission or other
form of telecommunication, confirmed by telephone, (b) 48 hours after deposit in the United States
mail, postage prepaid, or (c) in the case of personal delivery to any person, upon actual receipt.
The Authority, the District or the Trustee may, by written notice to the other parties, from time to
time modify the address or number to which communications are to be given hereunder.

If to the District San Benito County Water District
or the Authority: 30 Mansfield Road
Hollister, CA 95023
Attention: Assistant General Manager

if to the Trustee: U.S. Bank Trust Company, National Association
One California Street, Suite 1000
San Francisco, California 94111
Attention: Global Corporate Trust

SECTION 11.08. Evidence of Rights of Bond Owners. Any request, consent or other
instrument required or permitted by this Indenture to be sighed and executed by Bond Owners
may be in any number of concurrent instruments of substantially similar tenor and shall be signed
or executed by such Bond Owners in person or by an agent or agents duly appointed in writing.
Proof of the execution of any such request, consent or other instrument or of a writing appointing
any such agent, or of the holding by any person of Bonds transferable by delivery, shall be
sufficient for any purpose of this Indenture and shall be conclusive in favor of the Trustee and the
Authority if made in the manner provided in this Section.

The fact and date of the execution by any person of any such request, consent or other
instrument or writing may be proved by the certificate of any notary public or other officer of any
jurisdiction, authorized by the laws thereof to take acknowledgments of deeds, certifying that the
person signing such request, consent or other instrument acknowledged to him the execution
thereof, or by an affidavit of a witness of such execution duly sworn to before such notary public
or other officer.

The ownership of Bonds shall be proved by the Bond Registration Books.

Any request, consent, or other instrument or writing of the Owner of any Bond shall bind
every future Owner of the same Bond and the Owner of every Bond issued in exchange therefor
or in lieu thereof, in respect of anything done or suffered to be done by the Trustee or the Authority
in accordance therewith or reliance thereon.

SECTION 11.09. Disqualified Bonds. in determining whether the Owners of the requisite
aggregate principal amount of Bonds have concurred in any demand, request, direction, consent
or waiver under this Indenture, Bonds which are known by the Trustee to be owned or held by or
for the account of the Authority or the District, or by any other obligor on the Bonds, or by any
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person directly or indirectly controlling or controlled by, or under direct or indirect common control
with, the Authority or the District or any other obligor on the Bonds, shall be disregarded and
deemed not to be Outstanding for the purpose of any such determination. Bonds so owned which
have been pledged in good faith may be regarded as Outstanding for the purposes of this Section
if the pledgee shall establish to the satisfaction of the Trustee the pledgee’s right to vote such
Bonds and that the pledgee is not a person directly or indirectly controlling or controlied by, or
under direct or indirect common control with, the Authority or the District or any other obligor on
the Bonds. In case of a dispute as to such right, the Trustee shall be entitled to rely upon the
advice of counsel in any decision by Trustee and shall be fully protected in relying thereon.

Upon request, the Authority shall specify to the Trustee those Bonds disqualified under
this Section.

SECTION 11.10. Money Held for Particular Bonds. The money held by the Trustee for
the payment of the interest, premium, if any, or principal due on any date with respect to particular
Bonds (or portions of Bonds in the case of Bonds redeemed in part only) shall, on and after such
date and pending such payment, be set aside on its books and held in trust by it for the Owners
of the Bonds entitled thereto, subject, however, to the provisions of Section 10.04 but without any
liability for interest thereon.

SECTION 11.11. Waiver of Personal Liability. No member, officer, agent or employee
of the Authority shall be individually or personally liable for the payment of the principal of or
interest or premium (if any) on the Bonds or be subject to any personal liability or accountability
by reason of the issuance thereof; but nothing herein contained shall relieve any such member,
officer, agent or employee from the performance of any official duty provided by law or by this
Indenture.

SECTION 11.12. Successor is Deemed Included in All References to Predecessor.
Whenever in this Indenture either the Authority, the District or the Trustee is named or referred
to, such reference shall be deemed to include the successors or assigns thereof, and all the
covenants and agreements in this Indenture contained by or on behalf of the Authority, the District
or the Trustee shall bind and inure to the benefit of the respective successors and assigns thereof
whether so expressed or not.

SECTION 11.13. Execution in Several Counterparts. This indenture may be executed
in any number of counterparts and each of such counterparts shall for all purposes be deemed to
be an original; and all such counterparts, or as many of them as the Authority and the Trustee
shall preserve undestroyed, shall together constitute but one and the same instrument.

SECTION 11.14. Payment on Non-Business Day. in the event any payment is required
to be made hereunder on a day which is not a Business Day, such payment shall be made on the
next succeeding Business Day and with the same effect as if made on such preceding non-
Business Day.

SECTION 11.15. Governing Law. This Indenture shall be governed by and construed in
accordance with the laws of the State of California.
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IN WITNESS WHEREOF, the SAN BENITO COUNTY WATER DISTRICT FINANCING
AUTHORITY has caused this Indenture to be signed in its name by its duly authorized officer and
attested to by its Secretary, and U.S. BANK TRUST COMPANY, NATIONAL ASSOCIATION, in
token of its acceptance of the trusts created hereunder, has caused this Indenture to be signed

in its corporate name by its officer thereunto duly authorized, all as of the day and year first above
written.

SAN BENITO COUNTY WATER DISTRICT
FINANCING AUTHORITY

By:

Dana Jacobson
Executive Director

ATTEST:

By:

Secretary

U.S. BANK TRUST COMPANY, NATIONAL
ASSOCIATION, as Trustee

By:

Authorized Officer

[Signature Page to Indenture of Trust dated as of May 1, 2025]



APPENDIX A
BOND FORM
NO. R- wexg —_—
UNITED STATES OF AMERICA

STATE OF CALIFORNIA
COUNTY OF SAN BENITO

SAN BENITO COUNTY WATER DISTRICT FINANCING AUTHORITY
2025 WATER REVENUE BONDS

INTEREST RATE: MATURITY DATE: ORIGINAL ISSUE DATE: CUSIP:
% October 1, , 2025
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: *** e

The SAN BENITO COUNTY WATER DISTRICT FINANCING AUTHORITY, a joint
exercise of powers authority duly organized and existing under the laws of the State of California
(the “Authority”), for value received, hereby promises to pay to the Registered Owner specified
above or registered assigns (the "Registered Owner”), on the Maturily Date specified above
(subject to any right of prior redemption hereinafter provided for), the Principal Amount specified
above, in lawful money of the United States of America, and to pay interest thereon in like lawful
money from the Interest Payment Date (as hereinafter defined) next preceding the date of
authentication of this Bond unless (i) this Bond is authenticated on or before an Interest Payment
Date and after the close of business on the 15th day of the month preceding such interest payment
date, in which event it shall bear interest from such Interest Payment Date, or (i) this Bond is
authenticated on or before September 15, 2025, in which event it shall bear interest from the
Original Issue Date specified above; provided, however, that if at the time of authentication of this
Bond, interest is in default on this Bond, this Bond shall bear interest from the Interest Payment
Date to which interest has previously been paid or made available for payment on this Bond, at
the Interest Rate per annum specified above, payable semiannually on April 1 and October 1 in
each year, commencing October 1, 2025 (the “Interest Payment Dates”), calculated on the basis
of a 360-day year composed of twelve 30-day months.

Principal hereof and premium, if any, upon early redemption hereof are payable upon
presentation and surrender hereof at the corporate trust office of U.S. Bank Trust Company,
National Association, in St. Paul, Minneapolis (the “Trust Office”), as trustee (the “Trustee”).
Interest hereon is payable by check of the Trustee mailed to the Registered Owner hereof at the
Registered Owner’s address as it appears on the registration books of the Trustee as of the close



of business on the fifteenth day of the month preceding each Interest Payment Date (a “Record
Date"), or, upon written request filed with the Trustee as of such Record Date by a registered
owner of at least $1,000,000 in aggregate principal amount of Bonds, by wire fransfer in
immediately available funds to an account in the United States designated by such registered
owner in such written request.

This Bond is not a debt of the San Benito County Water District (the “District”), the County
of San Benito, the State of California, or any of its political subdivisions, and neither the District,
said County, said State, nor any of its political subdivisions, is liable hereon nor in any event shall
this Bond be payable out of any funds or properties of the Authority other than the Revenues.

This Bond is one of a duly authorized issue of bonds of the Authority designated as the
“San Benito County Water District Financing Authority 2025 Water Revenue Bonds” (the “Bonds”),
in an aggregate principal amount of $ , all of like tenor and date (except for such
variation, if any, as may be required to designate varying numbers, maturities, interest rates or
redemption provisions) and all issued pursuant to the provisions of Article 4 of Chapter 5, Division
7, Title 1 of the California Government Code, commencing with Section 6584 of said Code, and
under an Indenture of Trust dated as of May 1, 2025 (the “Indenture”), between the Authority and
the Trustee, and a resolution of the Authority adopted on , 2025, authorizing the
issuance of the Bonds. Reference is hereby made to the Indenture (copies of which are on file at
the office of the Authority) and all supplements thereto for a description of the terms on which the
Bonds are issued, the provisions with regard to the nature and extent of the Revenues, and the
rights thereunder of the owners of the Bonds and the rights, duties and immunities of the Trustee
and the rights and obligations of the Authority thereunder, to all of the provisions of which the
Registered Owner of this Bond, by acceptance hereof, assents and agrees.

The Bonds have been issued by the Authority to finance certain improvement to Zone 6
of the District. This Bond and the interest and premium, if any, hereon are special obligations of
the Authority, payable from the Revenues, and secured by a charge and lien on the Revenues as
defined in the Indenture, consisting principally of installment payments made by the District under
an Installment Sale Agreement, dated as of May 1, 2025, between the Authority and the District
(the “Instaliment Sale Agreement”), which installment payments are secured by the Net Revenues
of Zone 6. As and to the extent set forth in the Indenture, all of the Revenues are exclusively and
irrevocably pledged in accordance with the terms hereof and the provisions of the Indenture, to
the payment of the principal of and interest and premium (if any) on the Bonds and any Additional
Bonds, which may be issued only in accordance with the terms of the Indenture.

The rights and obligations of the Authority and the owners of the Bonds may be modified
or amended at any time in the manner, to the extent and upon the terms provided in the Indenture,
but no such modification or amendment shall extend the fixed maturity of any Bonds, or reduce
the amount of principal thereof or premium (if any) thereon, or extend the time of payment, or
change the method of computing the rate of interest thereon, or extend the time of payment of
interest thereon, without the consent of the owner of each Bond so affected.

The Bonds maturing on or before October 1, 20__, are not subject to optional redemption
prior to their respective stated maturity dates. The Bonds maturing on or after October 1,20__,
are subject to redemption in whole, or in part at the Written Request of the Authority among
maturities on such basis as the Authority may designate and by lot within a maturity, at the option
of the Authority, on any Interest Payment Date on or after October 1, 20_, from any available
source of funds, at a redemption price equal the principal amount of the Bonds to be redeemed,
plus accrued interest to the date of redemption, without premium.
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The Bonds are also subject to redemption as a whole, or in part by lot, on any date, to the
extent of any net proceeds of hazard or title insurance with respect to the facilities of Zone 6 or
any portion thereof which are not used to repair or replace such facilities pursuant to the
Installment Sale Agreement, or to the extent of any net proceeds arising from the disposition of
the facilities of Zone 6 or any portion thereof in eminent domain proceedings which the District
elects to be used for such purpose pursuant {o the instaliment Sale Agreement, at a redemption
price equal to the principal amount thereof plus interest accrued thereon to the date fixed for
redemption, without premium.

The Bonds maturing October 1, ____ and October 1, _____ (the “Term Bonds”) shall also
be subject to redemption in whole, or in part by lot, on October 1 in each of the years as set forth
in the following tables, from deposits made for such purpose pursuant to the indenture, at a
redemption price equal to the principal amount thereof to be redeemed together with accrued
interest thereon to the redemption date, without premium, or in lieu thereof shall be purchased
pursuant to the Indenture, in the aggregate respective principal amounts and on the respective
dates as set forth in the following table; provided, however, that if some but not all of the Term
Bonds have been redeemed pursuant to the optional or mandatory redemption provisions
described above, the total amount of all future payments with respect to such Term Bonds shall
be reduced by the aggregate principal amount of such Term Bonds so redeemed, to be allocated
among such payments on a pro rata basis in integral multiples of $5,000 as determined by the
Authority (written notice of which determination shall be given by the Authority to the Trustee).

2025 Term Bonds Maturing October 1,

Sinking Fund Principal
Redemption Date Amount To Be
(October 1) Redeemed

2025 Term Bonds Maturing October 1,

Sinking Fund Principal
Redemption Date Amount To Be
{October 1) Redeemed

As provided in the indenture, notice of redemption will be mailed by the Trustee by first
class mail not less than 20 nor more than 60 days prior to the redemption date to the respective
owners of any Bonds designated for redemption at their addresses appearing on the registration
books of the Trustee, but neither failure to receive such notice nor any defect in the notice so
mailed shall affect the sufficiency of the proceedings for redemption or the cessation of accrual of
interest thereon from and after the date fixed for redemption.



if this Bond is called for redemption and payment is duly provided therefor as specified in
the Indenture, interest shall cease to accrue hereon from and after the date fixed for redemption.

This Bond is transferable by the Registered Owner hereof, in person or by his attorney
duly authorized in writing, at the Trust Office, but only in the manner, subject to the limitations and
upon payment of the charges provided in the Indenture, and upon surrender and cancellation of
this Bond. Upon registration of such transfer, a new Bond or Bonds, of authorized denomination
or denominations, for the same aggregate principal amount and of the same maturity will be
issued to the transferee in exchange herefor. This Bond may be exchanged at the Trust Office
for Bonds of the same tenor, aggregate principal amount, interest rate and maturity, of other
authorized denominations.

The Authority and the Trustee may treat the Registered Owner hereof as the absolute
owner hereof for all purposes, and the Authority and the Trustee shall not be affected by any
notice to the contrary.

Unless this Bond is presented by an authorized representative of The Depository Trust
Company to the Authority or the Trustee for registration of transfer, exchange or payment, and
any Bond issued is registered in the name of Cede & Co. or such other name as requested by an
authorized representative of The Depository Trust Company and any payment is made to Cede
& Co., ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR OTHERWISE
BY OR TO ANY PERSON IS WRONGFUL since the registered owner hereof, Cede & Co., has
an interest herein.

It is hereby certified by the Authority that all of the things, conditions and acts required to
exist, to have happened or to have been performed precedent to and in the issuance of this Bond
do exist, have happened or have been performed in due and regular time, form and manner as
required by the indenture and the laws of the State of California and that the amount of this Bond,
together with all other indebtedness of the Authority, does not exceed any limit prescribed by the
Indenture or any laws of the State of California, and is not in excess of the amount of Bonds
permitted to be issued under the Indenture.

This Bond shall not be entitled to any benefit under the Indenture or become valid or

obligatory for any purpose until the certificate of authentication hereon endorsed shall have been
manually signed by the Trustee.
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IN WITNESS WHEREOF, the San Benito County Water District Financing Authority has
caused this Bond to be executed in its name and on its behalf with the facsimile signature of its
duly authorized officer and aftested to by the facsimile signature of its Secretary, all as of the
Original Issue Date specified above.

SAN BENITO COUNTY WATER DISTRICT
FINANCING AUTHORITY

By:

Dana Jacobson
Executive Director

ATTEST:

By:

Secretary

CERTIFICATE OF AUTHENTICATION
This is one of the Bonds described in the within-mentioned Indenture.
Dated:

U.S. BANK TRUST COMPANY,
NATIONAL ASSOCIATION, as Trustee

By:

Authorized Signatory



STATEMENT OF INSURANCE

[ to come if applicable]

FORM OF ASSIGNMENT

For value received the undersigned hereby sells, assigns and transfers unto
whose address and social security or other tax
identifying number is , the within-mentioned Bond and hereby
irrevocably constitute(s) and appoint(s)
attorney, to transfer the same on the registration books of the Trustee with full power of
substitution in the premises.

Dated:

Signature Guaranteed:

Note: Signature(s) must be guaranteed by an eligible Note: The signature(s) on this Assignment must

guarantor institution. correspond with the name(s) as written on the face of the
within Bond in every particular without alteration or
enlargement or any change whatsoever.



APPENDIX B

FORM OF PROJECT FUND REQUISITION

WRITTEN REQUISITION NO.:

U.S. Bank Trust Company, National Association
One California Street, Suite 1000

San Francisco, California 94111

Attention: Global Corporate Trust

Re: § San Benito County Water District Financing Authority
2025 Water Revenue Bonds

Ladies and Gentlemen:

In accordance with the terms of that certain Indenture, dated as of May 1, 2025 (the
“Indenture”), by and between you and the San Benito County Water District Financing Authority,
you are hereby authorized and requested to make immediate disbursement of funds held by you
in the Project Fund for Project Costs (as defined in the Indenture) pursuant to Section 3.04 of the
Indenture.

You are hereby requested to pay from the Project Fund established by the Indenture, to
the person(s), corporation(s) or other entity(ies) designated on Schedule A attached hereto, in
payment of all or a portion of the Project Costs, as described on said Schedule.

The undersigned hereby certifies that (i) no part of the amount requested herein has been
included in any other request previously filed with you; (i) to the knowledge of the undersigned,
there has not been filed with or served upon the District any notice of any lien or attachment upon
or claim (except for any preliminary notice of lien as may be filed in accordance with law) affecting
the right of the person, corporation or other entity stated below to receive payment of the amount
stated below, which lien has not been released or will not be released simultaneously with the
payment requested hereunder; and (iii) the labor, services and/or materiais covered hereby have
been performed upon or furnished relating to the Project Costs and the payment requested herein
is due and payable under a purchase order, contract or other authorization,;

Dated: ,20__

SAN BENITO COUNTY WATER DISTRICT

By:

Authorized Official



SCHEDULE A

PROJECT FUND DISBURSEMENTS

Payee Name and Address Description of Costs Amount



APPENDIX C
FORM OF COST OF ISSUANCE REQUISITION

SAN BENITO COUNTY WATER DISTRICT FINANCING AUTHORITY
2025 WATER REVENUE BONDS

REQUISITION NO. __ OF THE AUTHORITY FOR
DISBURSEMENT FROM THE COSTS OF ISSUANCE FUND

The undersigned hereby states and certifies that:

(i) | am the duly appointed, qualified and acting of the San Benito County
Water District Financing Authority, a joint exercise of powers authority, duly organized and
existing under and by virtue of the laws of the State of California (the “Authority”), and as such, 1
am familiar with the facts herein certified and am authorized to certify the same;

(i) I am an “Authorized Official” of the Authority, as such term is defined in that certain
Indenture of Trust, dated as of May 1, 2025 (the “Indenture”), by and between the Authority and
U.S. Bank Trust Company, National Association, as trustee (the “Trustee”);

(iif) pursuant to Section 3.03 of the Indenture, the Trustee is hereby requested to
disburse this date, from the Costs of Issuance Fund established under the Indenture, upon receipt
of an invoice from each of the payees designated on Exhibit A attached hereto and by this
reference incorporated herein, the amount set forth in such invoice but no more than the amount
set forth opposite each such payee, in payment of Costs of Issuance described on said Exhibit A,
and all such payments shall be made by check or wire transfer in accordance with payment
instructions contained in Exhibit A or the invoice submitted in accordance therewith and the
Trustee shall have no duty or obligation to authenticate such payment instructions or the
authorization thereof;

(iv)  each obligation identified on the attached Exhibit A has been properly incurred, is
a proper charge against the Costs of Issuance Fund and has not been the basis of any previous
disbursement; and

) attached hereto is an invoice or other evidence supporting the amounts due as
identified on Exhibit A.

Capitalized terms used herein and not otherwise defined have the meanings given them
in the Indenture.

Dated: , 2025 SAN BENITO COUNTY WATER DISTRICT
FINANCING AUTHORITY

By:
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EXHIBIT A
COSTS OF ISSUANCE DISBURSEMENTS

Payee Name and Address Purpose of Obligation Amount*

Total:
Amount of Original Deposit:

Amount Remaining after Initial
Disbursements:

* Not to exceed amount; payment to be made only upon submission of an invoice.



EXHIBIT D

PROVISIONS RELATING TO
THE INSURANCE POLICY

The following terms and provisions are hereby incorporated into this Indenture by this
reference. As to the Bonds, such provisions shall control and supersede any conflicting or
inconsistent provisions in this Indenture.

[To come, if applicable]
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Stradling Draft of 4/18/25

$
SAN BENITO COUNTY WATER DISTRICT FINANCING AUTHORITY
2025 WATER REVENUE BONDS

BOND PURCHASE AGREEMENT

May 2025

San Benito County Water District Financing Authority
c/o San Benito County Water District
30 Mansfield Road Hollister, CA 95023

Ladies and Gentlemen:

The undersigned Stifel, Nicolaus & Company, Incorporated (“Stifel”) (the “Underwriter”)
hereby offers to enter into this Bond Purchase Agreement (the “Purchase Agreement”) with the San
Benito County Water District Financing Authority , a joint exercise of powers authority duly organized
and validly existing under and pursuant to the laws of the State of California (the “Issuer”), and the
San Benito County Water District, a California Special District duly organized and validly existing
under and pursuant to the laws of the State of California, specifically the San Benito County Water
District Act (the “Borrower”), whereby the Underwriter will purchase and the Issuer will sell the Bonds
(as defined and described below) which are being issued by the Issuer for the benefit of the Borrower.
The Underwriter is making this offer subject to the acceptance by the Issuer and the Borrower at or
before 5:00 P.M., California time, on the date hereof. If the Issuer and the Borrower accept this
Purchase Agreement, this Purchase Agreement shall be in full force and effect in accordance with its
terms and shall bind the Issuer, the Borrower, and the Underwriter. The Underwriter may withdraw
this Purchase Agreement upon written notice delivered by the Underwriter to the General Manager of
the Issuer and the Borrower at any time before the Issuer and Borrower accept this Purchase
Agreement. Terms used but not defined in this Purchase Agreement are defined in the Indenture (as
defined below).

1. Purchase and Sale. Upon the terms and conditions and in reliance upon the
representations, warranties and agreements herein set forth, the Underwriter hereby agrees to purchase
from the Issuer, and the Issuer hereby agrees to sell and deliver to the Underwriter, all (but not less
than all) of the following bonds: San Benito County Water District Financing Authority 2025 Water

Revenue Bonds (the “Bonds™), at the purchase price of § , representing the aggregate
principal amount of the Bonds less an Underwriter’s discount of § [plus net original
issue premium of $ /less net original discount of $ . [As an
accommodation to the Issuer, the Underwriter will wire a $ portion of the purchase price,

comprising the premiums for the Insurance Policy and the Reserve Policy (defined below), directly to
the Bond Insurer.] The Underwriter intends to make an initial bona fide public offering of the Bonds
at a price or prices described in Schedule I hereto; provided, however, the Underwriter reserves the
right to change such initial public offering prices as the Underwriter deems necessary or desirable, in
their sole discretion, in connection with the marketing of the Bonds (but in all cases subject to the
requirements of Section 5 hereof), and may offer and sell the Bonds to certain dealers, unit investment
trusts and money market funds, certain of which may be sponsored or managed by the Underwriter at

4934-1673-2165v7/200356-0638



prices lower than the public offering prices or yields greater than the yields set forth therein (but in all
cases subject to the requirements of Section 5 hereof).

The Issuer and the Borrower acknowledge and agree that with respect to the transaction
contemplated hereby: (i) the Underwriter is not acting as a municipal advisor within the meaning of
Section 15B of the Securities Exchange Act, as amended, (ii) the primary role of the Underwriter, as
an Underwriter, is to purchase securities, for resale to investors, in an arm’s length commercial
transaction between the Issuer, the Borrower and the Underwriter and the Underwriter has financial
and other interests that differ from those of the Issuer and the Borrower; (iii) the Underwriter is acting
solely as a principal and is not acting as a municipal advisor financial advisor or fiduciary to the Issuer
or the Borrower and has not assumed any advisory or fiduciary responsibility to the Issuer or the
Borrower (irrespective of whether the Underwriter has provided other services or is currently providing
other services to the Issuer or the Borrower on other matters); (iv) the only obligations the Underwriter
has to the Issuer and the Borrower are expressly set forth in this Purchase Agreement; and (v) the Issuer
and the Borrower have consulted their own financial and/or municipal, legal, accounting, tax and other
advisors, as applicable, to the extent deemed appropriate.

2. Description and Purpose of the Bonds. The Bonds have been authorized pursuant to
the provisions of Article 4 of Chapter 5, Division 7, Title 1 of the Government Code of the State of
California (the “Act”) and a resolution, adopted by the Board of Directors of the Issuer on April 30,
2025 (the “Authorizing Resolution™). The Bonds shall be dated the date of delivery. The Bonds shall
be issued and secured under and pursuant to the Indenture of Trust, dated as of May 1, 2025 (the
“Indenture™), by and between the Issuer and U.S. Bank Trust Company, National Association, as
trustee (the “Trustee”).

Pursuant to an Installment Sale Agreement dated as of May 1, 2025 (the “Instaliment Sale
Agreement”) between the Issuer and the Borrower, the proceeds of the sale of the Bonds will be used
to (i) provide funds to assist the San Benito County Water District with financing certain improvements
to Zone 6 of the Borrower’s water system and (ii) pay certain costs of issuance associated with the
Bonds.

In accordance with the Installment Sale Agreement, the Borrower will agree to make
installment payments at times and in amounts sufficient to pay debt service on the Bonds. The
Borrower’s obligations under the Installment Sale Agreement will be secured by net revenues
generated from the part of the Water Enterprise of the Borrower that comprises Zone 6, as such terms
are defined in the Installment Sale Agreement.

The Bonds will be secured under the provisions of the Act and the Indenture. The Bonds shall
mature in the years, bear interest, be purchased at the prices and be subject to optional and mandatory
redemption at the times and in the amounts, all as set forth in Schedule I attached hereto. The
authorized denominations, Record Date, Interest Payment Dates, and other details and particulars of
the Bonds shall be as described in the Indenture and the Official Statement (as defined below) of the
Issuer.

3. Delivery of the Official Statement and Other Documents.

(a) The Issuer and the Borrower have approved and delivered or caused to be
delivered to the Underwriter copies of the Preliminary Official Statement dated May ___, 2025, which,
including the cover page and all appendices thereto, is herein referred to as the “Preliminary Official
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Statement.” It is acknowledged by the Issuer and the Borrower that the Underwriter may deliver the
Preliminary Official Statement and a final Official Statement (as hereinafter defined) electronically
over the internet and in printed paper form. The Issuer and the Borrower deem the Preliminary Official
Statement final as of its date and as of the date hereof for purposes of Rule 15¢2-12 promulgated under
the Securities Exchange Act of 1934, as amended (“Rule 15¢2-12"), except for any information which
is permitted to be omitted therefrom in accordance with paragraph (b)(1) of Rule 15¢2-12.

(b) Within seven (7) business days from the date hereof, and in any event not later
than the Closing Date, the Issuer and the Borrower shall deliver to the Underwriter a final Official
Statement relating to the Bonds dated the date hereof (such Official Statement, including the cover
page, and all appendices attached thereto, together with all information previously permitted to have
been omitted by Rule 15¢2-12 and any amendments or supplements and statements incorporated by
reference therein or attached thereto, as have been approved by the Issuer, the Borrower, Bond Counsel,
and the Underwriter, is referred to herein as the “Official Statement™) and such additional conformed
copies thereof as the Underwriter may reasonably request in sufficient quantities to comply with
Rule 15¢2-12, rules of the MSRB and to meet potential customer requests for copies of the Official
Statement. The Underwriter agrees to file a copy of the Official Statement, including any amendments
or supplements thereto prepared by the Issuer or the Borrower, with the MSRB on its Electronic
Municipal Markets Access (“EMMA”) system, if required by MSRB Rule G-32. The Official
Statement shall be executed by and on behalf of the Issuer and the Borrower by an authorized officer
of the Issuer and the Borrower. The Official Statement shall be in substantially the same form as the
Preliminary Official Statement and, other than information previously permitted to have been omitted
by Rule 15¢2-12, the Issuer and the Borrower shall only make such other additions, deletions and
revisions in the Official Statement which are approved by the Underwriter. The Issuer and the
Borrower hereby agree to deliver to the Underwriter an electronic copy of the Official Statement in a
form that permits the Underwriter to satisfy their obligations under the rules and regulations of the
MSRB and the U.S. Securities and Exchange Commission (“SEC”) including in a word-searchable pdf
format including any amendments thereto. The Issuer and the Borrower hereby ratify, confirm and
consent to and approve the use and distribution by the Underwriter before the date hereof of the
Preliminary Official Statement and hereby authorize and consent to the use by the Underwriter of the
Official Statement and the Indenture in connection with the public offering and sale of the Bonds.

(©) In order to assist the Underwriter in complying with Rule 15¢2-12, the
Borrower will undertake, pursuant to the Continuing Disclosure Certificate, dated as of May __, 2025
(the “Disclosure Agreement”), executed and delivered by the Borrower, to provide annual financial
information and notices of the occurrence of specified events. A description of the Disclosure
Agreement is set forth in, and a form of such agreement is attached as an appendix to, the Preliminary
Official Statement and the Official Statement.

4. Third-Party Credit Enhancement or Support.

[The Bonds maturing on October 1, 20 through October 1,20 ___, inclusive (the “Insured

Bonds”), will be insured under a municipal insurance policy (the “Insurance Policy”) to be issued by

(the “Bond Insurer”) concurrently with the issuance of the Insured Bonds.] [In addition,

the Bond Insurer will issue a Debt Service Reserve Fund Insurance Policy with respect to the Bonds
(the “Reserve Policy”), delivery of which will satisfy the Reserve Requirement for the Bonds.]
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5. Establishment of Issue Price.

(a) The Underwriter agrees to assist the Issuer in establishing the issue price of the
Bonds and shall execute and deliver to the Issuer at Closing an “issue price” or similar certificate,
substantially in the form attached hereto as Exhibit A, together with the supporting pricing wires or
equivalent communications, with such modifications as may be deemed appropriate or necessary, in
the reasonable judgment of the Underwriter, the Issuer and Bond Counsel, to accurately reflect, as
applicable, the sales price or prices or the initial offering price or prices to the public of the Bonds. All
actions to be taken by the Issuer under this section to establish the issue price of the Bonds may be
taken on behalf of the Issuer by the Issuer’s municipal advisor identified herein and any notice or report
to be provided to the Issuer may be provided to the Issuer’s municipal advisor.

(b) [Except for the maturities set forth in Schedule 1 attached hereto,] the Issuer
represents that it will treat the first price at which 10% of each maturity of the Bonds (the *“10% Test™)
is sold to the public as the issue price of that maturity. At or promptly after the execution of this Bond
Purchase Agreement, the Underwriter shall report to the Issuer the price or prices at which the
Underwriter have sold to the public each maturity of Bonds. [If at that time the 10% test has not been
satisfied as to any maturity of the Bonds, the Underwriter agrees to promptly report to the Issuer the
prices at which Bonds of that maturity have been sold by the Underwriter to the public. That reporting
obligation shall continue, whether or not the Closing Date has occurred, until either (i) all Bonds of
that maturity have been sold or (ii) the 10% test has been satisfied as to the Bonds of that maturity,
provided that, the Underwriter reporting obligation after the Closing Date may be at reasonable
periodic intervals or otherwise upon request of the Underwriter, the Issuer or Bond Counsel.] For
purposes of this section, if Bonds mature on the same date but have different interest rates, each
separate CUSIP number within that maturity will be treated as a separate maturity of the Bonds.

[(¢c)  The Underwriter confirms that the Underwriter has offered the Bonds to the
public on or before the date of this Purchase Agreement at the offering price or prices (the “initial
offering price”), or at the corresponding yield or yields, set forth in Schedule I attached hereto, except
as otherwise set forth therein. Schedule I also sets forth, as of the date of this Purchase Agreement,
the maturities, if any, of the Bonds for which the 10% Test has not been satisfied and for which the
Issuer and the Underwriter agrees that the restrictions set forth in the next sentence shall apply, which
will allow the Issuer to treat the initial offering price to the public of each such maturity as of the sale
date as the issue price of that maturity (the “hold-the-offering-price rule”). So long as the hold-the-
offering-price rule remains applicable to any maturity of the Bonds, the Underwriter will neither offer
nor sell unsold Bonds of that maturity to any person at a price that is higher than the initial offering
price to the public during the period starting on the sale date and ending on the earlier of the following:

) the close of the fifth (5%) business day after the sale date; or

(2) the date on which the Underwriter have sold at least 10% of
that maturity of the Bonds to the public at a price that is no higher than the initial offering price to the
public.]

The Underwriter will advise the Issuer promptly after the close of the fifth (5th) business day

after the sale date whether it has sold 10% of that maturity of the Bonds to the public at a price that is
no higher than the initial offering price to the public.
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[(©](D] The Underwriter confirms that:

(i1) any selling group agreement and each third-party distribution
agreement relating to the initial sale of the Bonds to the public, together with the related pricing wires,
contains or will contain language obligating each dealer who is a member of the selling group and each
broker-dealer that is a party to such third-party distribution agreement, as applicable:

(A) (i) to report the prices at which it sells to the public the unsold
Bonds of each maturity allocated to it until either all Bonds of that maturity allocated to it have been
sold or it is notified by the Underwriter that the 10% Test has been satisfied as to the Bonds of that
maturity, provided that, the reporting obligation after the Closing Date may be at reasonable periodic
intervals or otherwise upon request of the Underwriter, and (ii) to comply with the hold-the-offering-
price rule, if applicable, in each case if and for so long as directed by the Underwriter, and

(B)  to promptly notify the Underwriter of any sales of Bonds that,
to its knowledge, are made to a purchaser who is a related party to an underwriter participating in the
initial sale of the Bonds to the public (each such term being used as defined below),

(C)  to acknowledge that, unless otherwise advised by the
Underwriter, dealer or broker-dealer, the Underwriter shall assume that each order submitted by the
Underwriter, dealer or broker-dealer is a sale to the public. (ii) any selling group agreement relating
to the initial sale of the Bonds to the public, together with the related pricing wires, contains or will
contain language obligating each dealer that is a party to a third-party distribution agreement to be
employed in connection with the initial sale of the Bonds to the public to require each broker-dealer
that is a party to such third-party distribution agreement to (A) report the prices at which it sells to the
public the unsold Bonds of each maturity allocated to it, whether or not the Closing Date has occurred,
until either all Bonds of that maturity allocated to it have been sold or it is notified by the Underwriter
that the 10% Test has been satisfied as to the Bonds of that maturity, provided that, the reporting
obligation after the Closing Date may be at reasonable periodic intervals or otherwise upon request of
the Underwriter or dealer and (B) comply with the hold-the-offering-price rule, if applicable, in each
case if and for so long as directed by the Underwriter or the dealer and as set forth in the related pricing
wires.

(Dl (e)] The Issuer acknowledges that, in making the representations set forth in this
section, the Underwriter will rely on [(i) the agreement of the Underwriter to comply with the
requirements for establishing issue price of the Bonds, including, but not limited to, its agreement to
comply with the hold-the-offering-price rule, if applicable to the Bonds, as set forth in an agreement
by the underwriter and the related pricing wires], (ii) in the event a selling group has been created in
connection with the initial sale of the Bonds to the public, the agreement of each dealer who is a
member of the selling group to comply with the requirements for establishing issue price of the Bonds,
including, but not limited to, its agreement to comply with the hold-the-offering-price rule, if
applicable to the Bonds, as set forth in a selling group agreement and the related pricing wires, and
(iii) in the event that [an Underwriter or dealer who is a member of the selling group is a party to] a
third-party distribution agreement that was employed in connection with the initial sale of the Bonds
to the public, the agreement of each broker-dealer that is a party to such agreement to comply with the
requirements for establishing issue price of the Bonds, including, but not limited to, its agreement to
comply with the hold-the-offering-price rule, if applicable, as set forth in the third-party distribution
agreement and the related pricing wires. The Issuer further acknowledges that the Underwriter shall
not be liable for the failure of any dealer who is a member of a selling group, or of any broker-dealer
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that is a party to a third-party distribution agreement, to comply with its corresponding agreement to
comply with the requirements for establishing issue price of the Bonds, including, but not limited to,
its agreement to comply with the hold-the-offering-price rule, if applicable to the Bonds.

(1] The Underwriter acknowledge that sales of any Bonds to any person that is a
related party to an underwriter participating in the initial sale of the Bonds to the public (each such
term being used as defined below) shall not constitute sales to the public for purposes of this section.
Further, for purposes of this section:

() “public” means any person other than an underwriter or a related party
to an underwriter,

(ii) “underwriter” means (A) any person that agrees pursuant to a written
contract with the Issuer (or with the lead underwriter to form an underwriting syndicate) to participate
in the initial sale of the Bonds to the public and (B) any person that agrees pursuant to a written contract
directly or indirectly with a person described in clause (A) to participate in the initial sale of the Bonds
to the public (including a member of a selling group or a party to a third-party distribution agreement
participating in the initial sale of the Bonds to the public),

(ili)  a purchaser of any of the Bonds is a “related party” to an underwriter
if the underwriter and the purchaser are subject, directly or indirectly, to (i) at least 50% common
ownership of the voting power or the total value of their stock, if both entities are corporations
(including direct ownership by one corporation of another), (ii) more than 50% common ownership of
their capital interests or profits interests, if both entities are partnerships (including direct ownership
by one partnership of another), or (iii) more than 50% common ownership of the value of the
outstanding stock of the corporation or the capital interests or profit interests of the partnership, as
applicable, if one entity is a corporation and the other entity is a partnership (including direct ownership
of the applicable stock or interests by one entity of the other), and

(iv)  “sale date” means the date of execution of this Purchase Agreement by
all parties.

6. [Reserved].

7. Representations and Warranties of the Issuer. The Issuer hereby represents to the
Underwriter and warrants that:

(a) The Issuer is duly organized and validly existing, with full legal right, power
and authority to issue, sell and deliver the Bonds to the Underwriter pursuant to the Indenture, and
execute, deliver and perform its obligations, as the case may be, under this Purchase Agreement, the
Indenture, the Installment Sale Agreement, the Bonds and the Tax Certificate (as defined below)
(collectively, the “Issuer Documents™) and to perform and consummate all obligations and transactions
required or contemplated by each of the Issuer Documents and the Official Statement.

(b) The Authorizing Resolution approving and authorizing the execution and
delivery by the Issuer of the Issuer Documents and the offering, issuance and sale of the Bonds upon
the terms set forth herein and in the Official Statement, was duly adopted at a meeting of the Board of
Directors of the Issuer called and held pursuant to law and with all public notice required by law and
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at which a quorum was present and acting throughout, and is in full force and effect and has not been
amended or repealed.

© The Indenture and the Bonds conform to the descriptions thereof contained in
the Preliminary Official Statement and the Official Statement and the Bonds, when duly issued and
authenticated in accordance with the Indenture and delivered to the Underwriter as provided herein,
will be validly issued and outstanding obligations of the Issuer, entitled to the benefits of the Indenture
and payable from the sources therein specified.

(d) The Issuer has executed and delivered, or will execute and deliver on or before
the Closing Date, each of the Issuer Documents. Each of the Issuer Documents constitutes, or will, as
of the Closing Date, constitute, a legal, valid and binding obligation of the Issuer enforceable in
accordance with its terms, subject to any applicable bankruptcy, insolvency or other laws affecting
creditors’ rights or remedies heretofore or hereafter enacted. Each of the Issuer Documents has been
executed and delivered, or will be executed and delivered on or before the Closing Date, by each
respective signatory and is currently in full force and effect or, as of the Closing Date, will be in full
force and effect.

(e) The execution and delivery of the Bonds by the Issuer will not in any material
respect be in breach of or default under any constitutional provision, law or administrative regulation
of the State or of the United States or any agency or instrumentality of either, or of any other
governmental agency, or any Material Judgment or Agreement (as defined below), and no event has
occurred and is continuing which with the passage of time or the giving of notice, or both, would
constitute a default or event of default under any Material Judgment or Agreement; and the adoption
of the Authorizing Resolution, the issuance, delivery and sale of the Bonds and the execution and
delivery of the Issuer Documents and compliance with and performance of the Issuer’s obligations
therein and herein will not in any material respect conflict with, violate or result in a breach of or
constitute a default under, any such constitutional provision, law, administrative regulation or any
Material Judgment or Agreement, nor will any such execution, delivery, adoption or compliance result
in the creation or imposition of any lien, charge or other security interest or encumbrance of any nature
whatsoever upon any of the property or assets of the Issuer (except as described in or contemplated by
the Issuer Documents and the Official Statement) or under the terms of any such law, administrative
regulation or Material Judgment or Agreement. As used in this paragraph, the term “Material Judgment
or Agreement” means any judgment or decree or any loan agreement, indenture, bond, note or
resolution or any material agreement or other instrument to which the Issuer is a party or to which the
Issuer or any of its property or assets is otherwise subject (including, without limitation, the Act, the
Authorizing Resolution and the Issuer Documents).

) All approvals, consents and orders of any governmental authority, board,
agency, council, commission or other body having jurisdiction which would constitute a condition
precedent to the performance by the Issuer of its obligations hereunder and under the Issuer Documents
have been obtained; provided, that the Issuer makes no representations as to any approvals, consents
or other actions which may be necessary to qualify the Bonds for offer and sale under Blue Sky or
other state securities laws or regulations.

(2) Any certificates executed by any officer of the Issuer and delivered to the
Underwriter pursuant hereto or in connection herewith shall be deemed a representation and warranty
of the Issuer as to the accuracy of the statements therein made and as to the authority of the
representative to deliver such certificates and make such representation.

4934-1673-2165v7/200356-0638



(h) The information contained in the Preliminary Official Statement under the
caption “THE AUTHORITY AND THE DISTRICT — The Authority,” as of its date and as of the date
hereof was and is true and correct in all material respects and did not and does not contain any untrue
or misleading statement of a material fact or omit to state any material fact necessary to make the
statements therein, in the light of the circumstances under which they were made, not misleading.

(i) The information contained in the Official Statement under the caption “THE
AUTHORITY AND THE DISTRICT - The Authority,” as of its date and at all times after the date of
the Official Statement, up to and including the Closing Date is and will be, true and correct in all
material respects and will not contain any untrue or misleading statement of a material fact or omit to
state any material fact necessary to make the statements therein, in the light of the circumstances under
which they were made, not misleading.

@) If the Official Statement is supplemented or amended, at the time of each
supplement or amendment thereto and (unless subsequently again supplemented or amended) at all
times subsequent thereto up to and including that date that is 25 days from the “end of the underwriting
period” as defined in Rule 15¢2-12 (unless the Underwriter and the Issuer agree otherwise in writing
by the Closing Date, the “end of the underwriting period” shall be deemed to be the Closing Date), the
Official Statement under the caption “THE AUTHORITY AND THE DISTRICT ~ The Authority,”
as so supplemented or amended will be true and correct in all material respects and will not contain
any untrue statement of a material fact or omit to state a material fact necessary to make the statements
therein, in the light of the circumstances under which they were made, not misleading.

k) Except as described in the Preliminary Official Statement and Official
Statement, no litigation, proceeding or official investigation of any governmental or judicial body is
pending against the Issuer or against any other party of which the Issuer has notice or, to the knowledge
of the Issuer, threatened against the Issuer: (i) in any way contesting or affecting any authority for the
issuance of the Bonds or the validity or binding effect of any of the Issuer Documents, or (ii) which is
in any way contesting the creation, existence, powers or jurisdiction of the Issuer or the validity or
effect of the Indenture or the Act or any provision thereof or the application of the proceeds of the
Bonds.

)] If provided for in the Official Statement, the Issuer has provided or will
undertake to provide certain annual financial information and update such information on an annual
basis.

All representations, warranties and agreements of the Issuer shall remain operative and in full
force and effect, regardless of any investigations made by the Underwriter or on the Underwriters
behalf, and shall survive the delivery of the Bonds.

8. Representations and Warranties of the Borrower. The Borrower hereby represents
to and warrants that:

(a) The Borrower is duly organized and validly existing, with full legal right,
power and authority to execute, deliver and perform its obligations, as the case may be, under this
Purchase Agreement, the Installment Sale Agreement, the Disclosure Agreement and the Tax
Certificate (collectively, the “Borrower Documents™) and to perform and consummate all obligations
and transactions required or contemplated by each of the Borrower Documents and the Official
Statement.
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(b) The resolution approved by the Board of Directors of the Borrower on April 30,
2025 (the “Borrower Resolution™) approving and authorizing the execution and delivery by the
Borrower of the Borrower Documents and the offering, issuance and sale of the Bonds upon the terms
set forth herein and in the Official Statement, was duly adopted at a meeting of the Board of Directors
of the Borrower called and held pursuant to law and with all public notice required by law and at which
a quorum was present and acting throughout, and is in full force and effect and has not been amended
or repealed.

© The Borrower has executed and delivered, or will execute and deliver on or
before the Closing Date, each of the Borrower Documents. Each of the Borrower Documents
constitutes, or will, as of the Closing Date, constitute, a legal, valid and binding obligation of the
Borrower enforceable in accordance with its terms, subject to any applicable bankruptcy, insolvency
or other laws affecting creditors’ rights or remedies heretofore or hereafter enacted. Each of the
Borrower Documents has been executed and delivered, or will be executed and delivered on or before
the Closing Date, by each respective signatory and is currently in full force and effect or, as of the
Closing Date, will be in full force and effect.

(d) The Borrower is not in any material respect in breach of or default under any
law or administrative regulation of the State or of the United States or any agency or instrumentality
of either, or of any other governmental agency, or any Material Judgment or Agreement (as defined
below), and no event has occurred and is continuing which with the passage of time or the giving of
notice, or both, would constitute a default or event of default under any Material Judgment or
Agreement; and the adoption of the Borrower Resolution, the execution and delivery of the Borrower
Documents, and compliance with and performance of the Borrower’s obligations therein and herein
will not in any material respect conflict with, violate or result in a breach of or constitute a default
under, any such constitutional provision, law, administrative regulation or any Material Judgment or
Agreement, nor will any such execution, delivery, adoption or compliance result in the creation or
imposition of any lien, charge or other security interest or encumbrance of any nature whatsoever upon
any of the property or assets of the Borrower (except as described in or contemplated by the Borrower
Documents and the Official Statement) or under the terms of any such law, administrative regulation
or Material Judgment or Agreement. As used in this paragraph, the term “Material Judgment or
Agreement” means any judgment or decree or any loan agreement, indenture, bond, note or any
material agreement or other instrument to which the Borrower is a party or to which the Borrower or
any of its property or assets is otherwise subject.

(e) All approvals, consents and orders of any governmental authority, board,
agency, council, commission or other body having jurisdiction which would constitute a condition
precedent to the performance by the Borrower of its obligations hereunder and under the Borrower
Documents have been obtained; provided, that the Borrower makes no representations as to any
approvals, consents or other actions which may be necessary to qualify the Bonds for offer and sale
under Blue Sky or other state securities laws or regulations.

® Any certificates executed by any officer of the Borrower and delivered to the
Underwriter pursuant hereto or in connection herewith shall be deemed a representation and warranty
of the Borrower as to the accuracy of the statements therein made and as to the authority of the
representative to deliver such certificates and make such representation.

(2) Between the date hereof and the time of the Closing, the Borrower shall not,
without the prior written consent of the Underwriter, offer or issue in any material amount any bonds,
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notes or other obligations for borrowed money, or incur any material liabilities, direct or contingent,
except in the course of normal business operations of the Borrower or except for such borrowings as
may be described in or contemplated by the Official Statement.

(h) The financial statements of the Borrower as of June 30, 2024, fairly represent
the receipts, expenditures, assets, liabilities and cash balances of such amounts and, insofar as
presented, other funds of the Borrower as of the dates and for the periods therein set forth. Except as
disclosed in the Official Statement or otherwise disclosed in writing to the Underwriter, there has not
been any materially adverse change in the financial condition of the Borrower or in its operations since
June 30, 2024, and there has been no occurrence, circumstance or combination thereof which is
reasonably expected to result in any such materially adverse change.

(i) Except for information which is permitted to be omitted pursuant to Rule 15¢2-
12(b)(1), the information contained in the Preliminary Official Statement (excluding therefrom the
information under the captions “THE 2025 BONDS — General Bonds Terms — Book — Entry Only
System” and “UNDERWRITING” and in Appendix F, as to which no representations or warranties
are made), as of its date and as of the date hereof was and is true and correct in all material respects
and did not and does not contain any untrue or misleading statement of a material fact or omit to state
any material fact necessary to make the statements therein, in the light of the circumstances under
which they were made, not misleading.

G The Official Statement is, as of its date and at all times after the date of the
Official Statement (excluding therefrom the information under the captions “THE 2025 BONDS —
General Bonds Terms — Book — Entry Only System” and “UNDERWRITING” and in Appendix F, as
to which no representations or warranties are made) up to and including the Closing Date will be, true
and correct in all material respects and will not contain any untrue or misleading statement of a material
fact or omit to state any material fact necessary to make the statements therein, in the light of the
circumstances under which they were made, not misleading.

(k) If the Official Statement is supplemented or amended, at the time of each
supplement or amendment thereto and (unless subsequently again supplemented or amended) at all
times subsequent thereto up to and including that date that is 25 days from the “end of the underwriting
period” as defined in Rule 15¢2-12 (unless the Underwriter notifies the Borrower by the Closing Date
of an unsold balance, in which case the “underwriting period” shall be deemed to end on the Closing
Date), the Official Statement as so supplemented or amended will be true and correct in all material
respects and will not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements therein, in the light of the circumstances under which they were
made, not misleading.

4} If between the date of the Official Statement and the Closing any event shall
occur which might or would cause the information contained in the Official Statement, as then
supplemented or amended, to contain any untrue statement of a material fact or to omit to state a
material fact necessary to make the statements therein, in light of the circumstances under which they
were made, not misleading, the Borrower shall notify the Underwriter thereof, and if, in the opinion of
the Underwriter, such event requires the preparation and publication of a supplement or amendment to
the Official Statement, the Issuer shall promptly (and in any event before the Closing) prepare and
furnish (at the expense of the Borrower) a reasonable number of copies of an amendment of or
supplement to the Official Statement in form and substance satisfactory to the Underwriter.
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(m)  Except as described in the Preliminary Official Statement and Official
Statement, no litigation, proceeding or official investigation of any governmental or judicial body is
pending against the Borrower or against any other party of which the Borrower has notice or, to the
knowledge of the Borrower, threatened against the Borrower: (i) seeking to restrain or enjoin the
issuance, sale or delivery of any of the Bonds, or the payment or collection of any amounts pledged or
to be pledged to pay the principal of and interest on the Bonds, (ii) in any way contesting the validity
or binding effect of any of the Borrower Documents, (iii) contesting in any way the completeness or
accuracy of the Preliminary Official Statement or the Official Statement or any supplement or
amendment thereto or (iv) which, if adversely determined, could materially adversely affect the
financial position or operating condition of the Borrower or the transactions contemplated by the
Preliminary Official Statement and Official Statement or any of the Borrower Documents. The
Borrower shall advise the Underwriter promptly of the institution of any proceedings known to it by
any governmental agency prohibiting or otherwise affecting the use of the Preliminary Official
Statement or the Official Statement in connection with the offering, sale or distribution of the Bonds.

(n) If required in accordance with Rule 15¢2-12, the Borrower has provided or will
undertake to provide certain annual financial information and other information and notices of the
occurrence of certain events. Except as described in the Official Statement, during the last five years,
the Borrower has not failed to materially comply with any previous undertaking relating to continuing
disclosure of information pursuant to Rule 15¢2-12.

(o) Except as described in the Official Statement, the Borrower, to the best of its
knowledge, has never been and is not in default in the payment of principal of, premium, if any, or
interest on, or otherwise is not nor has it been in default with respect to, any bonds, notes, or other
obligations which it has issued, assumed or guaranteed as to payment of principal, premium, if any, or
interest.

All representations, warranties and agreements of the Borrower shall remain operative and in
full force and effect, regardless of any investigations made by the Underwriter or on the Underwriter‘s
behalf, and shall survive the delivery of the Bonds.

9. [Reserved].

10. Closing. At 8:30 A.M., Pacific Time, on May ___, 2025, or at such other time or date
as the Underwriter and the Issuer may mutually agree upon as the date and time of the Closing (the
“Closing Date™), the Issuer will deliver or cause to be delivered to the Underwriter, at the offices of
Jones Hall A Professional Law Corporation, (“Bond Counsel”), 475 Sansome St., Suite 1700 San
Francisco, CA 94111, or at such other place as the Underwriter and the Issuer may mutually agree
upon, the Bonds, through the facilities of The Depository Trust Company, New York, New York
(“DTC”), duly executed and authenticated, and the other documents specified in Section 11. At the
Closing, (a) upon satisfaction of the conditions herein specified, the Underwriter shall accept the
delivery of the Bonds, and pay the purchase price therefor in federal funds payable to the order of the
Trustee for the account of the Issuer and (b) the Issuer shall deliver or cause to be delivered the Bonds
to the Underwriter through the facilities of DTC in definitive or temporary form, duly executed by the
Issuer and in the authorized denominations as specified by the Underwriter at the Closing and the Issuer
shall deliver the other documents hereinafter mentioned. The Bonds shall be made available to the
Underwriter at least one (1) business day before the Closing Date for purposes of inspection.
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11. Conditions Precedent. The Underwriter has entered into this Purchase Agreement in
reliance upon the representations and agreements of the Issuer and the Borrower contained herein and
the performance by the Issuer and the Borrower of their obligations hereunder, both as of the date
hereof and as of the Closing Date. The Underwriter‘s obligations under this Purchase Agreement are
and shall be subject to the following additional conditions:

(a) The representations of the Issuer and the Borrower contained herein shall be
true, complete and correct in all material respects on the date of acceptance hereof and on and as of the
Closing Date.

(b) At the time of the Closing, the Official Statement, the Authorizing Resolution,
the Borrower Resolution, the Issuer Documents, and Borrower Documents (collectively, the “Legal
Documents™) shall be in full force and effect and shall not have been amended, modified or
supplemented except as may have been agreed to in writing by the Underwriter.

(©) The Issuer and the Borrower shall each perform or have performed all of its
obligations required under or specified in the Authorizing Resolution or Borrower Resolution (as
applicable), the Legal Documents to which it is a party, and the Official Statement to be performed at
or prior to the Closing.

(d) The Issuer and the Borrower shall have delivered to the Underwriter final
Official Statements by the time, and in the numbers, required by Section 3 of this Purchase Agreement.

(e) As of the date hereof and at the time of Closing, all necessary official action of
the Issuer and the Borrower relating to the Legal Documents and the Official Statement shall have been
taken and shall be in full force and effect and shall not have been amended, modified or supplemented
in any material respect.

® After the date hereof, up to and including the time of the Closing, there shall
not have occurred any change in or particularly affecting the Issuer or the Borrower, the Act, the
Authorizing Resolution, the Borrower Resolution, the Legal Documents, the Gross Revenues (as
defined in the Installment Sale Agreement) or the Revenues (as defined in the Indenture) as the
foregoing matters are described in the Preliminary Official Statement and the Official Statement, which
in the reasonable professional judgment of the Underwriter materially impairs the investment quality
of the Bonds.

(2 At or prior to the Closing, the Underwriter shall receive the following
documents (in each case with only such changes as the Underwriter shall approve):

1 The approving opinion of Bond Counsel relating to the Bonds, dated
the Closing Date, substantially in the form attached as Appendix E to the Official Statement, and, if
not otherwise directly addressed to the Issuer and the Underwriter, a reliance letter with respect thereto
addressed to the Issuer and the Underwriter;

(ii) The supplemental opinion of Bond Counsel, addressed to the
Underwriter, dated the Closing Date, to the effect that:

(1) This Purchase Agreement has been duly executed and

delivered by the Issuer and the Borrower and is a legal, valid and binding obligation of the Issuer and
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the Borrower enforceable in accordance with its terms, subject to laws relating to bankruptcy,
insolvency, reorganization or creditors’ rights generally, to the application of equitable principles, the
exercise of judicial discretion and the limitations on legal remedies against public entities in the State
of California;

2) The statements contained in the Preliminary Official Statement
and the Official Statement on the cover page and in the sections entitled “INTRODUCTION,”
“FINANCING PLAN,” “THE 2025 BONDS” (other than the information concerning DTC and the
book-entry system), “SECURITY FOR THE 2025 BONDS,” and “TAX MATTERS,” and in
Appendices A and E, insofar as such statements expressly summarize certain provisions of the
Indenture, the Bonds, and the form and content of such counsel’s opinion attached as Appendix E to
the Preliminary Official Statement and the Official Statement, are accurate in all material respects; and

3) The Bonds are not subject to the registration requirements of
the Securities Act of 1933, as amended (the “1933 Act”) and the Indenture is exempt from qualification
pursuant to the Trust Indenture Act of 1939, as amended (the “Trust Indenture Act”);

(ili) A letter, dated the Closing Date and addressed to the Underwriter, from
Jones Hall A Professional Law Corporation, San Francisco, California, Disclosure Counsel, to the
effect that, based upon the information made available to them in the course of their participation in
the preparation of the Preliminary Official Statement and the Official Statement and without passing
on and without assuming any responsibility for the accuracy, completeness and fairness of the
statements in the Preliminary Official Statement and the Official Statement, and having made no
independent investigation or verification thereof, nothing has come to their attention which would lead
them to believe that the Preliminary Official Statement, as of its date and as of the date hereof, did not
and does not, and the Official Statement as of its date and all times subsequent thereto during the period
up to and including the Closing Date (except any CUSIP numbers, financial, accounting, statistical or
economic, engineering or demographic data or forecasts, numbers, charts, tables, graphs, estimates or
projections and information relating to The Depository Trust Company and its book-entry system
included or referred to therein and the information in Appendices B and F thereto, which shall be
expressly excluded from the scope of this paragraph and as to which such firm will express no opinion
or view), does not and will not, contain an untrue statement of a material fact or omits to state a material
fact necessary to make the statements therein, in the light of the circumstances under which they were
made, not misleading in any material respect;

(iv)  The opinion of Counsel to the Issuer, dated the date of the Closing and
addressed to the Underwriter, to the effect that:

ey The Issuer has been duly organized and is validly existing
under the Constitution and laws of the State of California, and has all requisite power and authority
thereunder: (a) to adopt the Authorizing Resolution, and to enter into, execute, deliver and perform its
covenants and agreements under the Issuer Documents; (b) to approve and authorize the use, execution
and distribution of the Preliminary Official Statement and the Official Statement; (c) to issue, sell,
execute and deliver the Bonds; and (d) to carry on its activities as currently conducted;

2) The Issuer has taken all actions required to be taken by it before
the Closing Date material to the transactions contemplated by the documents mentioned in paragraph
(a) above, and the Issuer has duly authorized the execution and delivery of, and the due performance
of its obligations under, the Issuer Documents;
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3) The Authorizing Resolution was duly adopted by the Board of
Directors of the Issuer at a meeting of the governing body of the Issuer which was called and held
pursuant to law and with all required notices and in accordance with all applicable open meetings laws
and at which a quorum was present and acting at the time of the adoption of the Authorizing Resolution;

“) The adoption of the Authorizing Resolution, the execution and
delivery by the Issuer of the Issuer Documents and the compliance with the provisions of the Issuer
Documents, do not and will not conflict with or violate in any material respect any California
constitutional, statutory or regulatory provision, or, to the best of such counsel’s knowledge after due
inquiry, conflict with or constitute on the part of the Issuer a material breach of or default under any
agreement or instrument to which the Issuer is a party or by which it is bound;

5 The Issuer Documents constitute legal, valid and binding
obligations of the Issuer and are enforceable according to the terms thereof, except as enforcement
thereof may be limited by bankruptcy, insolvency or other laws affecting enforcement of creditors’
rights generally, and by the application of equitable principles if equitable remedies are sought, by the
exercise of judicial discretion and the limitations on legal remedies against public entities in the State;

(6) The information contained in the Preliminary Official
Statement, as of its date and as of the date hereof and the Official Statement as of its date and as of the
Closing Date under the captions “THE AUTHORITY AND THE DISTRICT - the Authority” does
not contain any untrue statement of a material fact and does not omit to state any material fact necessary
to make the statements therein, in the light of the circumstances under which they were made, not
misleading;

) To the best of such counsel’s knowledge after due inquiry, no
authorization, approval, consent or other order of the State or any local agency of the State, other than
such authorizations, approvals and consents which have been obtained, is required for the valid
authorization, execution and delivery by the Issuer of the Issuer Documents and the authorization and
distribution of the Preliminary Official Statement and the Official Statement (provided that no opinion
need be expressed as to any action required under state securities or Blue Sky laws in connection with
the purchase of the Bonds by the Underwriter); and

(8) To the best of such counsel’s knowledge after due inquiry, the
Issuer is not in breach of or default under any applicable law or administrative regulation of the State
or any applicable judgment or decree or any loan agreement, indenture, bond, note, resolution,
agreement or other instrument to which the Issuer is a party or is otherwise subject, which breach or
default would materially adversely affect the Issuer’s ability to enter into or perform its obligations
under the Issuer Documents, and no event has occurred and is continuing which, with the passage of
time or the giving of notice, or both, would constitute a default or an event of default under any such
instrument and which would materially adversely affect the Issuer’s ability to enter into or perform its
obligations under the Issuer Documents;

) The opinion of general counsel to the Borrower, dated the date of the
Closing and addressed to the Underwriter, to the effect that:

¢y The Borrower is validly existing under the laws of the State of
California, and has all requisite authority: (a) to adopt the Borrower Resolution and to enter into,
execute, deliver and perform its covenants and agreements under the Borrower Documents; (b) to
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approve and authorize the use, execution and distribution of the Preliminary Official Statement and the
Official Statement; (c) to pledge the Gross Revenues as contemplated by the Borrower Documents;
and (d) to carry on its activities as currently conducted,;

2) The Borrower has taken all actions required to be taken by it
before the Closing Date material to the transactions contemplated here, and the Borrower has duly
authorized the execution and delivery of, and the due performance of its obligations under, the
Borrower Documents;

3) The Borrower Resolution was duly adopted by the Board of
Directors of the Borrower at a meeting of the governing body of the Borrower which was called and
held pursuant to law and with all required notices and in accordance with all applicable open meetings
laws and at which a quorum was present and acting at the time of the adoption of the Borrower
Resolution;

“) The adoption of the Borrower Resolution, the execution and
delivery by the Borrower of the Borrower Documents and the compliance with the provisions of the
Borrower Documents, do not and will not conflict with or violate in any material respect any California
constitutional, statutory or regulatory provision, or, to the best of such counsel’s knowledge after due
inquiry, conflict with or constitute on the part of the Borrower a material breach of or default under
any agreement or instrument to which the Borrower is a party or by which it is bound;

5) The Borrower Documents constitute legal, valid and binding
obligations of the Borrower and are enforceable according to the terms thereof, except as enforcement
thereof may be limited by bankruptcy, insolvency or other laws affecting enforcement of creditors’
rights generally, and by the application of equitable principles if equitable remedies are sought, by the
exercise of judicial discretion and the limitations on legal remedies against public entities in the State;

(6) No litigation is pending or, to the best of such counsel’s
knowledge after due inquiry, threatened against the Borrower in any court in any way affecting the
titles of the officials of the Borrower to their respective positions, or seeking to restrain or to enjoin the
issuance, sale or delivery of the Bonds, or the collection of revenues pledged or to be pledged to pay
the principal of and interest on the Bonds, or in any way contesting or affecting the validity or
enforceability of the Borrower Documents, or contesting in any way the completeness or accuracy of
the Official Statement;

) The information contained in the Preliminary Official
Statement, as of its date and as of the date hereof and the Official Statement as of its date and as of the
Closing Date under the captions “THE AUTHORITY AND THE DISTRICT,” “THE WATER
SYSTEM AND ZONE 6,” “FINANCIAL MATTERS OF THE DISTRICT,” and “NO MATERIAL
LITIGATION” does not contain any untrue statement of a material fact and does not omit to state any
material fact necessary to make the statements therein, in the light of the circumstances under which
they were made, not misleading;

8 To the best of such counsel’s knowledge after due inquiry, no
authorization, approval, consent or other order of the State or any local agency of the State, other than
such authorizations, approvals and consents which have been obtained, is required for the valid
authorization, execution and delivery by the Borrower of the Borrower Documents and the
authorization and distribution of the Preliminary Official Statement and the Official Statement
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(provided that no opinion need be expressed as to any action required under state securities or Blue
Sky laws in connection with the purchase of the Bonds by the Underwriter); and

® To the best of such counsel’s knowledge after due inquiry, the
Borrower is not in breach of or default under any applicable law or administrative regulation of the
State or any applicable judgment or decree or any loan agreement, indenture, bond, note, agreement or
other instrument to which the Borrower is a party or is otherwise subject, which breach or default
would materially adversely affect the Borrower’s ability to enter into or perform its obligations under
the Borrower Documents, and no event has occurred and is continuing which, with the passage of time
or the giving of notice, or both, would constitute a default or an event of default under any such
instrument and which would materially adversely affect the Borrower’s ability to enter into or perform
its obligations under the Borrower Documents;

(vi)  The opinion of Dorsey & Whitney LLP, Costa Mesa, California,
counsel to the Trustee, dated the date of the Closing and addressed to the Underwriter, to the effect
that:

(1) The Trustee is a national banking association duly organized,
validly existing and in good standing under the laws of the United States having full power and
authority and being qualified to enter into, accept and administer the trust created under the Indenture
and to enter into such Indenture;

2) The Indenture has been duly authorized, executed and
delivered by the Trustee and constitute the legal, valid and binding obligations of the Trustee
enforceable against the Trustee in accordance with their respective terms, except as enforcement
thereof may be limited by bankruptcy, insolvency or other laws affecting enforcement of creditors’
rights generally and by the application of equitable principles if equitable remedies are sought;

3) The execution, delivery and performance of the Indenture will
not conflict with or cause a default under any law, ruling, agreement, administrative regulation or other
instrument by which the Trustee is bound;

©) All authorizations and approvals required by law and the
articles of association and bylaws of the Trustee in order for the Trustee to execute and deliver and
perform its obligations under the Indenture have been obtained; and

(5) No action, suit, proceeding, inquiry or investigation, at law or
in equity, before or by any court, regulatory agency, public board or body, is pending or threatened in
any way affecting the existence of the Trustee or the titles of its directors or officers to their respective
offices, or seeking to restrain or enjoin the issuance, sale or delivery of the Bonds or the application of
proceeds thereof in accordance with the Indenture, or in any way contesting or affecting the Bonds or
the Indenture;

(vii)  The opinion of Stradling Yocca Carlson & Rauth LLP, counsel to the
Underwriter, dated the date of the Closing and addressed to the Underwriter, and covering such matters
as the Underwriter may reasonably request;

(viii)  [The opinion of counsel to the Bond Insurer, dated the date of Closing

and addressed to the Underwriter, in form and substance satisfactory to the Underwriter, as to: (a) the
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validity and enforceability of the Policy; and (b) the exemption of the Policy from the registration
requirements under the 1933 Act;]

(ix) A certificate, dated the Closing Date, signed by an authorized office of
the Issuer to the effect that: (a) the representations and agreements of the Issuer contained herein are
true and correct in all material respects as of the date of the Closing; (b) the Issuer Documents have
been duly authorized and executed and are in full force and effect; and (c) the information contained
in the Official Statement under the caption “THE AUTHORITY AND THE DISTRICT - the
Authority” is true and correct in all material respects and does not contain any untrue statement of a
material fact or omit to state a material fact necessary to make the statements therein, in the light of
the circumstances under which they were made, not misleading;

x) A certificate, dated the Closing Date, signed by an authorized officer
of the Borrower to the effect that: (a) the representations and agreements of the Borrower contained
herein are true and correct in all material respects as of the date of the Closing; (b) the Borrower
Documents have been duly authorized and executed and are in full force and effect; (c) except as
described in the Preliminary Official Statement as of its date and as of the date hereof and the Official
Statement, no litigation is pending or, to his or her knowledge, threatened (i) seeking to restrain or
enjoin the issuance or delivery of any of the Bonds, (ii) in any way contesting or affecting any Borrower
Document, or (iii) which, if adversely determined, could materially adversely affect the financial
position or operating condition of the Borrower or the transactions contemplated by the Preliminary
Official Statement as of its date and as of the date hereof and the Official Statement as of its date and
as of the Closing Date or any Borrower Document; and (d) the Official Statement is true and correct
in all material respects and does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements therein, in the light of the circumstances under which
they were made, not misleading, except no review has been made of information in the Official
Statement under the captions “THE 2025 BONDS — General Bonds Terms — Book — Entry Only
System” and “UNDERWRITING” and in Appendix F ;

(xi) A certificate, dated the Closing Date, signed by an authorized officer
of the Borrower, in form and substance satisfactory to the Underwriter, to the effect that (i) the financial
statements of the Borrower as June 30, 2024, fairly represent the receipts, expenditures, assets,
liabilities and cash balances of such amounts and, insofar as presented, other funds of the Borrower as
of the dates and for the periods therein set forth and (ii) except as disclosed in the Preliminary Official
Statement and the Official Statement, since June 30, 2024, no materially adverse change has occurred,
or any development involving a prospective material change, in the financial position or results of
operations of the Borrower and the Borrower has not incurred since June 30, 2024, any material
liabilities other than in the ordinary course of business or as set forth in or contemplated by the Official
Statement;

(xii)  Executed or certified copies of the Indenture;
(xiii) Executed or certified copies of each other Legal Document;

(xiv) [A certificate of the Bond Insurer, dated as of the Closing Date, in form
and substance satisfactory to the Underwriter and counsel to the Underwriter to the effect that the
information relating to the Bond Insurer and the Policy set forth in the Official Statement under the
caption “BOND INSURANCE” was and is true and correct in all material respects as of the date of
the Official Statement and as of the Closing Date;]
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(xv)  [Executed or certified copies of the Policy and the Reserve Policy];

(xvi) A Tax and Nonarbitrage Certificate of the Issuer and the Borrower (the
“Tax Certificate”), in form satisfactory to Bond Counsel, executed by such officials of the Issuer and
the Borrower as shall be satisfactory to the Underwriter;

(xvii) Certified copies of the Authorizing Resolution and the Borrower
Resolution;

(xviii) Evidence satisfactory to the Underwriter that the ratings on the Bonds
are as described in the Official Statement;

(xix) A certificate of an authorized officer of the Trustee, as trustee, dated as
of the Closing Date, to the effect that: (a) the Trustee is a national banking association organized and
existing under and by virtue of the laws of the United States, having the full power and being qualified
to enter into and perform its duties under the Indenture and to authenticate and deliver the Bonds to
the Underwriter; (b) the Trustee is duly authorized to enter into the Indenture and to authenticate and
deliver the Bonds to the Underwriter pursuant to the Indenture; (c) when delivered to and paid for by
the Underwriter at the Closing, the Bonds will have been duly authenticated and delivered by the
Trustee; (d) the execution and delivery of the Indenture and compliance with the provisions on the
Trustee’s part contained therein, will not conflict with or constitute a breach of or default under any
law, administrative regulation, judgment, decree, loan agreement, indenture, note, resolution,
agreement or other instrument to which the Trustee is a party or is otherwise subject (except that no
representation, warranty or agreement is made with respect to any federal or state securities or blue
sky laws or regulations), which conflict, breach or default would materially impair the ability of the
Trustee to perform its obligations under the Indenture, nor will any such execution, delivery, adoption
or compliance result in the creation or imposition of any lien, charge or other security interest or
encumbrance of any nature whatsoever upon any of the properties or assets held by the Trustee
pursuant to the lien created by the Indenture under the terms of any such law, administrative regulation,
judgment, decree, loan agreement, indenture, bond, note, resolution, agreement or other instrument,
except as provided by the Indenture; and (e) to the best of the knowledge of the Trustee, it has not been
served with any action, suit, proceeding, inquiry or investigation in law or in equity, before or by any
court, governmental agency, public board or body, nor is any such action or other proceeding
threatened against the Trustee, affecting the existence of the Trustee, or the titles of its officers to their
respective offices or seeking to prohibit, restrain, or enjoining the execution and delivery of the Bonds
or the collection of revenues to be applied to pay the principal, premium, if any, and interest with
respect to the Bonds, or the pledge thereof, or in any way contesting or affecting the validity or
enforceability of the Indenture, or contesting the powers of the Trustee or its authority to enter into,
adopt or perform its obligations under any of the foregoing, wherein an unfavorable decision, ruling or
funding would materially adversely affect the validity or enforceability of the Indenture or the power
and authority of the Trustee to enter into and perform its duties under the Indenture and to authenticate
and deliver the Bonds to or upon the order of the Underwriter;

(xx)  For each of the Bonds and the Installment Sale Agreement, the
preliminary and final Statement of Sale required to be delivered to the California Debt and Investment
Advisory Commission pursuant to Section 53583 of the Government Code and Section 8855(g) of the
Government Code;
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(xxi) Evidence that a Debt Management Policy which complies with Section
8855 of the Government Code has been adopted by the Issuer and the Borrower;

(xxii) A certified copy of the executed joint exercise of powers agreement
creating the Issuer, together with documentation from the Secretary of State with respect to the Issuer’s
good standing;

(xxiii) Evidence that a Form 8038-G relating to the Bonds has been executed
by the Issuer and will be filed with the Internal Revenue Service (the “IRS”) within the applicable time
limit:

(xxiv) A copy of the Blue Sky Survey with respect to the Bonds;

(xxv) A copy of the Issuer’s executed Blanket Letter of Representation to The
Depository Trust Company; and

(xxvi) Such additional legal opinions, certificates, proceedings, instruments
and other documents as the Underwriter, counsel for the Underwriter or Bond Counsel may reasonably
request to evidence compliance by the Issuer and the Borrower with legal requirements, the truth and
accuracy, as of the time of Closing, of the representations of the Issuer and the Borrower herein
contained and the due performance or satisfaction by the Issuer at or prior to such time of all agreements
then to be performed and all conditions then to be satisfied by the Issuer and the Borrower and all
conditions precedent to the issuance of additional Bonds pursuant to the Indenture shall have been
fulfilled.

12. Termination. If the Issuer or the Borrower shall be unable to satisfy the conditions of
the Underwriter obligations contained in this Purchase Agreement or if the Underwriter‘s obligations
shall be terminated for any reason permitted by this Purchase Agreement, this Purchase Agreement
may be cancelled by the Underwriter at, or at any time before, the time of the Closing. Notice of such
cancellation shall be given by the Underwriter to the Issuer and the Borrower in writing, or by
telephone confirmed in writing. The performance by the Issuer and the Borrower of any and all
conditions contained in this Purchase Agreement for the benefit of the Underwriter may be waived by
the Underwriter.

(a) The Underwriter shall also have the right, before the time of Closing, to cancel
its obligations to purchase the Bonds, by written notice (or by telephone confirmed in writing) by the
Underwriter to the Issuer and the Borrower, if between the date hereof and the time of Closing, in the
Underwriter’s sole and reasonable judgment any of the following events shall occur:

(1) the market price or marketability of the Securities, or the ability of the
Underwriter to enforce contracts for the sale of the Securities, shall be materially adversely affected
by any of the following events:

(D) legislation shall have been enacted by the Congress of the
United States or the legislature of the State or shall have been favorably reported out of committee of
either body or be pending in committee of either body, or shall have been recommended to the
Congress for passage by the President of the United States or a member of the President’s Cabinet, or
a decision shall have been rendered by a court of the United States or the State or the Tax Court of the
United States, or a ruling, resolution, regulation or temporary regulation, release or announcement shall
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have been made or shall have been proposed to be made by the Treasury Department of the United
States or the Internal Revenue Service, or other federal or state authority with appropriate jurisdiction,
with respect to federal or state taxation upon interest received on obligations of the general character
of the Securities; or

) there shall have occurred (1) an outbreak or escalation of
hostilities or the declaration by the United States of a national emergency or war or (2) any other
calamity or crisis in the financial markets of the United States or elsewhere or the escalation of such
calamity or crisis; or

3) a general suspension of trading on the New York Stock
Exchange or other major exchange shall be in force, or minimum or maximum prices for trading shall
have been fixed and be in force, or maximum ranges for prices for securities shall have been required
and be in force on any such exchange, whether by virtue of determination by that exchange or by order
of the SEC or any other governmental authority having jurisdiction; or

“) legislation shall have been enacted by the Congress of the
United States or shall have been favorably reported out of committee or be pending in committee, or
shall have been recommended to the Congress for passage by the President of the United States or a
member of the President’s Cabinet, or a decision by a court of the United States shall be rendered, or
a ruling, regulation, proposed regulation or statement by or on behalf of the SEC or other governmental
agency having jurisdiction of the subject matter shall be made, to the effect that any obligations of the
general character of the Securities, the Bond Legislation or the Issuer Documents, or any comparable
securities of the Issuer, are not exempt from the registration, qualification or other requirements of the
Securities Act or the Trust Indenture Act or otherwise, or would be in violation of any provision of the
federal securities laws; or

®) except as disclosed in or contemplated by the Official
Statement, any material adverse change in the affairs of the Issuer or the Borrower shall-have occurred;
or

6) if the Securities (or any portion thereof) are insured by a Policy
or supported by a Support Facility, any rating on the Bond Insurer or the Support Facility Provider is
reduced or withdrawn or placed on credit watch with negative outlook by any major credit rating
agency

(b) any event or circumstance shall exist that either makes untrue or incorrect in
any material respect any statement or information in the Official Statement (other than any statement
provided by the Underwriter) or is not reflected in the Official Statement but should be reflected therein
in order to make the statements therein, in the light of the circumstances under which they were made,
not misleading and, in either such event, the Issuer and the Borrower refuses to permit the Official
Statement to be supplemented to supply such statement or information, or the effect of the Official
Statement as so supplemented is to materially adversely affect the market price or marketability of the
Securities or the ability of the Underwriter to enforce contracts for the sale of the Securities; or

() a general banking moratorium shall have been declared by federal or State
authorities having jurisdiction and be in force; or
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(d) a material disruption in securities settlement, payment or clearance services
affecting the Securities shall have occurred; or

(e) any new restriction on transactions in securities materially affecting the market
for securities (including the imposition of any limitation on interest rates) or the extension of credit by,
or a charge to the net capital requirements of, underwriters shall have been established by the New
York Stock Exchange, the SEC, any other federal or State agency or the Congress of the United States,
or by Executive Order; or

® a decision by a court of the United States shall be rendered, or a stop order,
release, regulation or no-action letter by or on behalf of the SEC or any other governmental agency
having jurisdiction of the subject matter shall have been issued or made, to the effect that the issuance,
offering or sale of the Securities, including the underlying obligations as contemplated by this
Agreement or by the Official Statement, or any document relating to the issuance, offering or sale of
the Securities, is or would be in violation of any provision of the federal securities laws at the Closing
Date, including the Securities Act, the Exchange Act and the Trust Indenture Act.

Upon the occurrence of a Termination Event and the termination of this Agreement by the
Underwriter, all obligations of the Issuer, the Borrower and the Underwriter under this Agreement shall
terminate, without further liability.

13. Amendments to Official Statement. During the period commencing on the date of
the Official Statement and ending twenty-five (25) days from the “end of the underwriting period” (as
defined in this Purchase Agreement) the Issuer and the Borrower shall advise the Underwriter if any
event relating to or affecting the Official Statement shall occur as a result of which it may be necessary
or appropriate to amend or supplement the Official Statement in order to make the Official Statement
not misleading in light of the circumstances existing at the time it is delivered to a purchaser or
“potential customer” (as defined for purposes of Rule 15¢2-12). If the Official Statement is
supplemented or amended, at the time of each supplement or amendment thereto and at all times
subsequent thereto up to and including that date that is 25 days from the end of the underwriting period,
the Official Statement as supplemented or amended will not contain any untrue statement of a material
fact or omit to state any material fact required to be stated therein or necessary to make the statements
therein, in light of the circumstances under which they were made, not misleading and shall amend or
supplement the Official Statement (in form and substance satisfactory to counsel for the Underwriter)
so that the Official Statement will not contain any untrue statement of a material fact or omit to state a
material fact necessary in order to make the statements therein, in the light of the circumstances under
which they were made, not misleading. The expenses of preparing such amendment or supplement
shall be borne by the Borrower. For the purpose of this Section, the Issuer and the Borrower will
furnish to the Underwriter such information with respect to itself as the Underwriter may from time to
time reasonably request.

14. Expenses. Whether or not the Bonds are sold to the Underwriter, the Underwriter shall
be under no obligation to pay any expenses incident to the performance of the Issuer and the Borrower’s
obligations hereunder. If the Bonds are delivered by the Issuer to the Underwriter, the Borrower shall
pay, from the proceeds of the Bonds or from other funds of the Borrower, the following expenses:
(a) the cost of preparing, duplicating or printing, mailing and delivering the Transaction Documents,
including the cost of electronically distributing the Preliminary Official Statement and the Official
Statement and any amendment or supplement of either; (b) the cost of preparation and printing of the
definitive Bonds; (c) the fees and expenses of the Issuer, Borrower, the Paying Agent, Bond Counsel,
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Disclosure Counsel, counsel to the Underwriter and any entity performing continuing disclosure
compliance research or providing continuing disclosure compliance reports and any other experts or
consultants retained by the Borrower; (d) the charges of any rating agency with respect to the Bonds;
(e) reimbursement to the Underwriter for payment of any fees and expenses reasonably incurred in
connection with the initial offering, sale and delivery of the Bonds, including but not limited to industry
fees (e.g., DTC, DAC, IPREO, CUSIP and Day Loan fees) only if the Borrower and Underwriter have
previously discussed and approved the allocation of proceeds towards these fees, and meal and travel
expenses of Borrower personnel, but not including entertainment expenses or those to be paid by the
Underwriter pursuant to the last paragraph of this Section, and (f) all other fees and expenses, not
including entertainment expenses, reasonably incurred in connection with the preparation of the
Transaction Documents and/or the initial offering, sale and delivery of the Bonds. The Borrower has
authorized, and does hereby authorize, the Underwriter to pay such expenses on behalf of the Borrower
from proceeds of the Bonds at Closing as further described in the closing memorandum relating to the
Bonds.

If the Bonds are sold to the Underwriter by the Issuer, the Borrower shall pay out of the
proceeds of the Bonds the discount of the Underwriter or the purchase price paid for the Bonds shall
reflect such discount.

Except as otherwise provided in this Section, the Underwriter shall pay the cost, if any, of
qualifying the Bonds for sale in the various states chosen by the Underwriter, all advertising expenses
in connection with the public offering of the Bonds and all other expenses incurred by it in connection
with its public offering and distribution of the Bonds, not described above.

15. Use of Documents. The Issuer and the Borrower hereby authorize the Underwriter to
use, in connection with the public offering and sale of the Bonds, this Purchase Agreement, the
Preliminary Official Statement, the Official Statement and the Legal Documents, and the information
contained herein and therein.

16. Qualification of Securities. The Issuer will furnish such information, execute such
instruments and take such other action in cooperation with the Underwriter as the Underwriter may
reasonably request to qualify the Bonds for offer and sale under the Blue Sky or other securities laws
and regulations of such states and other jurisdictions of the United States as the Underwriter may
designate and to provide for the continuance of such qualification; provided, however, that the Issuer
will not be required to qualify as a foreign corporation or to file any general or special consents to
service of process under the laws of any state.

The Borrower will cooperate with the Underwriter in the qualification of the Bonds for offering
and sale under the Blue Sky or other securities laws and regulations of, such states and other
jurisdictions of the United States as the Underwriter may designate; provided that the Borrower will
not be required to qualify as a foreign corporation or to file any general or special consents to service
of process under the laws of any state.

17. Notices. Any notice or other communication to be given under this Purchase
Agreement may be given by delivering the same in writing to:

The Issuer:
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San Benito County Water District Financing Authority
c/o San Benito County Water District

30 Mansfield Road

Hollister, CA 95023

Attention: Treasurer

The Borrower:

San Benito County Water District
30 Mansfield Road

Hollister, CA 95023

Attention: General Manager

The Underwriter:

Stifel, Nicolaus & Company, Incorporated
One Financial Plaza

501 North Broadway

St. Louis, Missouri 63102

Attention: Director of Public Finance

18. Benefit. This Purchase Agreement is made solely for the benefit of the Issuer, the
Borrower, and the Underwriter (including their successors or assigns) and no other person, partnership,
association or corporation shall acquire or have any right hereunder or by virtue hereof. Except as
otherwise expressly provided herein, all of the agreements and representations of the Issuer and the
Borrower contained in this Purchase Agreement and in any certificates delivered pursuant hereto shall
remain operative and in full force and effect regardless of: (i) any investigation made by or on behalf
of the Underwriter; (ii) delivery of and payment for the Bonds hereunder; or (iii) any termination of
this Purchase Agreement, other than pursuant to Section 12 (and in all events the agreements of the
Issuer and the Borrower pursuant to Section 14 hereof shall remain in full force and effect
notwithstanding the termination of this Purchase Agreement under Section 12 hereof).

19. Governing Law. THIS PURCHASE AGREEMENT SHALL BE DEEMED TO BE
A CONTRACT UNDER, AND FOR ALL PURPOSES SHALL BE GOVERNED BY, AND
CONSTRUED AND INTERPRETED IN ACCORDANCE WITH, THE LAWS OF THE STATE OF
CALIFORNIA.

20. Waiver of Jury Trial. THE ISSUER AND THE BORROWER HEREBY
IRREVOCABLY WAIVE TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW,
ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY LEGAL PROCEEDING ARISING OUT OF
OR RELATING TO THIS PURCHASE AGREEMENT OR THE TRANSACTIONS
CONTEMPLATED HEREBY.

21. Miscellaneous.

(a) This Purchase Agreement contains the entire agreement between the parties
relating to the subject matter hereof and supersedes all oral statements, prior writings and
representations with respect thereto.
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(b) This Purchase Agreement may be executed in several counterparts, each of
which shall be deemed an original hereof.
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Very truly yours,

By:

STIFEL, NICOLAUS & COMPANY,
INCORPORATED,
as Underwriter

Approved and Agreed to at a.m./p.m.

SAN BENITO COUNTY WATER DISTRICT FINANCING AUTHORITY

By:

Name:
Title:

Approved and Agreed to at a.m./p.m.

SAN BENITO COUNTY WATER DISTRICT

By:

Name:
Title:
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Maturity
Date
(October 1)

20

SCHEDULE I

S ____
SAN BENITO COUNTY WATER DISTRICT FINANCING AUTHORITY
2025 WATER REVENUE BONDS

MATURITY SCHEDULE
Hold-the-
Initial Offering-
Principal Interest Offering General Rule Price
Amount Rate Yield Price Maturities Maturities
$ % %

€ Priced to first optional redemption date of October 1,20 __ at par.

T Term Bond.

! [Insured Bond].

REDEMPTION PROVISIONS

Optional Redemption. The 2025 Bonds maturing on or before October 1,20__, are not subject
to optional redemption prior to their respective stated maturity dates. The 2025 Bonds maturing on or
after October 1,20, are subject to redemption in whole, or in part at the Written Request of the Issuer
among maturities on such basis as the Issuer may designate and by lot within a maturity, at the option
of the Issuer, on any date on or after October 1, 20 , from any available source of funds, at a
redemption price equal to the principal amount of the 2025 Bonds to be redeemed, plus accrued interest
to the date of redemption, without premium.

Schedule I-1
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Special Mandatory Redemption from Insurance and Sale Proceeds. The 2025 Bonds are
subject to mandatory redemption, on any date, in whole, or in part on a pro rata basis among maturities,
from the net proceeds of insurance, sale or condemnation credited towards the prepayment of the
Installment Payments by the Borrower under the Installment Sale Agreement, at a redemption price
equal to the principal amount represented thereby to be prepaid, without premium, together with
accrued interest represented thereby to the redemption date.

Mandatory Sinking Fund Redemption. The 2025 Bonds maturing on October 1, 20__ and
October 1,20 (the “2025 Term Bonds”) are also subject to redemption, by lot, on October 1 in each
of the years as set forth in the following tables, from deposits made for such purpose pursuant to the
Indenture, at a redemption price equal to the principal amount thereof to be redeemed together with
accrued interest thereon to the redemption date, without premium, or in lieu thereof may be purchased,
in the aggregate respective principal amounts and on the respective dates as set forth in the following
tables; provided, however, that if some but not all of the 2025 Term Bonds have been redeemed through
optional redemption or special mandatory redemption from insurance and sale proceeds as described
above, the total amount of all future payments with respect to such 2025 Term Bonds shall be reduced
by the aggregate principal amount of such 2025 Term Bonds so redeemed, to be allocated among such
payments in integral multiples of $5,000 as determined by the Issuer (written notice of which
determination shall be given by the Issuer to the Trustee).:

2025 Term Bonds Maturing October 1,20__

Sinking Fund Principal
Redemption Date Amount To Be
(October 1) Redeemed

$

2025 Term Bonds Maturing October 1,20

Sinking Fund Principal
Redemption Date Amount To Be
(October 1) Redeemed

$

In lieu of mandatory sinking fund redemption of the 2025 Term Bonds, amounts on deposit in
the Bond Fund (to the extent not required to be deposited by the Trustee in the Interest Account or the
Principal Account pursuant to the Indenture during the current Bond Year) may also be used and
withdrawn by the Issuer, upon the Written Request of the Issuer delivered to the Trustee, at any time
for the purchase of such 2025 Term Bonds at public or private sale as and when and at such prices
(including brokerage and other charges and including accrued interest) as the Issuer may in its
discretion determine. The par amount of any of such Term Bonds so purchased by the Issuer in any
twelve-month period ending on October 1 in any year shall be credited towards and shall reduce the

Schedule I-2
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par amount of such Term Bonds required to be redeemed pursuant to this provision on the next
succeeding October 1.

Schedule I-3
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EXHIBIT A

$
SAN BENITO COUNTY WATER DISTRICT FINANCING AUTHORITY
2025 WATER REVENUE BONDS

ISSUE PRICE CERTIFICATE

The undersigned, on behalf of Stifel, Nicolaus & Company, Incorporated (“Stifel”), hereby
certifies as set forth below with respect to the sale and issuance of the above-captioned obligations (the
“Bonds”).

1. Sale of the General Rule Maturities. As of the date of this certificate, for each
Maturity of the General Rule Maturities, the first price at which at least 10% of such Maturity was sold
to the Public is the respective price listed in Schedule A.

2. Initial Offering Price of the Hold-the-Offering-Price Maturities.

(a) Stifel offered the Hold-the-Offering-Price Maturities to the Public for purchase
at the respective initial offering prices listed in Schedule A (the “Initial Offering Prices”) on or before
the Sale Date. A copy of the pricing wire or equivalent communication for the Bonds is attached to
this certificate as Schedule B.

(b) As set forth in the Bond Purchase Agreement, dated ,2025, by and
between Stifel and the Issuer, Stifel has agreed in writing that, (i) for each Maturity of the Hold-the-
Offering-Price Maturities, it would neither offer nor sell any of the Bonds of such Maturity to any
person at a price that is higher than the Initial Offering Price for such Maturity during the Holding
Period for such Maturity (the “hold-the-offering-price rule”), and (ii) any selling group agreement shall
contain the agreement of each dealer who is a member of the selling group, and any retail distribution
agreement shall contain the agreement of each broker-dealer who is a party to the retail distribution
agreement, to comply with the hold-the-offering-price rule. Pursuant to such agreement, no
Underwriter (as defined below) has offered or sold any Maturity of the Hold-the-Offering-Price
Maturities at a price that is higher than the respective Initial Offering Price for that Maturity of the
Bonds during the Holding Period.

3. Reserve Fund,

The establishment of the Reserve Fund for the Bonds in the amount of the Reserve
Requirement (as such term is defined in the Indenture of Trust, dated as of May 1, 2025, by and between
the Issuer and U.S Bank Trust Company, National Association, as Trustee (the “Trustee”) pursuant to
which the Bonds are being issued) was vital to the marketing of the Bonds and reasonably required to
assure payment of debt service on the Bonds.

4. Policy and Reserve Policy.

(a) The present value of the amount paid to obtain the Policy and Reserve
Policy is less than the present value of the interest reasonably expected to be saved as a result of
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having the Policy and Reserve Policy, using the yield with respect to the Bonds as the discount
factor for this purpose.

(b)  To the best knowledge of the undersigned, the amount paid by the Issuer to
the Insurer for the Policy and the Reserve Policy is within a reasonable range of premiums charged
for comparable credit enhancement for obligations comparable to the Bonds.

5. Defined Terms.

(a) General Rule Maturities means those Maturities of the Bonds listed in
Schedule A hereto as the “General Rule Maturities.”

(b) Hold-the-Offering-Price Maturities means those Maturities of the Bonds listed
in Schedule A hereto as the “Hold-the-Offering-Price Maturities.”

(c) Holding Period means, with respect to a Hold-the-Offering-Price Maturity, the
period starting on the Sale Date and ending on the earlier of (i) the close of the fifth business day after
the Sale Date ( , 2025), or (ii) the date on which Stifel has sold at least 10% of such Hold-
the-Offering-Price Maturity to the Public at prices that are no higher than the Initial Offering Price for
such Hold-the-Offering-Price Maturity.

(d) Issuer means the San Benito County Water District Financing Authority.

(e) Maturity means Bonds with the same credit and payment terms. Bonds with
different maturity dates, or Bonds with the same maturity date but different stated interest rates, are
treated as separate Maturities.

€3] Public means any person (including an individual, trust, estate, partnership,
association, company, or corporation) other than an Underwriter or a related party to an Underwriter.
The term “related party” for purposes of this certificate generally means any two or more persons who
have greater than 50 percent common ownership, directly or indirectly.

(2) Sale Date means the first day on which there is a binding contract in writing
for the sale of a Maturity of the Bonds. The Sale Date of the Bonds is , 2025.

(h) Underwriter means (i) any person that agrees pursuant to a written contract
with the Issuer (or with the lead underwriter to form an underwriting syndicate) to participate in the
initial sale of the Bonds to the Public, and (ii) any person that agrees pursuant to a written contract
directly or indirectly with a person described in clause (i) of this paragraph to participate in the initial
sale of the Bonds to the Public (including a member of a selling group or a party to a retail distribution
agreement participating in the initial sale of the Bonds to the Public).

The representations set forth in this certificate are limited to factual matters only. Nothing in
this certificate represents Stifel’s interpretation of any laws, including specifically Sections 103 and
148 of the Internal Revenue Code of 1986, as amended, and the Treasury Regulations thereunder. The
undersigned understands that the foregoing information will be relied upon by the Issuer with respect
to certain of the representations set forth in the Tax Certificate relating to the Bonds and with respect
to compliance with the federal income tax rules affecting the Bonds, and by Jones Hall, A Professional
Law Corporation, in connection with rendering its opinion that the interest on the Bonds is excluded
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from gross income for federal income tax purposes, the preparation of the Internal Revenue Service
Form 8038-G, and other federal income tax advice that it may give to the Issuer from time to time

relating to the Bonds.

Stifel, Nicolaus & Company, Incorporated

By:

Name:

By:

Name:

Dated: , 2025
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SCHEDULE A

SALE PRICES OF THE GENERAL RULE MATURITIES AND INITIAL OFFERING
PRICES OF THE HOLD-THE-OFFERING-PRICE MATURITIES

(Attached)

A-4
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SCHEDULE B
PRICING WIRE OR EQUIVALENT COMMUNICATION

(Attached)
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PRELIMINARY OFFICIAL STATEMENT DATED MAY [1], 2025

NEW ISSUE ~ FULL BOOK-ENTRY S&P RATING (Insured): “ »
S&P RATING (Underlying): )
See “RATINGS” herein.
In the opinion of Jones Hall, A Professional Law Corporation, San Francisco, California, Bond Counsel, subject, however to certain
qualifications described herein, under existing law, the interest on the 2025 Bonds is excluded from gross income for federal income tax
purposes and such interest is not an item of tax preference for purposes of the federal alternative minimum tax. Interest on the 2025 Bonds
may be subject to the corporate alternative minimum tax. In the further opinion of Bond Counsel, interest on the 2025 Bonds is exempt from
California personal income taxes. See “TAX MATTERS.”
s *

SAN BENITO COUNTY WATER DISTRICT FINANCING AUTHORITY
2025 WATER REVENUE BONDS

Dated: Date of Delivery Due: October 1, as shown on inside cover
Authority for Issuance. The bonds captioned above (the “2025 Bonds") are being issued by the San Benito County Water District
Financing Authority (the “Authority”) under a resolution adopted by the governing body of the Authority, the provisions of Article 4 of Chapter
5, Division 7, Title 1 of the Government Code of the State of California (the “Bond Law”), and an Indenture of Trust dated as of May 1, 2025
(the “Indenture™), by and between the Authority and U.S. Bank Trust Company, National Association, as trustee. See “THE 2025 BONDS -
Authority for Issuance.”

Use of Proceeds. The 2025 Bonds are being issued to provide funds to (i) assist the San Benito County Water District (the “District”)
with financing certain improvements to Zone 6 of the District's water system (as further defined herein, “Zone 6"), and (ii) pay the costs of
issuing the 2025 Bonds. See “FINANCING PLAN."

Security for the 2025 Bonds. The 2025 Bonds are special obligations of the Authority, payable from the “Revenues” (as described
herein) pledged under the Indenture, which consist primarily of installment payments (the “Installment Payments”) payable by the District to
the Authority under an Installment Sale Agreement, dated as of May 1, 2025 (the "Installment Sale Agreement”), pursuant to which the District
is purchasing certain improvements for Zone 6. Repayment of the Instaliment Payments is secured by a pledge of the "Net Revenues” of
Zone 6, as described herein. No debt service reserve fund is being funded for the 2025 Bonds. See “SECURITY FOR THE 2025 BONDS.”

Parity Obligations. There are currently outstanding obligations payable from the Net Revenues of Zone 6, as described herein.
Additional series of bonds or other debt may be issued in the future that are payable from Net Revenues on a parity with the Instaliment
Payments, subject to the conditions contained in the Installment Sale Agreement. See “SECURITY FOR THE 2025 BONDS - Parity
Obligations.”

Bond Terms; Book-Entry Only. The 2025 Bonds will bear interest at the rates shown on the inside cover, payable semiannually on
April 1 and October 1 of each year, commencing on October 1, 2025, and will be issued in fully registered form without coupons in the
denomination of $5,000 or any integral multiple of $5,000. The 2025 Bonds will be issued in baok-entry only form, initially registered in the
name of Cede & Co., as nominee of The Depository Trust Company (“DTC"). Purchasers of the 2025 Bonds will not receive certificates
representing their interests in the 2025 Bonds. Payments of the principal of, premium, if any, and interest on the 2025 Bonds will be made to
DTC, which is obligated in turn to remit such principal, premium, if any, and interest to its DTC Participants for subsequent disbursement to
the beneficial owners of the 2025 Bonds. See “THE 2025 BONDS ~ General Bond Terms.”

Redemption. The 2025 Bonds are subject to redemption prior to maturity. See “THE 2025 BONDS -~ Redemption.”

[Bond Insurance. [To come]

THE 2025 BONDS ARE LIMITED OBLIGATIONS OF THE AUTHORITY PAYABLE SOLELY FROM AND SECURED BY THE
REVENUES, WHICH CONSIST PRIMARILY OF THE INSTALLMENT PAYMENTS. THE INSTALLMENT PAYMENTS ARE PAYABLE FROM
THE NET REVENUES OF ZONE 6 OF THE DISTRICT AND CERTAIN AMOUNTS HELD BY THE TRUSTEE UNDER THE INDENTURE
THE 2025 BONDS ARE NOT SECURED BY A LEGAL OR EQUITABLE PLEDGE OF, OR CHARGE, LIEN, OR ENCUMBRANCE UPON,
ANY OF THE PROPERTY OF THE AUTHORITY OR ANY OF ITS INCOME OR RECEIPTS, EXCEPT THE REVENUES AS DESCRIBED
HEREIN.

MATURITY SCHEDULE
(see inside cover)

THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY. IT IS NOT A SUMMARY OF THIS ISSUE
OF BONDS. INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT TO OBTAIN INFORMATION ESSENTIAL TO THE MAKING
OF AN INFORMED INVESTMENT DECISION WITH RESPECT TO THE PURCHASE OF THE 2025 BONDS. INVESTMENT IN THE 2025
BONDS INVOLVES RISKS THAT MAY NOT BE APPROPRIATE FOR SOME INVESTORS. SEE “BOND OWNERS' RISKS."

The 2025 Bonds are offered when, as and if issued and accepted by the Underwriter, subject to approval as to their legality by Jones Hall,
A Professional Law Corporation, San Francisco, California, Bond Counsel. Certain legal matters will also be passed upon for the District by
Jones Hall, A Professional Law Corporation, as Disclosure Counsel, and by Spurzem & Liem LLP, Hollister, California, as general counsel to

the District. Certain legal matters will be passed upon for the Underwriter by its counsel, Stradling, Yocca, Carlson & Rauth LLP, Newport
Beach, California. It is anticipated that the 2025 Bonds, in book-entry only form, will be available through the facilities of DTC on or about

May __, 2025.
[Stifel Logo]

The date of this Official Statement is: , 2025.

* Preliminary; subject to change.



Maturity

MATURITY SCHEDULE

$ Serial Bonds
{Base CUSIPY: )

Principal Interest
Amount Rate Yield Price CUSIPT

(October 1)

% Term Bond Due October 1, 20___; Yield %; Price: %

CUSIPt:

1 CUSIP is a Registered Trademark of The American Bankers Association. FactSet Research Systems Inc.
operates The CUSIP Service Bureau for the ABA. These data are not intended to create a database and do
not serve in any way as a substitute for the CUSIP services. Neither the Authority, the District nor the

Underwriter is responsible for the selection or correctness of the CUSIP numbers set forth above.
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GENERAL INFORMATION ABOUT THIS OFFICIAL STATEMENT

No Offering May Be Made Except by this Official Statement. No dealer, broker, salesperson or other person has been
authorized to give any information or to make any representations with respect to the 2025 Bonds other than as contained in
this Official Statement, and if given or made, such other information or representation must not be relied upon as having been
authorized.

No Unlawful Offers or Solicitations. This Official Statement does not constitute an offer to sell or the solicitation of an offer
to buy in any state in which such offer or solicitation is not authorized or in which the person making such offer or solicitation
is not qualified to do so or to any person to whom it is uniawful to make such offer or solicitation.

Effective Date. This Official Statement speaks only as of its date, and the information and expressions of opinion contained
in this Official Statement are subject to change without notice. Neither the delivery of this Official Statement nor any sale of
the 2025 Bonds will, under any circumstances, create any implication that there has been no change in the affairs of the
Authority, the District or Zone 6 since the date of this Official Statement.

Use of this Official Statement. This Official Statement is submitted in connection with the sale of the 2025 Bonds referred
to herein and may not be reproduced or used, in whole or in part, for any other purpose. This Official Statement is not a
confract with the purchasers of the 2025 Bonds.

Preparation of this Official Statement. The information contained in this Official Statement has been obtained from sources
that are believed to be reliable, but this information is not guaranteed as to accuracy or completeness.

The Underwriter has provided the following sentence for inclusion in this Official Statement: The Underwriter has reviewed
the information in this Official Statement in accordance with, and as part of, its responsibilities to investors under the federal
securities laws as applied to the facts and circumstances of this transaction, but the Underwriter does not guarantee the
accuracy or completeness of such information.

Document References and Summaries. All references to and summaries of the Indenture or other decuments contained in
this Official Statement are subject to the provisions of those documents and do not purport to be complete statements of those
documents.

Stabilization of and Changes to Offering Prices. The Underwriter may over allot or take other steps that stabilize or
maintain the market price of the 2025 Bonds at a level above that which might otherwise prevail in the open market. If
commenced, the Underwriter may discontinue such market stabilization at any time. The Underwriter may offer and sell the
2025 Bonds to certain dealers, dealer banks and banks acting as agent at prices lower than the public offering prices stated
on the cover page of this Official Statement, and those public offering prices may be changed from time to time by the
Underwriter.

Bonds are Exempt from Securities Laws Registration. The issuance and sale of the 2025 Bonds have not been registered
under the Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, as amended, in reliance upon
exemptions for the issuance and sale of municipal securities provided under Section 3(a)(2) of the Securities Act of 1933 and
Section 3(a)(12) of the Securities Exchange Act of 1934,

[Bond Insurance.]

Estil and Projections. Certain statements included or incorporated by reference in this Official Statement constitute
“forward-looking statements” within the meaning of the United States Private Securities Litigation Reform Act of 1995, Section
21E of the United States Securities Exchange Act of 1934, as amended, and Section 27A of the United States Securities Act
of 1933, as amended. Such statements are generally identifiable by the terminology used such as “plan,” “expect,” “estimate,”
“budget” or other similar words.

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED IN SUCH FORWARD-LOOKING
STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES AND OTHER FACTORS WHICH MAY
CAUSE ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT
FROM ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-
LOOKING STATEMENTS. THE DISTRICT DOES NOT PLAN TO ISSUE ANY UPDATES OR REVISIONS TO THOSE
FORWARD-LOOKING STATEMENTS IF OR WHEN TS EXPECTATIONS, OR EVENTS, CONDITIONS OR
CIRCUMSTANCES ON WHICH SUCH STATEMENTS ARE BASED OCCUR.

Internet Site. The District maintains an internet site; however, none of the information contained on that internet site is
incorporated by reference in this Official Statement.
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OFFICIAL STATEMENT

*

R
SAN BENITO COUNTY WATER DISTRICT FINANCING AUTHORITY
2025 WATER REVENUE BONDS

INTRODUCTION

This introduction is not a summary of this Official Statement. It is only a brief description
of and guide to, and is qualified by, more complete and detailed information contained in the entire
Official Statement, including the cover page and appendices hereto, and the documents
summarized or described herein. A full review should be made of the entire Official Statement.
Capitalized terms used but not defined in this Official Statement have the meanings given in the
Indenture (as defined below). See “APPENDIX A — Summary of Certain Provisions of the
Principal Legal Documents.”

The District. The San Benito County Water District (the “District”) is a California special
district formed in 1953 by the San Benito County Water Conservation and Flood Control Act. At
that time, the District merged with the Hollister {rrigation District, becoming the successor to the
water rights, water facilities and land interests of the Hollister Irrigation District. The District has
broad powers for the conservation and management of water (flood, surface, drainage, and
groundwater) within San Benito County, California (the “County”), including the development of
local water supplies and the development and importation of water supplies from outside the
County. For background, demographic and economic information regarding the County and the
City of Hollister located therein, see APPENDIX D.

Zone 6 and Other District Zones. The District provides water service and water related
service through zones of benefit. Current zones of benefit are:

- District Administration (Zone 1)

- San Benito River System (Zone 3)

- San Felipe Project (Zone 6)

- Groundwater Sustainability Plan (Zone 7)

As shown above, “Zone 6" is the zone of benefit for the area of the County that receives
imported water from the Central Valley Project ("CVP"). The Instaliment Payments securing the
2025 Bonds are secured by the Net Revenues of the District attributable to Zone 6, as described
herein. Zone 6 is sometimes referred to by the District as the San Felipe Project or the San Felipe
Distribution System, and is distinguished from Zone 1 (District Administration), Zone 3 (San Benito
River System) and Zone 7 (Groundwater Sustainability Plan). Historically, Zone 6's revenues and
expenditures have constituted approximately 90% to 95% of the District's total revenues and
expenditures.

The Authority. The San Benito County Water District Financing Authority (the
“Authority”) is a joint exercise of powers authority established pursuant to a Joint Exercise of
Powers Agreement, dated as of November 1, 2024, by and between the District and the California
Statewide Communities Development Authority for the purpose, among others, of having the
Authority issue its bonds to finance the acquisition, construction and improvement of certain public
capital improvements for the District.



Authority for Issuance. The bonds captioned above (the “2025 Bonds”) are being
issued by the Authority under a resolution adopted by the governing body of the Authority, the
provisions of Article 4 of Chapter 5, Division 7, Title 1 of the Government Code of the State of
California (the “Bond Law"), and an Indenture of Trust dated as of May 1, 2025 (the “Indenture”),
by and between the Authority and U.S. Bank Trust Company, National Association, as trustee.
See “THE 2025 BONDS - Authority for issuance.”

Purpose of the 2025 Bonds. The 2025 Bonds are being issued to provide funds to
(i) assist the District with financing certain improvements for Zone 6, and (i) pay the costs of
issuing the 2025 Bonds. See “FINANCING PLAN.”

Security for the 2025 Bonds. The 2025 Bonds are special obligations of the Authority,
payable from the “Revenues” (as described herein) pledged under the indenture, which consist
primarily of instaliment payments (the “Installment Payments”) payable by the District to the
Authority under an Instaliment Sale Agreement, dated as of May 1, 2025 (the “Instaliment Sale
Agreement”), pursuant to which the District is purchasing certain improvements for Zone 6.
Repayment of the installment Payments is secured primarily by a pledge of the Net Revenues of
Zone 6, which means the “Gross Revenues” received from Zone 6, less the amount of
“Maintenance and Operation Costs” of Zone 6 (as those terms are defined in the Indenture).
No debt service reserve fund is being funded for the 2025 Bonds. See “SECURITY FOR THE
2025 BONDS”

Existing and Future Parity Obligations. The District currently has three long-term debt
obligations payable from Net Revenues on parity with the Installment Payments, and may incur
additional parity obligations in the future (collectively, the “Parity Obligations”), subject to the
conditions set forth in the instaliment Sale Agreement. See “SECURITY FOR THE 2025 BONDS
~ Parity Obligations.”

The existing Parity Obligations consists of:

e “2015 Instaliment Purchase Agreement,” which is the Installment Sale
Agreement, dated December 1, 2015, between the District and the Municipal
Finance Corporation, currently outstanding in the principal amount of $2,801,451;

+ “2021 Zions Loan Agreement,” which is the 2021 Financing Agreement, dated
February 1, 2021, between the District and Zions Bancorporation, currently
outstanding in the principal amount of $2,389,000; and

e “2021 Sterling Loan Agreement,” which is the 2021 Financing Agreement, dated
April 1, 2021, between the District and Sterling National Bank, N.A., currently
outstanding in the principal amount of $2,461,000.

The 2015 installment Purchase Agreement and 2021 Sterling Loan Agreement are
secured by a pledge of the net revenues of all zones of the District, including Zone 6; the 2021
Zions Loan Agreement is secured by a pledge of the Net Revenues of Zone 6 only. See “THE
WATER SYSTEM AND ZONE 6 - Outstanding Indebtedness” for additional details.

Rate Covenants. Under the instaliment Sale Agreement, the District is obligated to fix,
prescribe, revise, and collect rates and charges for Zone 6 during each Fiscal Year that are
sufficient to yield Net Revenues (which consists of both rates and charges and property taxes, as
described herein) at least equal to 120% of the amount of the Instaliment Payments and Debt
Service on the Parity Obligations in such Fiscal Year.



Under the Instaliment Sale Agreement, the District must also fix, prescribe, revise and
collect rates and charges (taking into account property taxes received by the District) for Zone 6
during each Fiscal Year which are at least sufficient, after making allowances for contingencies
and error in the estimates, to produce Gross Revenues which will be sufficient to pay the following
amounts: (i) all Maintenance and Operation Costs of Zone 6 estimated by the District to become
due and payable in such Fiscal Year; (ii) the Instaliment Payments and Debt Service on the Parity
Obligations; (iii) ali other payments required for compliance with the Instaliment Sale Agreement,
the Indenture and the Parity Obligations Documents; and (iv) all payments required to meet any
other obligations of the District that are charges, liens, encumbrances upon or payable from the
Gross Revenues or the Net Revenues of Zone 6.

Municipal Bond Insurance. [To come if applicable]

Risks of Investment, The 2025 Bonds are repayable from the Revenues, which are
primarily secured by the Instaliment Payments payable by the District from the Net Revenues of
Zone 8. For a discussion of some of the risks associated with the purchase of the 2025 Bonds,
see "BOND OWNERS’ RISKS.”

THE 2025 BONDS ARE LIMITED OBLIGATIONS OF THE AUTHORITY PAYABLE
SOLELY FROM AND SECURED BY THE REVENUES, WHICH CONSIST PRIMARILY OF THE
INSTALLMENT PAYMENTS. THE INSTALLMENT PAYMENTS ARE PAYABLE FROM THE NET
REVENUES OF ZONE 6 OF THE DISTRICT AND CERTAIN AMOUNTS HELD BY THE
TRUSTEE UNDER THE INDENTURE. THE 2025 BONDS ARE NOT SECURED BY A LEGAL
OR EQUITABLE PLEDGE OF, OR CHARGE, OR LIEN, OR ENCUMBRANCE UPON, ANY OF
THE PROPERTY OF THE AUTHORITY OR ANY OF ITS INCOME OR RECEIPTS, EXCEPT
THE REVENUES AS DESCRIBED HEREIN.



FINANCING PLAN

The 2025 Bonds are being issued to provide funds to (i) assist the District with financing
certain improvements for Zone 6 (as described herein, the “Project”), and (ii) pay the costs of
issuing the 2025 Bonds.

The Project

The Project is expected to consist of the Accelerated Drought Response Project
(“ADRoP”) being undertaken by the District for Zone 6. As provided in the Indenture and the
Instaliment Sale Agreement, amounts not used for ADRoP project may be expended for other
capital improvements to Zone 6 approved by the District's Board of Directors. For additional
information on the ADRoP project, see “THE WATER SYSTEM AND ZONE 6 — Future Water
Supply Projects.”

Sources and Uses of Funds

The estimated sources and uses of funds relating to the 2025 Bonds are as follows:

Sources:
Principal Amount of 2025 Bonds $
Plus/lLess [Net] Original issue Premium/Discount

Total Sources $
Uses:

Project Fund
Costs of Issuance(™
Total Uses $

(1) Costs of Issuance include legal fees, Municipal Advisor's fee, Underwriter's discount, printing
costs, rating agency fees, [bond insurance and reserve fund insurance premiums}, and other
expenses related to the issuance of the 2025 Bonds.



THE 2025 BONDS

This section provides summaries of the 2025 Bonds and certain provisions of the
Indenture. See APPENDIX A for a more complete summary of the Indenture. Capitalized terms
used but not defined in this section have the meanings given in APPENDIX A.

Authority for Issuance

The 2025 Bonds are being issued by the Authority under a resolution adopted by the
governing body of the Authority on [April 30}, 2025, the Bond Law, and the Indenture. The District,
pursuant to a resolution adopted by the Board of Directors of the District on [April 30], 2025, has
also approved of the issuance of the 2025 Bonds by the Authority, entrance into the Instaliment
Sale Agreement, and the distribution of the Official Statement.

General Bond Terms

Bond Terms. The 2025 Bonds will be dated their date of delivery and issued in fully
registered form without coupons in denominations of $5,000 or any integral multiple of $5,000, so
long as no 2025 Bond has more than one maturity date. The 2025 Bonds will mature in the
amounts and on the dates, and bear interest at the rates per annum, set forth on the inside cover
page of this Official Statement.

Payments. Interest on the 2025 Bonds will be payable on April 1 and October 1 of each
year to maturity (each an “Interest Payment Date”), commencing October 1, 2025.

Interest on the 2025 Bonds will be payable on each Interest Payment Date to the person
whose name appears on the Bond Registration Books as the Owner thereof as of the Record
Date immediately preceding each such Interest Payment Date, such interest to be paid by check
or draft of the Trustee mailed by first class mail to the Owner or, at the option of any Owner of at
least $1,000,000 aggregate principal amount of the 2025 Bonds with respect to which written
instructions have been filed with the Trustee prior to the applicable Record Date, by wire transfer,
at the address of such Owner as it appears on the Bond Registration Books.

If there exists a default in payment of interest due on such Interest Payment Date, such
interest will be payable on a payment date established by the Trustee to the persons in whose
names the 2025 Bonds are registered at the close of business on a special record date for the
payment of such defaulted interest established by notice mailed by the Trustee to the registered
Owners of the 2025 Bonds not less than 15 days preceding such special record date.

Principal of and premium (if any) on any 2025 Bond will be paid upon presentation and
surrender thereof at the Principal Corporate Trust Office of the Trustee. Both the principal of and
interest and premium (if any) on the 2025 Bonds will be payable in lawful money of the United
States of America.

However, as long as Cede & Co. is the registered owner of the 2025 Bonds, as described
below, payments of the principal of, premium, if any, and interest on the 2025 Bonds will be made
directly to DTC, or its nominee, Cede & Co.

Calculation of Interest. The 2025 Bonds will be dated the Closing Date and bear interest
based on a 360-day year comprised of twelve 30-day months from the Interest Payment Date
next preceding the date of authentication thereof, unless said date of authentication is an Interest
Payment Date, in which event such interest is payable from such date of authentication, and
unless said date of authentication is prior to the first Interest Payment Date, in which event such
interest is payable from the Closing Date; provided, however, that if, as of the date of



authentication of any 2025 Bond, interest thereon is in default, such 2025 Bond will bear interest
from the date to which interest has previously been paid or made available for payment thereon
in full.

Record Date. The Indenture defines the “Record Date” for the 2025 Bonds as the 15th
calendar day of the month preceding each Interest Payment Date.

Book-Entry Only System. The 2025 Bonds will be registered in the name of Cede & Co.,
as nominee of the Depository Trust Company (“DTC"), New York, New York, as the initial
securities depository for the 2025 Bonds. Ownership interests in the 2025 Bonds may be
purchased in book-entry form only. Purchasers of the 2025 Bonds will not receive physical bonds
representing their ownership interests in the 2025 Bonds purchased.

Principal and interest payments with respect to the 2025 Bonds are payable directly to
DTC by the Trustee. Upon receipt of payments of principal and interest, DTC will in turn distribute
such payments to the beneficial owners of the 2025 Bonds. See "APPENDIX F — DTC and the
Book-Entry Only System.”

So long as the 2025 Bonds are registered in the name of Cede & Co., as nominee of DTC,
references in this Official Statement to the “owners” mean Cede & Co., and not the purchasers or
Beneficial Owners of the 2025 Bonds. See “APPENDIX F — DTC and the Book-Entry Only
System.”

Redemption™

Optional Redemption. The 2025 Bonds maturing on or before October 1, 20__, are not
subject to optional redemption prior to their respective stated maturity dates. The 2025 Bonds
maturing on or after October 1, 20__, are subject to redemption in whole, or in part at the Written
Request of the Authority among maturities on such basis as the Authority may designate and by
lot within a maturity, at the option of the Authority, on any date on or after October 1, 20_, from
any available source of funds, at a redemption price equal to the principal amount of the 2025
Bonds to be redeemed, pius accrued interest to the date of redemption, without premium

Special Mandatory Redemption from Insurance and Sale Proceeds. The 2025 Bonds
are subject to mandatory redemption, on any date, in whole, or in part on a pro rata basis among
maturities, from the net proceeds of insurance, sale or condemnation credited towards the
prepayment of the Installment Payments by the District under the Installment Sale Agreement, at
a redemption price equal to the principal amount represented thereby to be prepaid, without
premium, together with accrued interest represented thereby to the redemption date.

Mandatory Sinking Fund Redemption. The 2025 Bonds maturing on October 1, 20__
and October 1, 20__ (the “2025 Term Bonds”) are also be subject to redemption, by lot, on
October 1 in each of the years as set forth in the following tables, from deposits made for such
purpose pursuant to the Indenture, at a redemption price equal to the principal amount thereof to
be redeemed together with accrued interest thereon to the redemption date, without premium, or
in lieu thereof may be purchased, in the aggregate respective principal amounts and on the
respective dates as set forth in the following tables; provided, however, that if some but not all of
the 2025 Term Bonds have been redeemed pursuant to paragraphs described above, the total
amount of all future payments with respect to such 2025 Term Bonds shall be reduced by the
aggregate principal amount of such 2025 Term Bonds so redeemed, to be allocated among such
payments in integral muitiples of $5,000 as determined by the Authority (written notice of which
determination shall be given by the Authority to the Trustee).

* Preliminary; subject to change.



2025 Term Bonds Maturing October 1, 20___

Sinking Fund Principal
Redemption Date Amount To Be
{October 1) Redeemed

2025 Term Bonds Maturing October 1, 20___

Sinking Fund Principal
Redemption Date Amount To Be
(October 1) Redeemed

In lieu of mandatory sinking fund redemption of the 2025 Term Bonds, amounts on deposit
in the Bond Fund (to the extent not required to be deposited by the Trustee in the Interest Account
or the Principal Account pursuant to the Indenture during the current Bond Year) may aiso be
used and withdrawn by the Authority, upon the Written Request of the Authority delivered to the
Trustee, at any time for the purchase of such 2025 Term Bonds at public or private sale as and
when and at such prices (including brokerage and other charges and including accrued interest)
as the Authority may in its discretion determine. The par amount of any of such Term Bonds so
purchased by the Authority in any twelve-month period ending on October 1 in any year shall be
credited towards and shall reduce the par amount of such Term Bonds required to be redeemed
pursuant to this provision on the next succeeding October 1.

Notice of Redemption. The Trustee shall mail notice of redemption of the 2025 Bonds
by first class mail, postage prepaid, not less than 20 nor more than 60 days before any redemption
date, to the respective Owners of any 2025 Bonds designated for redemption at their addresses
appearing on the Bond Registration Books and to one or more Securities Depositories and to the
Information Services. Each notice of redemption shall state the date of the notice, the redemption
date, the place or places of redemption, whether less than all of the 2025 Bonds (or all 2025
Bonds of a single maturity) are to be redeemed, the CUSIP numbers and (in the event that not all
2025 Bonds within a maturity are called for redemption) 2025 Bond numbers of the 2025 Bonds
to be redeemed and the maturity or maturities of the 2025 Bonds to be redeemed, and in the case
of 2025 Bonds to be redeemed in part only, the respective portions of the principal amount thereof
to be redeemed. Each such notice shall also state that on the redemption date there will become
due and payable on each of said 2025 Bonds the redemption price thereof, and that from and
after such redemption date interest thereon shall cease to accrue, and shall require that such
Bonds be then surrendered.

Each notice relating to a redemption pursuant to the optional redemption or special
mandatory redemption provisions described above shall further state that such redemption may
be rescinded by the Authority on or prior to the date set for redemption. Neither the failure to
receive any notice nor any defect therein shall affect the sufficiency of the proceedings for such
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redemption or the cessation of accrual of interest from and after the redemption date. Notice of
redemption of 2025 Bonds shall be given by the Trustee, at the expense of the Authority, for and
on behalf of the Authority.

Notwithstanding the foregoing, while the 2025 Bonds are subject to DTC’s book-entry
system, the Trustee will be required to give notice of redemption only to DTC as provided in the
letter of representations executed by the District and received and accepted by DTC. DTC and
the Participants will have sole responsibility for providing any such notice of redemption to the
beneficial owners of the 2025 Bonds to be redeemed. Any failure of DTC to notify any Participant,
or any failure of Participants to notify the Beneficial Owner of any 2025 Bonds to be redeemed,
of a notice of redemption or its content or effect will not affect the validity of the notice of
redemption, or alter the effect of redemption set forth in the Indenture.

Rescission of Redemption and Cancellation of Redemption Notice. The Authority
shall have the right to rescind any redemption pursuant to the optional redemption or special
mandatory redemption provisions described above by written notice to the Trustee on or prior to
the date fixed for redemption. Any notice of redemption shall be cancelled and annulled if for any
reason funds are not available on the date fixed for redemption for the payment in full of the 2025
Bonds then called for redemption, and such cancellation shall not constitute an Event of Default
under the Indenture. The Trustee shall mail notice of rescission of redemption in the same
manner notice of redemption was originally provided.

Selection of 2025 Bonds for Redemption. With respect to the 2025 Bonds, whenever
less than all of the 2025 Bonds of a maturity are to be selected for redemption, the Trustee shall
determine, by lot, the numbers of the 2025 Bonds of such maturity to be redeemed, and shall
notify the District thereof.

Partial Redemption of 2025 Bonds. Whenever provision is made in the Indenture for
the redemption of less than all of the 2025 Bonds of a single maturity of the same issue, the
Trustee shall select the 2025 Bonds of that maturity to be redeemed by lot in any manner which
the Trustee in its sole discretion deems appropriate. For purposes of such selection, the Trustee
shall treat each 2025 Bond as consisting of separate $5,000 portions and each such portion shall
be subject to redemption as if such portion were a separate 2025 Bond.

Registration, Transfer and Exchange

Bond Registration Books. The Trustee will keep or cause to be kept at its trust office
sufficient Bond Registration Books for the registration and transfer of the 2025 Bonds, which will
at all times during regular business hours, and upon reasonable notice, be open to inspection by
the Authority; and, upon presentation for such purpose, the Trustee will, under such reasonable
regulations as it may prescribe, register or transfer or cause to be registered or transferred, on
said books, Bonds as provided in the indenture.

Transfer. Any 2025 Bond may, in accordance with its terms, be transferred, upon the
Bond Registration Books, by the person in whose name it is registered, in person or by a duly
authorized attorney of such person, upon surrender of such 2025 Bond to the Trustee at its
Principal Corporate Trust Office for cancellation, accompanied by delivery of a written instrument
of transfer in a form acceptable to the Trustee, duly executed. The Trustee shall collect any tax
or other governmental charge on the transfer of any 2025 Bonds under the Indenture. Whenever
any 2025 Bond or 2025 Bonds shall be surrendered for transfer, the Authority shall execute and
the Trustee shall authenticate and deliver to the transferee a new 2025 Bond or 2025 Bonds of
like series, interest rate, maturity and aggregate principal amount. The Authority shall pay the
cost of printing 2025 Bonds and any services rendered or expenses incurred by the Trustee in
connection with any transfer of 2025 Bonds.



Exchange. The 2025 Bonds may be exchanged at the Principal Corporate Trust Office
of the Trustee for a like aggregate principal amount of 2025 Bonds of other authorized
denominations and of the same series, interest rate and maturity. The Trustee shall collect any
tax or other governmental charge on the exchange of any 2025 Bonds. The Authority shall pay
the cost of printing 2025 Bonds and any services rendered or expenses incurred by the Trustee
in connection with any exchange of 2025 Bonds.

Limitations. The Trustee may refuse to transfer or exchange, under the provisions of the
Indenture, any 2025 Bonds selected by the Trustee for redemption under the Indenture, or any
2025 Bonds during the period established by the Trustee for the selection of 2025 Bonds for
redemption.



DEBT SERVICE SCHEDULE

Debt Service on 2025 Bonds. Annual debt service on the 2025 Bonds is
presented below, assuming no early redemptions of the 2025 Bonds.

Period Ending Annual
October 1 Principal Interest Debt Service
2025 $1,210,345.83
2026 2,906,125.00
2027 2,909,875.00
2028 2,910,625.00
2029 2,908,375.00
2030 2,908,000.00
2031 2,909,250.00
2032 2,907,000.00
2033 2,806,125.00
2034 2,906,375.00
2035 2,907,500.00
2036 2,909,250.00
2037 2,906,500.00
2038 2,909,000.00
2038 2,906,500.00
2040 2,908,750.00
2041 2,910,375.00
2042 2,906,250.00
2043 2,906,125.00
2044 2,909,500.00
2045 2,911,000.00
Total: $59,372,845.83

Source: Underwriter.
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Debt Service on Parity Obligations. Annual debt service on the 2025 Bonds and
other outstanding Parity Obligations is presented below, assuming no early redemptions.

2015 install,
Period Ending Purchase 2021 Zions Loan 2021 Sterling Loan 2025 Bonds Total Parity
October 1 Agreement! Agreement(’ Agreement() Debt Service Debt Service
2025 $1,210,345.83
2026 2,906,125.00
2027 2,909,875.00
2028 2,910,625.00
2029 2,908,375.00
2030 2,908,000.00
2031 2,909,250.00
2032 2,907,000.00
2033 2,906,125.00
2034 2,906,375.00
2035 2,907,500.00
2036 2,909,250.00
2037 2,906,500.00
2038 2,909,000.00
2039 2,906,500.00
2040 2,908,750.00
2041 2,910,375.00
2042 2,906,250.00
2043 2,906,125.00
2044 2.909,500.00
2045 2,911,000.00
Total: $59,372,845.83

(1) The 2015 Instaliment Purchase Agreement and 2021 Sterling Loan Agreement are secured by a piedge of net revenues
of all zones of the District; the 2021 Zions Loan Agreement and the 2025 Installment Sale Agreement/2025 Bonds are
secured by a pledge of the Net Revenues of Zone 6 only.

Source: San Benito County Water District; Underwriter for 2025 Bonds.
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SECURITY FOR THE 2025 BONDS

This section provides summaries of the security for the 2025 Bonds, and certain provisions
of the Indenture and the Installment Sale Agreement. Unless the context otherwise requires,
“Bonds” refers to the 2025 Bonds and any Additional Bonds that may be outstanding under the
Indenture. See APPENDIX A for a more complete summary of the Indenture. Capitalized terms
used but not defined in this section have the meanings given in APPENDIX A.

General; Limited Obligation

The 2025 Bonds are special limited obligations of the Authority and will be payable from
and secured by a charge and lien on the Revenues, consisting primarily of the Instaliment
Payments to be made by the District under the Instaliment Sale Agreement, and all amounts held
in certain funds and accounts established and held by the Trustee under the Indenture.

Instaliment Payments; Pledge of Net Revenues

All of the Net Revenues are irrevocably pledged, charged and assigned to the punctual
payment of the Instaliment Payments. Such pledge, charge and assignment constitute a lien on
the Net Revenues and such other moneys for the payment of the Instaliment Payments in
accordance with the terms of the Instaliment Sale Agreement, which lien is on a parity with the
pledge and lien which secures the Parity Obligations. For a description of existing and potential
future Parity Obligations see “— Parity Obligations” below. As used in the Installment Sale
Agreement and in the Indenture, the following terms have the following respective meanings:

Net Revenues. The Indenture defines “Net Revenues’ as, for any period, all of the Gross
Revenues during such period less all of the Maintenance and Operation Costs during such period.

Gross Revenues. The Indenture defines “Gross Revenues” as all gross income,
property tax revenue, and other monies and revenue received or receivable by the District from
the ownership and operation of Zone 6, calculated in accordance with Generally Accepted
Accounting Principles, including, without limiting the generality of the foregoing, (1) all taxes,
rates, rent, fees, business interruption insurance proceeds, connection fees and charges,
insurance proceeds and condemnation awards received by the District and all other income and
revenue howsoever derived by the District from Zone 8, (2) the earnings on and income derived
from the investment of amounts described in clause (1) above and from District reserves held for
Zone 6, including the Rate Stabilization Fund, and (3) the proceeds derived by the District directly
or indirectly from the sale, lease or other disposition of a part of Zone 6; provided, however, that
(i) any specific charges levied for the express purpose of reimbursing others for all or a portion of
the cost of the acquisition or construction of specific Zone 6 facilities, (ii) advances or contributions
in aid of construction, (iii) grants that are designated by the grantor for a specific Zone 6 purpose
(and are therefore not available for general operational purposes), (iv) customers’ deposits or any
other deposits or advances subject to refund until such deposits or advances have become the
property of the District, and (v) the proceeds of any special assessments or special taxes levied
upon real property within any improvement district served by the District for the purpose of paying
special assessment bonds or special tax obligations of the District relating to Zone 6, are not
Gross Revenues and are not subject to the lien hereof. Notwithstanding the foregoing, there shall
be added to Gross Revenues any amounts transferred out of the Rate Stabilization Fund and into
the Revenue Fund, as contemplated by the Instaliment Sale Agreement.

Maintenance and Operation Costs. The Indenture defines “Maintenance and
Operation Costs” as the reasonable and necessary costs and expenses paid or incurred by the
District, payable from Gross Revenues, for maintaining and operating Zone 6, determined in
accordance with Generally Accepted Accounting Principles, including but not fimited to: (i) all
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costs of procuring and delivering water, (i) all utility and standby costs of Zone 6, (ii)) all
reasonable expenses of management and repair and all other expenses necessary to maintain
and preserve Zone 6 in good repair and working order, (iv) all administrative costs of the District
that are charged directly or apportioned to the operation of Zone 6, such as salaries and wages
of employees, overhead, taxes (if any), the cost of permits and licenses to operate Zone 6 and
insurance premiums, and (v} all other reasonable and necessary costs of the District or charges
required to be paid by it to comply with the terms hereof; but excluding in all cases, the following:
(A) debt service payable on obligations (including bonds, notes or other evidences of
indebtedness, instaliment purchase payments under contract, and lease payments under any
financing or capital lease, as determined to be such in accordance with Generally Accepted
Accounting Principles) incurred by the District with respect to Zone 6, (B) depreciation,
replacement and obsolescence charges or reserves therefor, (C) amortization of intangibles or
other bookkeeping entries of a similar nature, and (D) costs of capital projects which under
Generally Accepted Accounting Principles are chargeable to a separate capital account or to a
reserve for depreciation.

Zone 6 and Other District Zones. The Indenture defines "Zone 6" as, collectively, the
whole and each and every part of the Water System that comprises Zone 6, including the portion
thereof existing on the date hereof, and including all additions, betterments, extensions and
improvements to the Water System or any part thereof hereafter acquired or constructed for Zone
6; provided, that to the extent the District is not the sole owner of an asset or property or to the
extent that an asset or property is used in part for Zone 6 purposes, only the District's ownership
interest in such asset or property or only the part of the asset. The term “Water System” refers
to all zones comprising the entire system of the District for the treatment, production, storage,
management and distribution of water within the service area of the District.

Zone 6 is sometimes referred to by the District as the San Felipe Project or the San Felipe
Distribution System, and is distinguished from Zone 1 (District Administration), Zone 3 (San Benito
River System) and Zone 7 (Groundwater Sustainability Pian). Historically, Zone 6’s revenues and
expenditures have constituted approximately 90% to 95% of the District’s total revenues and
expenditures. The Instaliment Payments and 2025 Bonds are secured by the Net Revenues
of Zone 6 only.

Receipt and Use of Gross Revenues under Instaliment Sale Agreement

Flow of Funds. The District has previously established revenue funds for each zone,
which collectively comprise the District's Water Fund, which the District will continue to hold and
maintain for the purposes and uses set forth in the installment Sale Agreement. The District shall
deposit all of the Gross Revenues in the appropriate zone subaccount of the Water Fund
immediately upon receipt. The District shall apply amounts in the Water Fund as set forth in the
Installment Sale Agreement and any resolution, trust indenture or installment sale agreement
adopted, entered into or executed and delivered by the District under which Parity Obligations
may be issued (collectively, “Parity Obligations Documents”). Amounts on deposit in the Water
Fund shall be applied by the District to pay when due the following amounts in the following order
of priority:

0] all Maintenance and Operation Costs (including amounts reasonably
required to be set aside in contingency reserves for Maintenance and Operation Costs)
as such Maintenance and Operation Costs become due and payable;

(iiy to the Trustee (or other recipient set forth in a Parity Obligations Document)

the amount needed to pay the Installment Payments and principal of, and interest on, any
Parity Obligation;
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(iii}) to the Trustee (or other recipient set forth in a Parity Obligations Document)
the amount of any deficiency in any reserve fund established for any Bonds or Parity
Obligation, the notice of which deficiency has been given to the District in accordance with
the Indenture and the related Parity Obligations Documents, on a pro rata basis; and

(iv)  as long as all of the foregoing payments, allocations and transfers are
made at the times and in the manner set forth above, any moneys remaining in the Water
Fund may at any time be treated as surplus and applied for any iawful purpose.

No Preference or Priority. Payment of the Instaliment Payments and the principal of and
interest on any Parity Obligation shall be made without preference or priority among the
Instaliment Payments and such Parity Obligation, it being understood that the 2015 Instaliment
Purchase Agreement and 2021 Sterling Loan Agreement are secured by a pledge of net revenues
of all zones of the District; the 2021 Zions Loan Agreement is secured by a pledge of the Net
Revenues of Zone 6 only. If the amount of Net Revenues on deposit in the Water Fund is at any
time insufficient to enable the District to pay when due the Instaliment Payments and the principal
of and interest on any Parity Obligation {(or payments made in accordance with any reserve
account or reserve fund, including to pay any reserve insurer any amounts owed in connection
with any draw on any reserve fund insurance policy), such payments shall be made on a pro rata
basis according to the pledge applicable to each zone.

Receipt and Use of Revenues under Indenture

Assignment to Trustee. Under the indenture, the Authority irrevocably transfers, assigns
and sets over to the Trustee, without recourse to the Authority, all of its rights in the Instaliment
Sale Agreement (excepting only the Authority’s rights relating to indemnification and related
matters), including but not limited to all of the Authority’s rights to receive and collect all of the
Installment Payments. The Trustee is entitled to collect and receive all of the Instaliment
Payments, and any Installment Payments collected or received by the Authority shall be deemed
to be held, and to have been collected or received, by the Authority as the agent of the Trustee
and shall forthwith be paid by the Authority to the Trustee. The Trustee is also entitled to and
shall, subject to the provisions of the Indenture, take all steps, actions and proceedings which the
Trustee determines to be reasonably necessary in its judgment to enforce, either jointly with the
Authority or separately, all of the rights of the Authority and all of the obligations of the District
under the Installment Sale Agreement.

Deposit and Use of Revenues in Bond Fund. All Revenues (consisting, primarily, of
the Installment Payments) shall be promptly deposited by the Trustee upon receipt in a special
fund designated as the “Bond Fund” which the Trustee shall establish, maintain and hold in trust;
except that all moneys received by the Trustee and required under the Indenture or under the
Instaliment Sale Agreement to be deposited in the Redemption Fund shall be promptly deposited
in such fund. All Revenues deposited with the Trustee shall be held, disbursed, allocated and
applied by the Trustee only as provided in the Indenture. Any surplus remaining in the Bond
Fund, after payment in full of (i) the principal of and interest on the 2025 Bonds or provision
therefore under the Indenture, and (ii) any applicable fees and expenses of the Trustee, shall be
withdrawn by the Trustee and remitted to the District.

On or before each Interest Payment Date, the Trustee shall transfer from the Bond Fund
and deposit into the following respective accounts (each of which the Trustee shall establish and
maintain within the Bond Fund), the following amounts in the following order of priority:

Interest Account. The Trustee shall deposit in the Interest Account an amount

required to cause the aggregate amount on deposit in the Interest Account to be at least
equal to the amount of interest becoming due and payable on such interest Payment Date
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on all Bonds then Outstanding. All amounts in the Interest Account shall be used and
withdrawn by the Trustee solely for the purpose of paying interest on the 2025 Bonds as
it comes due and payable (including accrued interest on any 2025 Bonds purchased or
redeemed prior to maturity).

Principal Account. The Trustee shall deposit in the Principal Account an amount
required to cause the aggregate amount on deposit in the Principal Account to equal the
principal amount of the 2025 Bonds coming due and payable on each October 1, including
the aggregate principal amount of the Term Bonds (if any) which are subject to mandatory
sinking fund redemption on such October 1 pursuant to the Indenture. All amounts in the
Principal Account shall be used and withdrawn by the Trustee solely to pay the principal
amount of the 2025 Bonds on their respective maturity dates, including the aggregate
principal amount of the Term Bonds (if any) which are subject to mandatory sinking fund
redemption on such October 1 pursuant to the Indenture.

Deposit and Use of Revenues in Redemption Fund. The Trustee shall establish and
maintain the Redemption Fund, into which the Trustee shall deposit a portion of the Revenues
received representing optional prepayments of the Instaliment Payments, in accordance with a
Written Request of the Authority. Amounts on deposit in the Redemption Fund shall be used and
withdrawn by the Trustee solely for the purpose of paying the principal and premium (if any) of
the 2025 Bonds to be redeemed under the optional redemption or special mandatory redemption
provisions of the indenture; provided, however, that at any time prior to the selection of Bonds for
redemption, the Trustee may apply such amounts to the purchase of Bonds at public or private
sale, when and at such prices (including brokerage and other charges, but excluding accrued
interest, which is payable from the interest Account) as shall be directed under a Written Request
of the Authority, except that the purchase price (exclusive of accrued interest) may not exceed
the redemption price then applicable to the 2025 Bonds.

No Reserve Fund
No debt service reserve fund is being funded for the 2025 Bonds.
Rate Stabilization Fund

The District has previously established a rate stabilization fund (the “Rate Stabilization
Fund”). From time to time the District may deposit amounts in the Rate Stabilization Fund, from
any source of legally available funds, including but not limited to Net Revenues that are released
from the pledge and lien, which secures the Installment Payments and any Parity Obligation, as
the District may determine.

The District may, but is not required to, withdraw from any amounts on deposit in the Rate
Stabilization Fund and deposit such amounts in the Water Fund within 210 days following the end
of any Fiscal Year for the purpose of paying Debt Service coming due and payable in such Fiscal
Year. Amounts so transferred from a Rate Stabilization Fund to the Water Fund will constitute
Gross Revenues for the applicable Fiscal Year (except to the extent of amounts transferred into
the Rate Stabilization Fund from Gross Revenues received by the District in such Fiscal Year),
and will be applied for the purposes of the Water Fund. Amounts on deposit in a Rate Stabilization
Fund will not be pledged to or otherwise secure the Installment Payments or any Parity Obligation.
All interest or other earnings on deposits in a Rate Stabilization Fund will be withdrawn therefrom
at least annually and accounted for as Gross Revenues in the Water Fund. The District has the
right at any time to withdraw any or all amounts on deposit in a Rate Stabilization Fund and apply
such amounts for any lawful purposes of the District.
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The District does not currently have any amounts set aside in the Rate Stabilization Fund,
but does maintain other reserves related to the Water System. See “THE WATER SYSTEM AND
ZONE 6 - Funds and Reserves.”

Rate Covenants

Sum Sufficient Based on Gross Revenues. Under the installment Sale Agreement, the
District will fix, prescribe, revise and collect charges for Zone 6 during each Fiscal Year that are
at least sufficient, after making allowances for contingencies and error in the estimates, to produce
Gross Revenues which will be sufficient to pay the following amounts:

(a) all Maintenance and Operation Costs of Zone 6 estimated by the District to
become due and payable in such Fiscal Year;

(b) the Installment Payments and Debt Service on any Parity Obligation;

(c) all other payments required for compliance with the Instaliment Sale
Agreement, the Indenture and the Parity Obligations Documents; and

(d) all payments required to meet any other obligations of the District that are
charges, liens, encumbrances upon or payable from the Gross Revenues of Zone 6 or the
Net Revenues of Zone 6.

Debt Service Coverage Based on Net Revenues (120%). In addition, under the
Installment Sale Agreement, the District will fix, prescribe, revise and collect charges for Zone 6
during each Fiscal Year which are sufficient to yield Net Revenues at least equal to 120% of the
instaliment Payments and Debt Service on the other Parity Obligations in such Fiscal Year. For
purposes of this paragraph, the amount of Net Revenues for a Fiscal Year will be computed on
the basis that any transfers into the Water Fund in such Fiscal Year from the Rate Stabilization
Fund are included in the calculation of Net Revenues (except to the extent of amounts transferred
into the Rate Stabilization Fund from Gross Revenues received by the District in such Fiscal
Year), as provided in the Installment Sale Agreement.

Rate Covenants for Existing Parity Obligations. The rate covenant in the 2021 Zions
Loan Agreement, which is calculated based on the Net Revenues of Zone 6 only, requires the
District to maintain Net Revenues of at least 120% of debt service on the 2021 Zions Loan
Agreement payment obligation and parity obligations (as defined therein). The rate covenants in
the 2021 Sterling Loan Agreement and the 2015 Installment Purchase Agreement, which are
calculated based on the net revenues of the entire Water System (not just Zone 6), requires 120%
debt service coverage and 115% debt service coverage, respectively.

Parity Obligations

Existing Parity Obligations. The parity debt requirement in the 2021 Zions Loan
Agreement requires the District to maintain Net Revenues of at least 120% of maximum annual
debt service on the 2021 Zions Loan Agreement payment obligation and parity obligations (as
defined therein). The parity debt requirements in the 2021 Sterling Loan Agreement and the 2015
Instaliment Purchase Agreement, which are based on net revenues of the entire Water System
(not just Zone 6), requires 120% maximum annual debt service coverage and 115% maximum
annual debt service coverage, respectively.

Additional Parity Obligations. Under the Installment Sale Agreement, the District may

issue or incur other loans, advances or indebtedness payable from the Net Revenues on a parity
basis with the Instaliment Payments in the future, subject to the following specific conditions (in
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addition to the conditions in the 2015 Instaliment Purchase Agreement, 2021 Zions Loan
Agreement and 2021 Sterling Loan Agreement so long as those obligations are outstanding) that
are made conditions precedent to the issuance and delivery of such Parity Obligation:

(a) The District is in compliance with all covenants set forth in the Instaliment
Sale Agreement and in the Indenture.

(b) The Net Revenues (defined with respect to Zone 6 only), calculated on
generally accepted accounting principles, as shown by the books of the District for the
latest Fiscal Year or any more recent 12-month period selected by the District ending not
more than 60 days prior to the adoption of the Parity Obligations Document pursuant to
which such Parity Obligation are issued, as shown by the books of the District, plus, at the
option of the District, any or all of the items hereinafter in this paragraph designated (i)
and (ii), must at least equal 120% of Maximum Annual Debt Service, with Maximum
Annual Debt Service calculated on all bonds and other obligations to be outstanding
immediately subsequent to the issuance of such Parity Obligation which have a lien on
said Net Revenues of Zone 6. The items any or all of which may be added to such Net
Revenues for the purpose of issuing or incurring Parity Obligation under the Indenture are
the following:

0] An allowance for Net Revenues from any additions to or
improvements or extensions of Zone 6 to be made with the proceeds of such Parity
Obligation, and also for Net Revenues from any such additions, improvements or
extensions which have been made from moneys from any source but in any case
which, during all or any part of such Fiscal Year or such 12-month period, were not
in service, all in an amount equal to 90% of the estimated additional average
annual Net Revenues to be derived from such additions, improvements and
extensions for the first 36-month period in which each addition, improvement or
extension is respectively to be in operation, all as shown in the written report of an
Independent Consultant engaged by the District; and

(i) An aliowance for revenues projected to arise from any increase in
the rates and charges which has been approved by the District Board of Directors
prior to the incurring of such additional indebtedness but which, during all or any
part of such Fiscal Year or such 12-month period, was not in effect, in an amount
equal to the amount by which the Net Revenues would have been increased if
such increase in the rates and charges had been in effect during the whole of such
Fiscal Year or such 12-month period, all as shown in the written report of an
Independent Consultant engaged by the District. For the avoidance of doubt, a
Charge shall be considered to have been approved by the District Board of
Directors and may be considered in the calculation of the allowance described in
the previous sentence if the Charge is part of a multi-year rate increase that has
been approved by the Board of Directors of the District, even if the specific charge
will not take effect until a subsequent Fiscal Year.

(c) Notwithstanding the foregoing, Parity Obligation proposed to be issued for
the purpose of refunding any Parity Obligation may be issued without compliance with
subsection (b), so long as such refunding results in lower Debt Service in each Fiscal Year
after such refunding and the final maturity (or termination) date of the refunding Parity
Obligation is no later than the final maturity (or termination) date of the refunded Parity
Obligation. For clarity, Parity Obligations may or may not be secured by a debt service
reserve fund.
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As used above, “Maximum Annual Debt Service” means, as of the date of caiculation,
the maximum amount of Debt Service for the current or any future Fiscal Year. The caiculation of
“Debt Service” is set forth in APPENDIX A.

No Senior Debt

The District covenants in the Instaliment Sale Agreement to not issue or incur any
additional bonds or other obligations during the term thereof having any priority in payment of
principal or interest out of the Net Revenues over the Instaliment Payments. However, this
covenant does not limit or affect the ability of the District to issue, enter into or incur additional
Parity Obligation as described above, or obligations which are either unsecured or which are
secured on a basis which is junior and subordinate to the pledge of and lien upon the Net
Revenues established under the Installment Sale Agreement.

Casuaity Insurance and Eminent Domain Proceeds

Covenant to Maintain Insurance. The District covenants that it will at all times maintain
such insurance on the facilities of Zone 6 as is customarily maintained with respect to works and
properties of like character against accident to, loss of or damage to such works or properties.

Insurance Proceeds. Ali amounts collected from insurance against accident to or
destruction of any portion of facilities of Zone 6 shall be used to repair or rebuild such damaged
or destroyed portion, and to the extent not so applied, shall be applied to redeem Bonds or any
Parity Obligation in accordance with the Indenture and applicable Parity Obligations Documents.

Eminent Domain Proceeds. If all or any part of the facilities of Zone 6 are taken by
eminent domain proceedings, the Net Proceeds realized by the District therefrom will be
deposited by the District in a special fund in trust and applied by the District to the cost of acquiring
or constructing or financing iImprovements to Zone 8, or to redeem Bonds or any Parity Obligation
in accordance with the Indenture and applicable Parity Obligations Documents.



BOND INSURANCE

[To come, if applicable ]
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THE AUTHORITY

The Authority was created by the District and the California Statewide Communities
Development Authority pursuant to a Joint Exercise of Powers Agreement, dated as of November
1, 2024, for the purpose, among others, of having the Authority issue its bonds to finance the
acquisition, construction and improvement of public capital improvements in the District. The
members of the Board of Directors of the District serve as the governing board of the Authority,
and certain District staff serve as the officers of the Authority. The Joint Exercise of Powers
Agreement was entered into under Article 1 (commencing with Section 6500) of Chapter 5 of
Division 7 of Title 1 of the Government Code of the State of California. The Authority is a separate
entity constituting a public instrumentality of the State of California.

THE DISTRICT
Overview

The District is located in the County of San Benito (the “County”) in the State of California
{the “State”). The District was formed in 1953 by the San Benito County Water Conservation and
Flood Controf Act. At that time, the District merged with the Hollister rrigation District, becoming
the successor to the water rights, water facilities and land interests of the Hollister Irrigation
District. The name was changed from San Benito County Water Conservation and Flood Control
District to San Benito County Water District in 1988.

The District has broad powers for the conservation and management of water (flood,
surface, drainage, and groundwater) within its service area, including the development of local
water supplies and the development and importation of water supplies from outside the County.
The District's service area encompasses all of the County, covering an area of approximately
1,400 square miles and a population of approximately 68,700, and with respect to its Zone 7
activities only, serves areas in Santa Clara County as well. For background, demographic and
economic information regarding the County and the City of Hollister located therein, see
APPENDIX D.

Service Areas/Zones

The District provides water service and water related services through zones of benefit.
Current zones of benefit are:

- District Administration (Zone 1)

- San Benito River System (Zone 3)

- San Felipe Project (Zone 6)

- Groundwater Sustainability Plan (Zone 7)

from the Central Valley Project (‘CVP”). The Instaliment Payments securing the 2025 Bonds are
secured by the Net Revenues of the District attributable to Zone 6 only. Zone 6 is sometimes
referred to by the District as the San Felipe Project or the San Felipe Distribution System, and is
distinguished from Zone 1 (District Administration), Zone 3 (San Benito River System) and Zone
7 (Groundwater Sustainability Plan). Historically, Zone 6's revenues and expenditures have
constituted approximately 90% to 95% of the District's total revenues and expenditures.
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The following map depicts, geographically, the District's zones of benefit.

Map of Zones of Benefit of
San Benito County Water District

o November 2021 Figure 1-2
[Add Labels/Legend]

Governance and Employees

The District is governed by an elected five member Board of Directors, and administered
by the General Manager and other key District staff.

Board of Directors. Board members are elected for four-year terms from divisions that
are coterminous with the supervisory districts of San Benito County. Directors must be a resident
of, and a registered voter in the division they represent. Members begin service in December of
even numbered years. The current Board members are as follows.

Member Name Role District Division
Doug Williams President Division 4
Mark Wright Vice President Division 1
Sonny Flores Director Division 5
Joe Tonascia Director Division 3
John Freeman Director Division 2

Board members represent the District on various boards and multi-agency committees,
including the San Luis & Delta Mendota Water Authority (2 seats), Association of California Water
Agencies — Joint Powers Insurance Authority, Pajaro River Watershed Flood Prevention
Authority, Water Resources Association of San Benito County, and Urban Area Water and
Wastewater Master Plan Governance Committee (2 seats).
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Key District Staff. Key District staff include the General Manager and the Assistant
General Manager. Brief biographies follow.

Dana Jacobson, General Manager. Mr. Jacobson was appointed General
Manager of the District in September 2024. Prior to that time, he served as Senior Water
Resources Specialist for the Santa Clara Valley Water District. He has more than 20 years
of experience in the water business in California.

Brett Miller, Assistant General Manager. Mr. Miller was appointed Assistant
General Manager of the District in October 2024, having served in that role in an interim
capacity before then. Prior to joining the District, he served in various roles, including City
Manager, Assistant City Manager, and Administrative Services Director, for the City of
Hollister. Mr. Miller has more than 30 years of experience with California public agencies.

Employees. The District has 23 full-time equivalent employees (FTEs), serving the
following functions: administration and finance, engineering, operations and maintenance, and
water conservation. The District believes its relations with its employees is good.

CalPERS Pension Plan

Plan Description and Benefits. All qualified employees are eligible to participate in the
District's Miscellaneous Employee Pension Plan, which is a cost-sharing multiple employer
defined benefit pension plan administered by the California Public Employees Retirement System
(“CalPERS"). The District selects optional benefit provisions from the benefit menu by contract
with CalPERS and adopts those benefits through local ordinance. CalPERS issues publicly
available reports that include a full description of the pension plans regarding benefit provisions,
assumptions and membership information that can be found on the CalPERS website. CalPERS
provides service retirement and disability benefits, annual cost of living adjustments and death
benefits to plan members, who must be public employees and beneficiaries. Benefits are based
on years of credited service, equal to one year of full-time employment.

Net Pension Liability. As of June 30, 2024, the District’s proportionate share of net
pension liability in its CalPERS retirement plans was $637,709.

Additional Information. For additional information about the District's defined benefit
pension plan, including information concerning contributions and net pension liability, see Note 9
in APPENDIX B —~ “AUDITED FINANCIAL STATEMENTS FOR FISCAL YEAR ENDED JUNE 30,
2024 - Employee Retirement Plans.”

Other Post-Employment Benefits (OPEB)

Plan Description and Benefits. in 2000, the District joined the Public Employees’
Medical & Hospital Care Act (“PEMHCA”"), which is an agent multiple-employer plan administered
by CalPERS. The healthcare plan which provides medical insurance benefits to active and eligible
retirees and their families accordance with memoranda of understanding with employee groups
and adoption by the District Board. The District currently provides PEMHCA post-retirement
healthcare benefits to all full-time employees who retire directly from the District after the age of
55 years and with at least 5 years of CalPERS service. The Minimum Employer Contribution
amount is prescribed by Government Code Section 22892 of the PEMHCA. In addition, the
District provides supplemental contributions to all employees who retire directly from the District
combined with a regular service retirement through CalPERS. Employees must be at least 55
years of age and have a minimum of 10 years of District service at retirement.
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Net OPEB Asset. As of June 30, 2024, the District had a net OPEB liability of $(75,038),
meaning the District was over-funded with respect to its projected OPEB obligations in the amount
of $75,038.

Additional Information. For additional information about the District's OPEB, including
information concerning contributions and net OPEB liability, see Note 11 in APPENDIX B ~
“AUDITED FINANCIAL STATEMENTS FOR FISCAL YEAR ENDED JUNE 30, 2023 - Other
Post-Employment Benefits.”

Insurance Coverage

The District is exposed to various risks of loss related to torts, theft, damage to and
destruction of assets, errors and omissions, injuries to employees and natural disasters. In an
effort to manage its risk exposure, the District is a member of Association of California Water
Agencies Joint Powers Insurance Authority ("ACWA/JPIA”). The ACWA/JPIA is a risk-pooling
self-insurance authority, created under provisions of California Government Code Section 6500
et seq. As part of this service, risk management guidelines are established and regularly reviewed
by ACWA/JPIA. For additional information on coverages and deductibles, see Note 12 in
APPENDIX B — "AUDITED FINANCIAL STATEMENTS FOR FISCAL YEAR ENDED JUNE 30,
2024 - Risk Management.”

THE WATER SYSTEM AND ZONE 6
Overview

The District operates through various service areas/zones. “Zone 6" is the zone of benefit
for the area of the County that receives imported water from the CVP, and is sometimes referred
to by the District as the San Felipe Project or the San Felipe Distribution System, and is
distinguished from Zone 1 (District Administration), Zone 3 (San Benito River System) and Zone
7 (Groundwater Sustainability Plan).

The “Water System” as used herein refers to all zones of the District, which comprises
the entire system of the District for the treatment, production, storage, management and
distribution of potable water and recycled water within the service area of the District.

Historically, Zone 6's revenues and expenditures have constituted approximately 90% to
95% of the District's total revenues and expenditures. The Instaliment Payments and 2025
Bonds are secured by the Net Revenues of Zone 6 only.

San Benito Water Supply

Primary Water Sources. The primary water sources for the County are (1) imported
water through the CVP, (2) local groundwater, (3) local surface water and reservoirs, and
(4) recycled water from the City of Hollister's Water Reclamation Facility. Additionally, from time
to time, the District participates in transfers or purchases of water from other agencies.

Surface Water Systems. There are two primary surface water systerms in the County:
(1) the San Felipe Project and San Felipe Distribution System, which imports, stores and
distributes imported CVP water to Zone 6 customers, and (2) the San Benito River System, which
collects, stores and distributes locaily-sourced water for groundwater recharge.

Groundwater Usage. The District does not currently pump any groundwater. However,
groundwater pumping is undertaken by private landowners within the District and the two
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wholesalers of water that work with the District: the City of Hollister and Sunnyslope County Water
District. There are currently approximately 473 active agricultural wells and 705 active domestic
wells in the County. See “— Water Supplies and Treatment” for additional details on the District's
two water wholesalers.

Recycled Water. The City of Hollister's Water Reclamation Facility has produced recycled
water since 2016. Currently, the recycled water is used for the City of Hollister's landscape
irrigation and purchased by some agricultural customers within the County.

Water System Facilities

The District currently maintains 3 open reservoirs, 4 pumping stations, 171 miles of
pipeline, 2 water treatment plants, 9 subsystem valve and control structures, and 4 percolation
valve and control structures. Some of the facilities are owned by the United States Bureau of
Reclamation (“USBR”), and the District operates and maintains the facilities by itself or in
conjunction with the Santa Clara Valley Water District ("SCVWD"). Other facilities are owned by
the District. San Luis Reservoir is owned by USBR and managed by the California Department
of Water Resources (“DWR”) under contract with USBR. A map showing the various facilities of
the District follows.

Map of Water System Facilities of
San Benito County Water District
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USBR-Owned Facilities Operated and Maintained Solely by District
e San Justo Reservoir, which stores imported CVP water
o Hollister Conduit, which transfers imported CVP water to San Justo Reservoir and
delivers untreated CVP water to certain agricultural customers along the way
e San Juan Lateral, which connects San Justo Reservoir to the District's two water
treatment plants
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USBR-Owned Facilities Operated and Maintained by District and SCYWD
« San Felipe Reach 1 facilities (consisting of the Pacheco Pumping Plant, Pacheco
Tunnel and Pacheco Conduit), which transfers imported CVP water from San Luis
Reservoir (owned by USBR and managed by DWR) to the Hollister Conduit

District-Owned Facilities
e San Felipe Distribution System (Zone 6) facilities, consisting of 4 pumping stations
(20 total pumps), 9 subsystem valve and control structures, 4 percolation valve
and control structures, San Felipe subsystem pipelines, and recycled water
pipelines

e San Benito River System (Zone 3) facilities, consisting of the Hernandez
Reservoir, Paicines Reservoir, Paicines Canal, Paicines Canal Diversion facilities
(Milton Diversion Dam, Hill Gate and Sand Gate), and Dos Picachos Diversion

e Lessalt Water Treatment Plant and West Hills Water Treatment Plant, both
operated under contract by Sunnyslope County Water District

Reservoirs. The District maintains three above-ground reservoirs (Hernandez, San Justo
and Paicines), which hold approximately 31,000 acre-feet combined. San Justo Reservoir (10,300
acre-feet of capacity) is used to store imported CVP water, as described below under “~ Water
Supplies and Treatment.” Hernandez Reservoir (17,300 acre-feet of active capacity; 11,500 acre-
feet of flood capacity) captures water from the highest peak in the County (San Benito Mountain)
and (together with Paicines Reservoir) helps the District to recharge the urban groundwater basin
by releasing water from the reservoir into the San Benito River. Paicines Reservoir (3,335 acre-
feet of capacity) captures natural runoff and re-diversion from Hernandez Reservoir releases.
Only San Justo Reservoir serves Zone 6.

Water Treatment Plants. The District owns two surface water treatment plants (Lessalt
Water Treatment Plant and West Hills Water Treatment Plant) that deliver drinking water to
Sunnyslope County Water District and the City of Hollister. The District is also currently working
on a contract to provide drinking water to San Juan Bautista, as described herein. The District’'s
two surface water treatment plants treat CVP water and are managed by Sunnyslope Water
District under contract with the District. See "~ Zone 6 Water Treatment” below for additional
details.

Surface Water Systems. As noted above, the District operates two surface water
systems: (1) San Benito River System (Zone 3) and (2) San Felipe Project and Distribution
System (Zone 6). The San Benito River System diverts and stores locally-sourced surface water
for percolation into the groundwater basin. The San Felipe Project and Distribution System
imports, stores and distributes imported CVP water, as described in more detail below.

Groundwater Basin Management

The District serves as the Groundwater Sustainability Agency (“GSA”) for the North San
Benito Basin, through its Zone 7 benefit zone. As permitted by the Sustainable Groundwater
Management Act (“SGMA™), the District's Zone 7 benefit zone extends over the portion of the
County, as well as a portion of nearby Santa Clara County, that overlays the North San Benito
Basin. In its role as the GSA, it is required to balance pumping and recharge to ensure reliable
water quality and sustainability in the basin. In 2022, the North San Benito Groundwater Basin
Sustainability Plan (the “Plan”) was completed. Under the Plan, the Bolsa, Hollister, San Juan
Bautista and Tres Pinos groundwater basins were consolidated into the North San Benito
Groundwater Basin, labeled a sub-basin of the Gilroy-Hollister Valley Groundwater Basin, and
designated as a “medium priority” basin by the State Department of Water Resource (‘DWR”).
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This means the basin was recognized as a well-managed and not critically over-drafted basin.
One distinguishing characteristic of the basin is the high mineral content of the water in the
aquifer, which requires recharge and imported CVP water for water quality to be improved, as
described below.

The following map depicts the Zone 7 benefit zone and related groundwater basin area.

Map of North San Benito Basin and
San Benito County Water District Zone 7

Southern
Management
Area

*[C5] Wertn San Beno Basn

(] Menagement Arca. \
Ciy arsa

L. County Lins

Zone 6 Water Supplies

USBR Contract Entitlements. The District manages the federal contract with the USBR
for delivery of water through the San Felipe Division of the CVP for Zone 6 customers. The total
contract entitlement is 43,800 acre-feet of water per year (35,550 acre-feet for agricultural
customers and 8,250 acre-feet for Municipal and Industrial (“M&I”) customers).

2021 USBR Contract Modification. In 2021, the District converted its USBR contract
from a water service contract to a permanent repayment contract, with no expiration date. At that
time, the District paid off its share of the capital costs associated with the “in-basin” CVP facilities,
which are those facilities located in the Central Valley that are needed to produce and convey
CVP water to the District. The District remains responsible for its share of O&M costs for the in-
basin facilities, which are paid on a per acre-foot basis on all water delivered. Capital repayment
for the San Felipe Division facilities continues to occur through the District's CVP contract. Total
payments will be approximately $99 million, with $69 million still outstanding and payable through
January 1, 2036.

USBR Annual Allocations. The USBR allocates a percentage of the contract entitlement
each year, based on availability of water for that year (due to drought, storage capacity and/or
environmental issues in the Sacramento-San Joaquin Delta). In recent years, drought conditions
and mandatory conservation standards resulted in significant drops in imported CVP water
deliveries, some of which had disproportionate impacts on agricultural users.

When imported CVP water deliveries are curtailed, increased groundwater pumping by
landowners, the City of Hollister and Sunnyslope County Water District and reservoir releases by

26



the District help balance supply and demand. It is estimated that the groundwater basin has
approximately 500,000 acre-feet of storage capacity, with a safe yield range of 40,000 to 54,000
acre-feet per year.

Zone 6 Customer Base; Wholesale Customers

As of June 30, 2024, there were approximately 2,684 accounts, of which 1,265 were
agricultural accounts, 908 were domestic accounts, 409 were small-parcel accounts66 were M&!
accounts and 36 were recycled water accounts. The two wholesale customers of the District
the City of Hollister and Sunnyslope County Water District — are the largest accounts, accounting
for 24% of total water deliveries and 39% of Zone 6 operating revenues for Fiscal Year 2023-24.
The City of Hollister currently delivers water to approximately 7,500 retail accounts, while the
Sunnyslope County Water District also currently delivers water to approximately 7,500 retail
accounts. An intertie connects the City of Hollister and Sunnyslope County Water District water
systems for redundancy purposes. See “— Water Supply and Deliveries” below for additional
details on water supplies and deliveries by the District.

Zone 6 Water Treatment

Overview. With the execution of the Hollister Urban Area Water Supply and Treatment
Agreement ("HUWSTA”) in 2013, by and among the District, the City of Hollister, and Sunnyslope
County Water District, the District became the owner of the upgraded Lessalt Water Treatment
Plant and began design and construction of the West Hills Water Treatment Plant which was
completed in October 2017. This agreement marked the beginning of the District providing
wholesale treated drinking water to the City of Hollister and Sunnyslope County Water District.

Lessalt Water Treatment Plant. The Lessalt Water Treatment Plant was placed into
operation in 2003 and was upgraded in 2015. it treats imported CVP water delivered via the
Hollister Conduit for customers within the City of Hollister and Sunnyslope County Water District.
Water treated at the Lessalt WTP undergoes greensand, membrane filtration, granular activated
carbon (“GAC”") filtration, and disinfection. The plant has a rated capacity of 2.0 mgd (and a short-
term production capacity of up to 2.5 mgd).

West Hills Water Treatment Plant. The West Hills Water Treatment Plant was placed
into operation in 2017. It treats imported CVP water delivered from the San Justo Reservoir for
customers within the City of Hollister. Water treated at the West Hills WTP undergoes baliasted
flocculation, dual media gravity filtration, and disinfection. The plant has a current capacity of 4.5
mgd (and is designed for expansion to an ultimate maximum capacity of 9.0 mgd).

Water Supply and Treatment Agreement. Pursuant to a Water Supply and Treatment
Agreement (‘WS&T Agreement”), dated May 29, 2013, the District supplies surface water to the
City of Hollister and Sunnyslope County Water District for treatment at the two water treatment
plants, which are both owned by the District and operated by Sunnyslope County Water District
pursuant to a separate agreement. The WS&T Agreement has an initial term of 30-years
(extending to 2043), with subsequent 10-year renewal options thereafter. The key components
of the WS&T Agreement are as follows:

¢ The District will deliver 4,760 acre-feet of treated (potable) water annually at an
average rate of 4.25 million galions per day (mgd) and a maximum rate of 6.5 mgd

¢ By each March 1, the District provides an estimate of water availability and, by each

March 15, the City of Hollister and Sunnyslope County Water District each provide an
estimate of water demand

27



* The District charges the City of Hollister and Sunnyslope County Water District for the
cost of imported CVP water, treatment plant operating and maintenance costs and a
capital component for costs of building and expanding the treatment plants

Proposed Amendments to WS&T Agreement. The District is currently negotiating
amendments to the WS&T Agreement for four primary purposes: (1) updating the quantity of
water to the wholesale providers, (2) allocating costs related to water treatment plant
improvements, (3) allocating costs related to ADRoP, and (4) connecting the City of San Juan
Bautista to the treatment plants. No assurance can be given that the amendment document will
be adopted; uniess and until the amendment document is adopted by all involved parties, the
parties will continue operating under the existing WS&T Agreement. Additional details about the
proposed amendments follow.

Updating Quantity of Water Delivered to Wholesale Providers. The District
would agree to deliver to the Lessalt WTP and West Hills WTP an aggregate of 4,760
acre-feet annually of untreated water for treatment and subsequent delivery to the
wholesale providers for distribution to their M&! customers. The District would have
flexibility in the sources of the water it delivered, but would provide by March 1 of each
year a written projection of the quantities from each source. There may be a minimum
purchase/take-or-pay commitment from each wholesale provider.

Allocating Costs Related to Water Treatment Plant Improvements. The
District would advance $34 million to fund certain capital improvements to the two
treatment facilities, with such amount to be repaid by the wholesale providers over-time.
The operation and maintenance costs of the two treatment plants would continue to be
governed by the O&M Agreement (described below).

Alfocating Costs Related to ADRoP. The District would be responsible for
constructing additional capital improvements required for the treatment faciliies and
ADRoP, to be repaid by the wholesale providers over-time. Once completed, the
component of ADRoP related to the expansion of the West Hill WTP to accommodate an
increased supply capacity of 6.75 mgd would be operated and maintained pursuant to the
0&M Agreement (described below), while the component of ADRoP related to the five
wells would be operated and maintained under a separate operation and maintenance
agreement to be executed by the parties at a later date.

Connecting City of San Juan Bautista. A transmission pipeline would be
buiit to provided treated water to the City of San Juan Bautista’s area of service, at an
estimated cost of approximately $7.7 million, with the City of San Juan Bautista making a
capital contribution to buy-in to the District’s treatment plant capacity with an estimated 5-
8% share. The final terms of that arrangement would be subject to a separate agreement.
From the District's perspective, the City of San Juan Bautista “buying-in” to the current
Zone 6 water system would be cost-neutral to the District and its customers.

Agreement for Operation and Maintenance Services. Pursuant to the Hollister Urban
Area Agreement for Operation and Maintenance Services, dated August 14, 2013 (the “O&M
Agreement”), Sunnyslope County Water District operates both the Lessalt WTP and West Hills
WTP for the District. The Agreement was initially executed on August 14, 2013 and, given a
recent 5-year renewal, remains in effect through August 14, 2028.The key components of the
O&M Agreement are as follows:
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- The District is responsible for implementing capital improvements to both plants,
including financing and constructing such improvements pursuant to the WS&T
Agreement.

- The District is responsible for costs of delivering untreated water to both plants; all
other operation and maintenance costs are the responsibility of Sunnyslope.

- On or before April 1 of each year, Sunnyslope County Water District must submit to
the District a budget for the upcoming fiscal year, specifying amount of operation and
maintenance expenses required; comments may be submitted and a final budget must
be approved by June 30.

- The District pays Sunnyslope County Water District, on a monthly basis, ail operation
and maintenance costs to treat the water at the two plants and to deliver treated water
to the City of Hollister's and Sunnysiope County Water District’'s respective distribution
systems.

Water Quality and Regulatory Matters

Treatment Plant Permits. Operation of the District's two treatment plants is regulated by
District 05 (Monterey District) of the State Water Resources Control Board. Sunnyslope County
Water District is responsible for compliance with this permit, in its capacity as operator of the
plants.

Separately, the City of Hollister operates its wastewater treatment plant, which produces
recycled water for the District’s service area, under a regulated permit.

Water Quality. The North San Benito groundwater basin is characterized by high mineral
content, which requires recharge and imported CVP water for water quality to be improved. In
addition, the District, Hollister and Sunnyslope are addressing the new California hexavalent
chromium (drinking water standard of 10 parts per billion (ppb) by testing water sources and,
where necessary, implementing blending or treatment solutions.

Invasive Species. Zebra mussel infestations have been found in the San Justo Reservoir
since 2008 and more recently in the Hollister Conduit. These mussels can clog pipelines and
reduce the flow of CVP water to District customers. The District manages the water level in the
San Justo Reservoir during summer months, in cooperation with USBR and the California
Department of Fish & Game, to minimize disruptions. More recently, golden mussels have been
discovered in the Sacramento-San Joaquin Deilta, which could iead to additional issues for the
District's CVP water supply infrastructure in the future.

Future Water Supply Projects

The District is planning various capital improvement projects focused on increasing water
supply and reliability. A description of the key projects follows.

ADROoP. The net proceeds of the 2025 Bonds will be used for the ADRoP project, which
addresses the water supply deficit in the San Benito Urban Area (“SBUA”"). ADRoP will have the
capacity to inject, store, and recover up to 2,700 acre-feet-per-year of water through the
construction of five Aquifer Storage and Recovery (“ASR”) wells, the expansion of the West Hills
WTP, and the installation of pipelines for water transmission. The ADRoP project addresses the
water supply deficit in the SBUA. In dry years, the SBUA relies mainly on groundwater and costly
spot market water purchases to meet Municipal and Industrial demands. ADRoP is designed to
capture excess CVP water in “wet years” and store it in the aquifer for later use during drought or
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improve the resilience of the groundwater basin.

The District currently projects that the total cost of the ADRoP project will be approximately
$60 million, of which $20 million will be provided by grant funding.

B.F. Sisk Dam Raise and Reservoir Expansion Project. USBR and the SLDMWA are
jointly developing the B.F. Sisk Dam Raise and Reservoir Expansion Project. This project will
raise the existing B.F. Sisk Dam by 10 feet and increase the storage capacity of San Luis
Reservoir by 130,000 acre-feet. This project is separate and distinct from the B.F. Sisk Safety of
Dams Modification Project, which is being undertaken concurrently by USBR and DWR to address
seismic risks of the existing dam but will not increase the storage capacity.

It is anticipated that SLDMWA will enter into a series of agreements with USBR for the
lease of a portion of this new storage capacity. Under the current arrangement, SLDMWA would
be responsible for 70% of all project costs and would receive 70%, or 91,000 acre-feet, of the
new capacity. USBR would retain the remaining 30% for its use. The District’s participation in the
project would occur through an activity agreement with SLDMWA. The District has tentatively
reserved 5,297 acre-feet of storage capacity for planning purposes. If the District maintains this
level of participation, it would be responsible for a share of the capital costs and its pro-rata share
of operating costs once the facility is in service. At a mid-point, the cost of construction has an
estimated cost of approximately $1.1 billion, which would result in the District’s capital cost of
approximately $40 million. The costs for this project would be recovered through a capacity fee
assessed on new development in the County, which fee would need to be approved in the future.

The B.F. Sisk Dam Raise Project is intended to increase the reliability of water supplies
from the CVP, which have been impacted by increasingly stringent regulatory criteria and
changing climatic conditions. The District could store wet year water and spot market purchases
in its share of storage for later use when conditions are drier. The project would also provide the
District an opportunity to divert and store surplus CVP water that is available through the District's
existing CVP contract but currently can't be stored because of limited storage capability.

Pacheco Reservoir Expansion Project. The Pacheco Reservoir Expansion project
includes construction of a new dam a short distance upstream from the existing dam and a
pipeline to connect the dam to the existing Pacheco Conduit. The participating agencies are the
District, SCVWD and Pacheco Pass Water District. The project would expand the reservoir from
6,000 to 140,000 acre-feet and deliver water supply, water quality, and ecosystem benefits to the
region. In June 2018, the Board approved a Memorandum of Agreement (“MOA”) with SCVWD
that outlines the terms for moving forward with the project.

Originally the MOA included 2 major agreements that needed to be completed within two
years of the signing of the agreement, an allocation of benefits agreement and a provisional
operating agreement. In addition, the MOA called for the District to determine within two years its
participation level ranging from 0% - 10%. The date for the allocation of benefits and operating
agreement has been delayed. The District will continue to review its level of participation as the
project moves forward.

in July 2018, the DWR announced that the Pacheco Reservoir Expansion project would
receive the full funding request of $485 million through a Proposition 1 grant naming SCVWD as
grantee. Additional federal and state funding would be pursued as the project moves forward. The
total project cost is currently estimated to be approximately $2.5 billon.
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ZONE 6 FINANCIAL INFORMATION

Top Ten Customers

The following table shows the top ten customers of the Water System generally (and Zone
6 specifically) for Fiscal Year 2023-24.

Table 1
San Benito County Water District
Top Ten Customers - Fiscal Year 2023-24

{Commented [RS3]: insert space.

% of Total
Zone 6
Total Water| % of Total __ Total Zone 6 % of Zone 6 _ Operating
No. Customer Usage (AF) Water Sales Water Sales Water Sales  Rev
1 Wholesale Providerst! 4,659 24% $6,131,106 40% 39%
2 Taylor Farms 2,754 14% 815,754 5% 5%
3 Fairview Farming 1,001 5% 295,330 2% 2%
4  Sabor Farms 875 5% 258,614 2% 2%
5 Dobler & Sons 762 4% 225,531 1% 1%
6  Topflavor Farms 748 4% 221,787 1% 1%
7  Filice Farms 741 4% 218,478 1% 1%
8  Tonascia Fams 472 2% 138,815 1% 1%
9  San Felipe Farms 415 2% 122,795 1% 1%
10 J/M. Tobias 268 1% 79,326 1% 1%
Top 10 Subtotal 12,696 66% $8,508,535 55% 55%
Total Water Delivered (AF) 19,107
Total Zone 6 Operating Revenue less Groundwater Charges $15,440,472
Groundwater and Qther Charges 156,529
Total Zone 6 Operating Revenue $15,5697,001

(1) Wholesale providers of treated CVP water in Zone 6 are City of Hollister and Sunnyslope County Water District. The District is
in discussions with the City of San Juan Bautista to become a third wholesale provider. See “~ Zone 6 Water Treatment.”
Source: San Benito County Water District.

Water Rates and Charges

Overview. The District uses rates and charges to recover current operating, maintenance
and interest costs related to water service from current users as required of a public enterprise
agency, and as authorized by the voters of Zone 6 on November 8, 1977. This approval included
the ad valorem property tax levied and coliected for the District within Zone 6 described under “-
Property Tax Revenues,” below.

The District Board adopts rates and charges for non-wholesale customers pursuant to the
process required by Proposition 218. See “BOND OWNERS’ RISKS ~ Proposition 218.” Various
components of the water rates charged by the District to its non-wholesale customers in Zone 6
are pass-through costs from other agencies, including SLDMWA and SCVWD.

Zone 6 Water Rate Study (2023). In 2023, Raftelis and Water Resources Economics
jointly delivered their final report entitied, “Zone 6 Water Rate and Capacity Fee Study,” to the
District (the “2023 Water Rate Study”). The 2023 Water Rate Study had the following objectives:

+ Develop financial plans for the water enterprise to ensure financial sufficiency,
meet operation and maintenance (O&M) costs, ensure sufficient funding for capital
needs, and maintain required reserve levels

s Conduct a current cost-of-service analysis that aligns with Proposition 218 and
Proposition 26
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e Propose water and power rates for water years starting March 1, 2023 through
March 1, 2025

« Develop a capacity fee for new water supply capacity projects

The District approved the recommended rate increase in January 2023. The District's
practice has been to review its rates every three years, with the next update planned for 2026.

Current and Historical Water Rates and Charges. The District has a history of
increasing water rates and charges to meet its operational goals and fund long-term capital
improvements. The following table shows current and historical water rates and charges for Zone
6 customers.

Table 2
San Benito County Water District
Historical Water Rates and Charges

CVP Zone § Water Power Charge by Subgystem Groundwater Recycled Water
Year Ended Standby &  Agricultural M&i
Feb. 28 Avaitability Rate Ratel 2 &H 8L SH Others _ Ag. M&i Ag. Power Charge
Per Acre Per Acre Foot
2018 $8.00 $170.00 $238.00 $41.55 $30.15 $44.35 $94.30 $23.10 $3.95 $2325
2018 8.00 179.00 24700 4275 3105 4570 9715 23.80 495 2425 $18255 $57.70
2017 8.00 272.00 383.00 123.10 7585 10095 162,55 66.05 645 2425 18345 50.45
2018 6.00 191.00 36300 12680 77.90 113.26 167.45 68.05 785 2425 18345 59.45
2019 8.00 209.00 363.00 13060 80.25 11665 17245 7010 1275 3825 18345 59.45
2020 8.00 254.00 404,00 8045 39.30 8815 130.30 33.70 13,15 3940 208.00 80.64
2021 6.00 265.00 41500 8285 4045 90.80 13420 34.75 13.55 4055 210.00 61.85
2022 8.00 274.00 42400 8535 4180 93.56 138.25 3575 13.55 40.55 211.00 63.09
2023 6.00 274.00 42400 8535 41.50 ©3.55 138.25 38.76 13.75 1375 28470 101.10
2024 8.00 294.00 753.00 4020 4020 9400 94.00 4020 1403 1403 300.59 104.85
2025 8.00 300.00 81500 4160 4160 97.30 97.30 4180 14.00 1400 300.00 104 .60
2026 6.00 308.00 873.00 43.10 43.10 10070 100.70 4310 1430 1430 306.00 108.30

{1) M&l rate inciudes water reliability charge of $100/acre foot for 2024, $175/acre foot for 2025 and $250/acre foot for 2026.
Source; San Benito County Water District.

Description of Certain Rates and Charges

Standby & Availability Charge (per-acre land charge). The Standby & Availability charge
is applicable only to parcels of land that receive, or are eligible to receive, water service from the
San Felipe Distribution System either by direct delivery or by special agreement and is based on
the fact that water is available to those particular parcels of land. The District Act authorizes the
District to set an annual Standby & Availability charge, by resolution, on or before the first day of
July in any calendar year, up to a maximum of $10.00 per acre per year. Currently, the District
levies $6.00 per acre per year.

Agricuitural and M&! Water Charges (per acre-foot water rate). The basis for the water
charges are the operations and maintenance costs associated with the delivery of Zone 6 water
to agricultural and M8\ customers. These costs include the District's share of the operations and
maintenance costs for the CVP, the SLDMWA (which operates a portion of the CVP under
contract with USBRY), the Reach 1 facility maintained by the SCVWD as well as the District's own
operation and maintenance costs. Also included are interest costs related to water service from
the CVP.

Recycled Water Charges (per acre-foot water rate). As described elsewhere, certain
parcels int eh District’s service area receive recycled water from the City of Hollister's water
reclamation facility, for which they pay a per acre-foot rate of $306.00, consistent with the cost
per acre-foot for CVP Zone 6 water.
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Groundwater Extraction Charges. The District does not have any groundwater wells of its
own and does not pump any groundwater. However, the District does charge customers with
groundwater wells within Zone 6 an extraction charge of $14.31 per acre-foot. The groundwater
charge is based on the costs reasonably borne by the District in providing the water supply service
in the period of charge. The amount charged for groundwater pumped from wells is largely based
on amounts well-owners self-report to the District.

Power Charges. The basis for the power charge is the cost of pumping, transmission and
distribution of power associated with delivery of water to customers. These costs include pumping
associated with the USBR pumping facilities, District pumping stations for specific subsystems,
and power costs associated with San Justo Reservoir and the San Felipe Distribution system.
The District has consolidated the power charge into the outside subsystem 9 and those within
subsystem 9. Subsystem 9 is unique due to additional pumping requirements. The rates are
based on the cost-of-service rates. If the pass-through portion of the power charges increases,
these charges are subject to those pass-throughs.

Regulatory Overuse Charge. Although not shown in the table, water used over the
allocation(s) will be billed the regulatory overuse charge. This regulatory charge is to encourage
conservation and discourage overuse, and is the current spot market rate, with a maximum of
$2,000 per acre foot. This Regulatory Overuse Charge is subject to change based on water
supply.

Water Reliability Charge. Effective March 1, 2023, M&! customers have been paying a
new water supply-reliability charge. This charge is designed to recover costs associated with
enhancing reliability of the water supply for M&! customers (although the pledge of revenues for
the 2025 Bonds is from aii Zone 6 revenues).

Water Capacity Fee. The District anticipates imposing a connection fee of $12,265 per
connection.

Water Billing and Collections

The District generates [monthily/bi-monthly/annual] bills for water charges due from non-
wholesale customers. Wholesale customers are billed monthly. Historic delinquencies are
typically less than 1%, and water delivery contracts require current account status.

Property taxes are collected by the County on the property tax roll, as described below
under “~ Property Tax Revenues.”

Property Tax Revenues

Portion of County-Wide 1% Levy. The District receives a portion of the County-wide 1%
ad valorem property tax levy. The property tax collected on behalf of the District is limited to a
maximum total levy, which is adjusted annually based on a cost of living factor and a population
factor in accordance with Article XIliB of the California Constitution.

Additional Land Tax Levy. In addition, the District levies a land tax equal to $0.25 per
$100.00 of assessed land value for all parcels within Zone 6 to pay for the construction, operating,
maintenance and capital repayment of the distribution system and the District's share of the San
Felipe Division and San Felipe Distribution System Facilities. This tax is collected for the District
by the County.

Standby & Availability Charge. As described above, the District currently levies and

collects a standby & availability charge of $6.00 per acre per year on parcels of land that receive,
or are eligible to receive, water service from the San Felipe Distribution System.
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Historical Assessed Valuations. The following table sets forth the historical assessed

values for taxable property in the District for the fiscal years shown.

Fiscal
Year
2015-16
2016-17
2017-18
2018-19
2019-20
2020-21
2021-22
2022-23
2023-24
2024-25

Land

$2,801,976,780
not available
3,258,5623,279
not available
3,769,737,673
3,999,458,409
4,227,507,994
4,647,249,621
5,008,893,648
5,240,602,522

Source: California Municipal Statistics.

Table 3

San Benito County Water District
Historical Assessed Valuations

Past Five Fiscal Years

improvements

$3,741,098,753
not available
4,283,733,193
not available
5,064,044,453
5,456,984,022
5,868,643,649
6,560,062,351
7.129,630,111
7,649,453,880

Personal
Property
$234,063,229
not available
293,875,731
not available
282,332,068
286,645,334
279,311,182
338,223,301
369,466,331
429,731,109
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Total
$6,777,138,762
7,272,366,138
7.836,132,203
8,428,900,747
9,116,114,184
9,743,087,765
10,375,462,825
11,545,535,273
12,507,990,090
13,319,787,511

Percentage

Change
7.3%
7.7%
7.5%
8.1%
6.8%
6.5%
11.3%
8.3%
6.5%



Largest Local Secured Property Taxpayers. The following table shows the largest
property taxpayers within the District for Fiscal Year 2024-25.

Table 4
San Benito County Water District
Largest Local Secured Taxpayers
Fiscal Year 2024-25

2024-25 % of

Property Owner Primary Land Use Assessed Valuation Total ()

1.  Granite Rock Co. Industrial $151,510,170 1.20%
2. ET Hollister LLC Warehouse/Distribution 84,389,965 0.87
3. San Juan Oaks Owner LLC Golf Course/Residential 80,478,776 0.64
4.  Duke Realty Hollister LP Warehouse/Distribution 66,425,141 0.53
5. 1721 San Juan Highway LLC Industrial 61,864,711 0.49
6. K& S Market Iinc. Shopping Center 45,270,336 0.36
7. McCormick Selph Inc. Industrial 41,305,822 0.33
8. KB Home South Bay Inc. Agricultural 39,125,682 0.31
9.  AGNL Salad LP industrial 34,751,575 0.28
10.  Stone Canyon Ranch LLC Agricultural 34,342,702 0.27
11.  STAG CA Holdings LP Industrial 30,702,204 0.24
12.  Rosati-Hollister LP Agricultural 27,192,510 0.22
13.  The Wine Group LLC Agricultural 25,015,413 0.20
14.  Northwest Packing Co Industrial 21,522,355 0.17
15.  RCT Land Company LP Agricultural 21,373,747 0.17
16.  Asks Group LLC Shopping Center 20,782,497 0.16
17. 9351 Fairview LLC Agricultural 20,479,599 0.16
18.  Bradford Way LLC Office Building 20,355,581 0.16
19.  Doodlebug Ranches LLC Agricultural 20,256,869 0.16
20. KMG Electronic Chemicals Inc. Industrial 18,131,186 0.14

Top 20 Subtotal $865,276,841 6.87%

(1) 2024-25 Local Secured Assessed Valuation: $12,599,876,718.
Source: California Municipal Statistics.
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Principal Land Taxpayers (Zone 6). The following table shows the principal land
taxpayers within Zone 6 only for Fiscal Year 2024-25.

Table 5
San Benito County Water District
Principal Land Taxpayers (Zone 6)
Fiscal Year 2024-25

Assessed Land % of Total Assessed

Taxpayer Valuation Land Value

1 San Juan Oaks LLC $40,645,815 1.01%

2 KB Homes South Bay Inc 34,844,743 0.86

3 ET Hollister LLC 25,500,000 0.63

4 Duke Reaity Hollister L.P 25,218,276 0.63

5 Rosati-Hollister LP 19,888,572 0.49

6 Lennar Homes of CA LLC 19,207,556 0.48

7 Dobler Ranches LP a Calif Lid Part 15,551,874 0.39

8 Hollister 173 LP 15,376,255 0.38

9 Century Communities of CA LLC 14,913,542 0.37

10  Property Reserve Inc 14,370,590 0.36
Top 10 Subtotal $225,517,223 5.59%
Total AV for Zone 6 Land Taxpayers $4,034,778,280

Saurce: San Benito County Assessor’s Office.

Property Tax Limitations; Article XIlIA of the California Constitution. California
voters, on June 6, 1978, approved an amendment (commonly known as both Proposition 13 and
the Jarvis-Gann Initiative) to the California Constitution. This amendment, which added Article
XIlIA to the California Constitution, among other things, affects the valuation of real property for
the purpose of taxation in that it defines the full cash value of property to mean “the county
assessor's valuation of real property as shown on the 1975/76 tax bill under full cash value, or
thereafter, the appraised value of real property when purchased, newly constructed, or a change
in ownership has occurred after the 1975 assessment.” The full cash value may be adjusted
annually to reflect inflation at a rate not to exceed 2% per year, or any reduction in the consumer
price index or comparable local data, or any reduction in the event of declining property value
caused by damage, destruction, or other factors. The amendment further limits the amount of
any ad valorem tax on rea!l property to 1% of the full cash value except that additional taxes may
be levied to pay debt service on indebtedness approved by the voters prior to July 1, 1978. In
addition, an amendment to Article XIlIA was adopted in June 1986 by initiative which exempts
any bonded indebtedness approved by two-thirds of the votes cast by voters for the acquisition
or improvement of real property from the 1% limitation.

Classifications of Property. In California, property which is subject to ad valorem taxes
is classified as “secured” or “unsecured.” Secured and unsecured properties are entered on
separate parts of the assessment roll maintained by the county assessor. The secured
classification includes property on which any property tax levied by the County becomes a lien on
that property sufficient, in the opinion of the county assessor, to secure payment of the taxes.
Every tax which becomes a lien on secured property has priority over all other liens on the secured
property, regardless of the time of the creation of other liens. A tax levied on unsecured property
does not become a fien against the taxes on unsecured property, but may become a lien on
certain other property owned by the taxpayer.

The method of coliecting delinquent taxes is substantially different for the two
classifications of property. The taxing authority has four ways of collecting unsecured property
taxes in the absence of timely payment by the taxpayer: (1) a civil action against the taxpayer; (2)
filing a certificate in the office of the county clerk specifying certain facts an order to obtain a
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judgment lien on certain property of the taxpayer; (3) filing a certificate of delinquency for record
in the county recorder’s office, in order to obtain a lien on certain property of the taxpayer; and (4)
seizure and sale of the personal property, improvements or possessory interests belonging or
assessed to the assessee. The exclusive means of enforcing the payment of delinquent taxes
with respect to property on the secured roll is the sale of property securing the taxes to the State
for the amount of taxes which are delinquent. A 10% penaity also applies to delinquent taxes on
property on the unsecured roli, and further, an additional penalty of 1 2% per month accrues with
respect to such taxes beginning the first day of the third month following the delinquency date.

The valuation of property is determined as of January 1 each year and equal installments
of taxes levied upon secured property become delinquent on the foliowing December 10 and April
10. Taxes on unsecured property are due August 1 and become delinquent August 31.

Unitary Property. Commencing in fiscal year 1988-89, the Revenue and Taxation Code
of the State of California changed the method of allocating property tax revenues derived from
State assessed utility properties. it provides for the distribution of State assessed values to tax
rate areas by a County-wide mathematical formula rather than assignment of State assessed
value according to the location of those values in individual tax rate areas. The assessed value
of all unitary property in the County has been assigned to this tax rate area and one tax rate is
levied against all such property (“Unitary Revenues”).

The property tax revenue derived from the assessed value assigned to the County-wide
tax rate area shall be allocated as follows: (1) each jurisdiction wili be allocated up to 2% of the
increase in Unitary Revenues on a pro rata basis county-wide; and (2) any decrease in Unitary
Revenues or increases less than 2%, or any increase in Unitary Revenues above 2% will be
allocated among jurisdictions in the same proportion of each jurisdiction’s Unitary Revenues
received in the prior year to the total Unitary Revenues county-wide. However, Counties must
also transfer certain railroad properties into a countywide tax rate area from their existing tax rate
area. Taxes on these properties are now distributed in a manner similar to other unitary properties,
except that redevelopment agencies no longer share in the distribution.

Assessment Appeals. An assessee of locally assessed or State-assessed property may
contest the taxable value enrolled by the county assessor or by the State Board of Equalization
("SBE"), respectively. The assessee of SBE-assessed property or locally-assessed personal
property, the valuation of which is subject to annual reappraisal, actually contests the
determination of the full cash value of property when filing an assessment appeal. Because of
the limitations to the determination of the full cash value of locally assessed real property by Article
XA, an assessee of locally assessed real property generally contests the original determination
of the base assessment value of the parcel, i.e. the value assigned after a change of ownership
or completion of new construction. In addition, the assessee of locally assessed real property
may contest the current assessment value (the base assessment value plus the compounded
annual inflation factor) when specified conditions have caused the full cash value to drop below
the current assessment value.

At the time of reassessment, after a change of ownership or completion of new
construction, the assessee may appeal the base assessment value of the property. Under an
appeal of a base assessment value, the assessee appeals the actual underlying market vaiue of
the sale transaction or the recently completed improvement. A base assessment appeal has
significant future revenue impact because a reduced base year assessment will then reduce the
compounded value of the property prospectively. Except for the 2% inflation factor allowable
under Article XiliA, the value of the property cannot be increased until a change of ownership
occurs or additional improvements are added.
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Under Section 51(b) of the Revenue and Taxation Code, the assessor may place a value
on the tax roll lower than the compounded base assessment value if the full cash value of real
property has been reduced by damage, destruction, depreciation, obsolescence, removal of
property or other factors causing a decline in the value. Reductions in value under Section 51(b),
commonly referred to as Proposition 8 reductions, can be achieved either by formal appeal or
administratively by assessor staff appraising the property. A reduced full cash value placed on
the tax roll does not change the base assessment value. The future impact of a parcel subject to
a Proposition 8 appeal is dependent upon a change in the conditions which caused the drop in
value. In fiscal years following a successful Proposition 8 appeal, the assessor may determine
that the value of the property has increased as a result of corrective actions or improved market
conditions and enroll a value on the tax roll up to the parcel's compounded base assessment
value. Additionally, successful appeals regarding property on the unsecured rolls does not
necessarily affect the valuation of such property in any succeeding fiscal year. Utility companies
and railroads may contest the taxable value of utility property to the SBE. Generally, the impact
of utility appeals is on the State-wide value of a utility determined by SBE. The actual valuation
impact to the District from successful assessment appeals will occur on the assessment roll
prepared after the actual valuation reduction.

Teeter Plan

Teeter Plan. The Board of Supervisors of San Benito County has adopted the “Alternative
Method of Distribution of Tax Levies and Collections and of Tax Sale Proceeds” (the “Teeter
Plan™), as provided for in Section 4701 et seq. of the California Revenue and Taxation Code. The
Teeter Plan provides for the allocation and distribution of property tax levies and collections and
of tax sale proceeds. Under this method, the County pays the District 100% of property tax due
to the District and retains any penalities or delinquencies collected to offset such gross payment.
There can be no assurance that the County will not discontinue the Teeter Plan or remove the
District, or the property tax payable to the District, from the Teeter Plan in the future.

Historical Delinquencies. The following table shows the delinquency information that is
available for the District for the fiscal years shown.

Table 6
San Benito County Water District
Secured Tax Charges and Delinquencies
Past Five Fiscal Years

Fiscal Secured Tax Amt. Del. % Del.
Year Charge®” June 30 June 30
2018-19 $102,493,243 $1,162,398 1.13%
2019-20 111,956,100 1,602,582 1.43
2020-21 122,221,751 1,775,741 1.45
2021-22 130,659,822 1,158,881 0.89
2022-23 143,514,052 1,432,158 1.00

(1) All property taxes collected by the County.
Source: California State Controller's Office.

Financial Policies
Investment Policy. The District is permitted by both Board policy and State law to invest

in various authorized investments, subject to a variety of limits and controls, including State of
California bonds, U.S. Government Agency securities (Treasury and other federal agencies) and
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other securities (bankers’ acceptances, negotiable certificates of deposit, etc.). The District
investment portfolio is primarily comprised of holdings in Federal agency securities.

Reserve Policy and Amounts. The Board of Directors of the District manages its
reserves in order to anticipate and prepare for future funding requirements as well as unforeseen
and unexpected emergencies, disasters, and other events. As of June 30, 2024, the District's
various reserves were shown in the following combined categories: O&M reserve of $4.63 million
(equal to 28% of Fiscal Year 2023-24 operating expenditures), OPEB Trust reserve of $1.1
million, contract replacement reserve of $5.0 million, and revolving fund reserve of $75,000.

Additional details about the various reserves held by the District for various purposes

follows.

Name of Restricted
Net Asset/Cash

Source Of Restriction

Purpose

District Revolving Fund

San Benito County Water Conservation and Flood
Controf District Act (Section 70-7.1(a))

To provide funds which may be used
for emergencies and to pay costs
necessary for the establishment of a
zone within the District.

San Felipe-Hollister
Conduit Reserve

USBR Contract Central Valley Project-Contract
Between the United States and the San Benito
County Water Conservation and Flood Control
District for Water Service and for Operation and
maintenance of Certain Works of the San Felipe
Division (Contract #8-07-20-W0130)

To meet unforeseen extraordinary
costs and emergencies.

San Felipe-Reach 1
Reserve

USBR San Felipe Division-Contract for the
Transfer of the Operation and Maintenance of
Certain San Felipe Division Facilities (Contract # 6-
07-20-X0290): United States, Santa Clara Vailey
Water District, and San Benito County Water
Conservation and Flood

To meet operations and
maintenance costs incurred during
period of special stress and
extraordinary repair or replacement
costs associated with Reach 1.

USBR Contract
Repayment and Rate
Management Reserve

Agreement Between Santa Clara Vailey Water
District and San Benito County Water District for
Repayment and Management of San Felipe
Division Facilities.

Funds to pay for San Felipe Division
costs, including existing foreseeable
and unforeseeable costs that may
result from catastrophic failure of
San Felipe Division facilities. Funds
from this restricted reserve are to be
used for USBR Amendatory
Contract Repayment. This USBR
Contract Repayment and Rate
Management Reserve is intended to
provide funds to make interest and
principal payments on the
Amendatory contract in an effort to
minimize the impact of the
repayment schedule on water rates
and taxes.

Reach 1 Major Repair
and Replacement

Agreement Between Santa Clara Valley Water
District and San Benito County Water District for

To provide funds for major repair
and replacement associated with

Treatment Plants-Asset
Replacement Reserve

Agreement: Article 6.3(a)(4)

Reserve Repayment and Management of San Felipe Reach 1.
Division Facilities.
Reserved for Water Hollister Urban Area Water Supply and Treatment | To provide funds for capital

replacement of assets of the Water
Supply and Treatment Program, and
funds so expended will be replaced
through subsequent contributions.

Reserve for Other Post-
Employment Benefits
(OPERB) Trust

CERBT Trust Account

To provide restricted funds for
retiree future medical payments.
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Debt Management Policy. The District adopted a debt management policy which
outlines the purposes for which debt may be issued, methods of financing, and the acceptable
structure and term of debt obligations.

Budget Policies. Although the District is not required to adopt a budget, it does sO
annually to outline the major elements of the forthcoming year's operating and capital plans and
to allocate funding required for those purposes. The District’'s Board of Directors annually adopts
a capital and an operating budget for the ensuing fiscal year effective July 1 as a financial plan
for the year. The budget is adopted py the governing Board as an operating plan. A quarterly
financial report is reviewed by the Board Finance Committee and reported to the Board of
Directors.

The District experiences wide fluctuations in expenses from year to year depending on its
annual source of supply. In wet years, the District purchases and imports water to meet its annual
needs and additional water to store in its underground aquifers. In dry years, the District
purchases minimal water, but pays substantially higher power costs. Also in dry years, the District
will purchase transfer water from other Districts with available water. Transfer water comes with
a higher cost.

Accounting Principles

General. The District uses the economic resources measurement focus and accrual basis
of accounting, in conformity with the uniform system of accounts prescribed for water districts by
the Controller of the State of California. Revenues are recognized when earned and expenses
are recorded when the liability is incurred regardless of the timing of cash payments or receipts.

When the District has poth unrestricted and restricted resources available for District
purposes, it is the District's practice to first expend restricted resources, subsequently utilizing
unrestricted resources as needed.

The District utilizes a proprietary enterprise fund category to account for its activities.
Enterprise funds are used to account for operations: (a) that are financed and operated ina
manner similar to private business enterprises - where the intent of the governing body is that the
costs (expenses, including depreciation) of providing goods or services to the general public on
a continuing basis be financed or recovered primarily through user charges; of (b) where the
governing body has decided that periodic determination of revenues earned, expenses incurred,
and/or net income is appropriate for capital maintenance, public policy, management control,
accountability or other purposes. All assets and liabilities associated with an enterprise fund’s
activities are included in its statements of net position.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services in connection with a
proprietary fund's principal ongoing operations. The principal operating revenues of the District
are water sales and service revenues charged to water users. Operating expenses for enterprise
funds include the cost of sales and services, administrative expenses, and depreciation on capital
assets. All revenues and expenses not meeting this definition are reported as nonoperating
revenues and expenses.

Accounts Receivable and Delinquencies. Trade accounts receivable are stated at the
amount management expects to collect from balances outstanding at year-end. Charges o water
users for contract water sales that are uncollected as of the end of each year are considered
delinquent. Consistent with established policy and California Water Code, the District can initiate
statutory proceedings to obtain a certificate of sale for accounts considered delinquent which are

represented by liens on the respective property. An allowance for delinquent accounts has been
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set up as of $62,174 for 2024, $53,956 for 2023 and $51,787 for 2022. The allowance for
delinquency provision for general administrative and general project service charges is based on
a percentage of assessments levied. The percentage is determined annually by the Board of
Directors.

Revenue Recognition. Income is derived primarily from the sale of water and the levy of
general administrative and general project service charges as determined annually by the Board
of Directors. Revenue from the sale of water is recognized on the accrual basis as water is
delivered. General administrative and general project service charges are established and levied
by the Board of Directors for the period July 1 through June 30 of the following year. These service
charges are reported as income to the District in July of the year levied. The general service
charges are billed to the landowners on their county property tax statements.

The District has entered into groundwater banking relationships with banking partners,
which are water districts located in California. Revenue for banking is recognized in the period
when annual fees are billed and when water is stored or returned for each respective banking
partner.

Historical and Projected Revenues, Expenses and Debt Service Coverage
The following table inciudes historical revenues, expenses and debt service coverage for

Zone 6 for Fiscal Years 2019-20 through 2023-24, and projected revenues, expenses and debt
service coverage for Zone 6 for Fiscal Years 2024-25 through 2028-29.
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BOND OWNERS' RISKS

The following describes certain special considerations and risk factors affecting the
payment of and security for the 2025 Bonds. The following discussion is not meant to be an
exhaustive list of the risks associated with the purchase of any 2025 Bonds and the order
presented does not necessarily refiect the relative importance of the various risks. Potential
investors in the 2025 Bonds are advised to consider the following special factors along with all
other information in this Official Statement in evaluating the 2025 Bonds. There can be no
assurance that other considerations will not materialize in the future.

Water System Demand

There can be no assurance that the demand for water services will occur as described in
this Official Statement. Reduction in levels of demand could require an increase in rates or
charges of the District to comply with the covenants to fix rates and charges. Increases in rate
and charges for non-wholesale customers requires compliance with Proposition 218.

Water System Supply; Droughts

California is subject to droughts from time-to-time. Since 2000, the longest duration of
drought (in varying levels of intensity) in California lasted 376 weeks beginning in December 2011
and ending in early March 2019. The most intense period of drought occurred the week of July
29, 2014, with extreme drought conditions experienced in over half the state. On April 1, 2015,
for the first time in California’s history, Governor Edmund G. Brown directed the State Water
Resources Control Board to implement mandatory water reductions in cities and towns across
California to reduce water usage by 25%. After a few wet years which alleviated drought
conditions, California was once again declared to be in a drought following a dry 2021-22 winter.

The District’s water supply allotment from the federal Central Valley Project varies from
year to year. In some past years, the District's allocation of CVP water has been dramatically
reduced. More recently, wet hydrologic conditions during the 2023 water year left CVP reservoirs
in good condition, allowing full allocations of CVP water for the 2024 water year. On February
26, 2025, USBR announce allocations of 35% of the District’s agricultural contract amount and
75% of its M&l contract amount.

No assurance can be given that drought conditions and CVP allocation curtailments will
not again occur in the future. See also “~Natural Disasters” and “~ Potential Impact of Climate
Change” below.

Revenues; Rate Covenant

The Revenues securing the 2025 Bonds consist primarily of Instaliment Payments payable
by the District, which, in turn, are secured by the Net Revenues of Zone 6. Net Revenues are
dependent upon the demand for water usage, which can be affected by population factors and
climactic conditions such as droughts. There can be no assurance that demand for water usage
will be consistent with the levels contemplated in this Official Statement. A decrease in the
demand for water could require an increase in rates or charges in order fo comply with the rate
covenants contained in the Installment Sale Agreement. The District’s ability to meet its rate
covenants is dependent upon its capacity to increase rates without driving down demand to a
leve! insufficient to meet debt service on the Installment Payments and Parity Obligations.
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Operations and Maintenance Costs; Third-Party Sources of Water Supply

There can be no assurance that expenses of Zone 6 will be consistent with the levels
contemplated in this Official Statement. In particular, the District currently obtains a portion of its
potable water during dry years from transfer agencies, and therefore the District may have less
control over the expenses attributable to its water supply than if the District directly controlied its
water. The wholesale rates for water charged by these third party transfer agencies are not
passed-through to customers of Zone 6, rather they are incorporated into the rates and charges
that the District must establish in order to operate Zone 6 and to pay debt service on Zone 6s
long-term obligations, including the 2025 Bonds.

In addition to its purchased water expenses, changes in technology, changes in quality
standards, and increases in the cost of operation or other expenses could require substantial
increases in rates or charges in order to comply with the rate covenants in the Instaliment Sale
Agreement. Until such rates can be implemented, Net Revenues may be reduced, increasing the
possibility of nonpayment of the Installment Payments and, in turn, the 2025 Bonds.

Limitations on Remedies Available to Bond Owners

The ability of the District to comply with its covenants under the Installment Sale
Agreement and to generate Net Revenues sufficient to pay principal of and interest on the
Instaliment Payments and Parity Obligation may be adversely affected by actions and events
outside of the control of the District, and may be adversely affected by actions taken (or not taken)
by voters, property owners, taxpayers or payers of assessments, fees and charges. Furthermore,
any remedies available to the owners of the 2025 Bonds upon the occurrence of an event of
default under the indenture are in many respects dependent upon judicial actions, which are often
subject to discretion and delay and could prove both expensive and time consuming to obtain.

In addition to the limitations on Bondholder remedies contained in the Indenture, the rights
and obligations of the Authority under the Indenture may be subject to the following: the United
States Bankruptcy Code and applicable bankruptcy, insolvency, reorganization, moratorium, or
similar laws relating to or affecting the enforcement of creditors' rights generally, now or hereafter
in effect; usual equity principles which may limit the specific enforcement under State law of
certain remedies; the exercise by the United States of America of the powers delegated to it by
the Federal Constitution; and the reasonable and necessary exercise, in certain exceptional
situations, of the police power inherent in the sovereignty of the State and its governmental bodies
in the interest of serving a significant and legitimate public purpose. Bankruptcy proceedings, or
the exercise of powers by the federal or state government, if initiated, could subject the Owners
of the 2025 Bonds to judicial discretion and interpretation of their rights in bankruptcy or otherwise,
and consequently may entail risks of delay, limitation or modification of their rights.

Seismic and other Natural Disasters

General. Natural disasters, such as seismic events, flooding, landslides or wildfires, could
affect economic activity in the District, and could have a negative impact on District finances.
There can be no assurance that the occurrence of any natural calamity would not cause
substantial interference to and costs for the District and Zone 6.

Seismic. The District is located in a seismically active area of California. if there were to
be an occurrence of severe seismic activity in the area of the District, such an occurrence may
adversely affect economic activity in the District, and could have a negative impact on District
finances. The District could be at risk from strong ground motion and secondary effects related
to a seismic event, including ground failure (such as landsiide, liquefaction, lateral spreading,
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lurching and differential settlement) and seismically induced flooding (such as flooding from a
dam failure).

Wildfires. Although the District is not located within a Fire Hazard Severity Zone as
established by CAL FIRE (hitps://egis.fire.ca.gov/FHSZ), there are areas adjacent to the District
that are open space parklands and more susceptible to wildfires. In addition, many areas of
northern California have suffered from major wildfires in recent years, including numerous
wildfires in northern California in 2020 and in 2021. In addition to their direct impact on health
and safety and property damage in California, the smoke from many of these wildfires has
impacted the quality of life in the Bay Area, and the District and may have short-term and future
impacts on commercial activity in the District. The fires have been driven in large measure by
drought conditions and low humidity. Experts expect that California will continue to be subject to
wildfire conditions year over year as a result of changing weather patterns due to climate change.

Droughts. California is subject to droughts from time-to-time. See “~ Water System
Supply; Droughts,” above.

Climate Change. District finances may be negatively impacted by climate change. See
“~ Potential Impact of Climate Change,” below.

Potential Impact of Climate Change

The issue of climate change has become an important factor in water resources planning
in the State. There is evidence that increasing concentrations of greenhouse gases have caused
and will continue to cause a rise in temperatures around the world, which will result in a wide
range of changes in climate patterns. Moreover, there is evidence that a warming trend occurred
during the latter part of the 20th century and will likely continue through the 21st century. These
changes will have a direct effect on water resources in the State, and numerous studies on climate
and water in the State have been conducted to determine the potential impacts.

Numerous scientific studies on global climate change show that, among other effects on
the global ecosystem, sea levels will rise, extreme temperatures will become more common, and
extreme weather events will become more frequent as a result of increasing global temperatures
attributable to atmospheric pollution. For example, the Fourth National Climate Assessment,
published by the U.S. Global Change Research Program, in November 2018 (NCA4) finds that
more frequent and intense extreme weather and climate-related events, as well as changes in
average climate conditions, are expected to continue to damage infrastructure, ecosystems and
social systems over the next 25 to 100 years.

Loss of Tax-Exemption

As discussed under the caption “TAX MATTERS,” interest on the 2025 Bonds could
become includable in gross income for purposes of federal income taxation retroactive to the date
the 2025 Bonds were issued, as a result of future acts or omissions of the Authority or District in
violation of its covenants in the Instaliment Sale Agreement and Indenture. Should such an event
of taxability occur, the 2025 Bonds are not subject to special redemption and will remain
outstanding until maturity or until redeemed under other provisions set forth in the Indenture.

Proposition 218
General. On November 5, 1996, California voters approved Proposition 218, the so-called
“Right to Vote on Taxes Act.” Proposition 218 added Articles XIlIC and XD to the State

Constitution, which affect the ability of local governments to levy and collect both existing and
future taxes, assessments, and property-related fees and charges. Proposition 218, which
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generally became effective on November 6, 1996, limited local governments’ authority to impose
or increase property-related “fee” or “charge,” which is defined as "any levy other than an ad
valorem tax, a special tax or an assessment, imposed by a local government upon a parce!l or
upon a person as an incident of property ownership, including user fees or charges for a property
related service” (and referred to in this section as a “property-reiated fee or charge”).

Specifically, under Article XIliD, before a municipality may impose or increase any
property-related fee or charge, the entity must give written notice to the record owner of each
parcel of land affected by that fee or charge. The municipality must then hold a hearing upon the
proposed imposition or increase at least 45 days after the written notice is mailed, and, if a majority
of the property owners of the identified parcels present written protests against the proposal, the
municipality may not impose or increase the property-related fee or charge.

Further, under Article XIIID, revenues derived from a property-related fee or charge may
not exceed the funds required to provide the “property-related service” and the entity may not use
such fee or charge for any purpose other than that for which it imposed the fee or charge. The
amount of a property-related fee or charge may not exceed the proportional cost of the service
attributable to the parcel, and no property-related fee or charge may be imposed for a service
unless that service is actually used by, or is immediately available to, the owner of the property in
guestion.

In addition, Article X!lIC states that “the initiative power shall not be prohibited or otherwise
limited in matters of reducing or repealing any local tax, assessment, fee or charge. The power
of initiative to affect local taxes, assessments, fees and charges shall be applicable to all local
governments and neither the Legislature nor any local government charter shall impose a
signature requirement higher than that applicable to statewide statutory initiatives.”

Judicial Interpretation of Proposition 218. After Proposition 218 was enacted in 1996,
appellate court cases and an Attorney General's opinion initially indicated that fees and charges
for water and wastewater services, which are based on the amount of services consumed, would
not be considered property-related fees and charges, and thus not subject to the requirements of
Article XI{ID. However, numerous subsequent court cases have held that certain types of water
and wastewater charges could be subject to the requirements of Proposition 218. These cases
include, for example, Capistrano Taxpayers Assoc., Inc. v. District of San Juan Capistrano (186
Cal. Rptr. 3d 362 (Cal. App. 4th Distr. 2015)), Bighom-Desert View Water Agency v. Verjil (46
Cal. Rptr. 3d 73 (Cal. 2006)), and Howard Jarvis Taxpayers Assoc. v. District of Fresno (26 Cal.
Rptr. 3d 153 (Cal. App. 5th Distr. 2005)).

Under the Bighorn case, for example, the court held that under Article XIIIC, local voters
could adopt an initiative measure that could reduce or repeal a local agency’s rates and charges,
though it is not clear whether (and California courts have not decided whether) any such reduction
or repeal by initiative would be enforceable in a situation in which such rates and charges are
pledged to the repayment of bonds or other indebtedness, as is the case with respect to the
Instaliment Payments securing the 2025 Bonds.

Under the District of San Juan Capistrano case, the court held that tiered or inclined rates
that go up progressively in relation to usage must correspond to the actual cost of providing water
service at each tier (level of usage), and accordingly the pricing for any tier cannot exceed the
cost of service to that tier.

District’s Current Practice Regarding Rates and Charges. The District's practice in
implementing increases in water rates and charges has been to comply with the requirements of
Article XIlID, including the practice of providing property owners with a 45-day mailed notice and
public hearing before the District Board of Directors approves rate increases.
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Conclusion. It is not possible to predict how courts will further interpret Article XIlIC and
Article XIID in future judicial decisions, and what, if any, further implementing legislation will be
enacted. As noted above, under the Bighorn case, local voters could adopt an initiative measure
that reduces or repeals the District's rates and charges, though it is not clear whether (and
California courts have not decided whether) any such reduction or repeal by initiative would be
enforceable in a situation in which such rates and charges are pledged to the repayment of bonds
or other indebtedness, as is the case with respect to the Instaliment Payments securing the 2025
Bonds. There can be no assurance that the courts will not further interpret, or the voters
will not amend, Article XIlIC and Article XIIID to limit the ability of local agencies to impose,
levy, charge and collect increased fees and charges for water, or to call into question
previously adopted water rate increases.

Environmental Regulation

The supply of water by the District through the Water System is regulated, to a large
extent, by the federal government and the State. Water treatment standards set forth in federal
and State law control the operations of the Water System (and the wholesale water providers that
supply water to the Water System) and mandate its use of technology. If the federal government,
acting through the Environmental Protection Agency, or the State, acting through the Department
of Health Services, or additional federal or State legislation, should impose stricter standards upon
the Water System, the District’s expenses related to the Water System could increase accordingly
and rates and charges would have to be increased to offset those expenses. See “~Maintenance
and Operation Costs; Third Party Sources of Water Supply” above.”

It is not possible to predict the direction which federal or State regulation will take with
respect to water standards, although it is likely that both will impose more stringent standards with
attendant higher costs.

Pandemic Diseases

In recent years, public health authorities have warned of threats posed by outbreaks of
disease and other public health threats. Pandemic diseases arising in the future could have
significant adverse health and financial impacts throughout the world, leading to loss of jobs and
personal financial hardships, and/or actions by federal, State and local governmental authorities
to contain or mitigate the effects of an outbreak.

Government assistance programs may include deferral of due dates of property taxes and
water rate charges, which were both programs implemented during the recent COVID-19
pandemic, and with or without a deferral some ratepayers within the District may be unable to
make their property tax payments or pay their water bills. No assurance can be given that the
property tax payment dates or water bill payment dates will not be deferred in the future, which
may cause a delay in the receipt of revenues to the District.

Cybersecurity

The District, like most other public entities, relies on computer and other digital networks
and systems to conduct its operations. As a recipient and provider of personal, private or other
sensitive electronic information, the District is potentially subject to multiple cyber threats,
including without limitation hacking, viruses, ransomware, malware and other attacks. The District
maintains insurance coverage for loss resulting from cyber security incidents, however no
assurance can be given that the District's efforts to manage cyber threats and attacks will be
successful in all cases, or that any such attack will not materially impact the operations or finances
of the District, or the administration of the 2025 Bonds.
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The District is also reliant on other entities and service providers in connection with the
operation of the Water System and the administration of the 2025 Bonds, including without
limitation, the District’'s wholesale water provider, the Trustee and the dissemination agent. No
assurance can be given that the District and these other entities will not be affected by cyber
threats and attacks in a manner that may affect the Bond owners.

Secondary Market for Bonds

There can be no guarantee that there will be a secondary market for the 2025 Bonds or,
if a secondary market exists, that any 2025 Bonds can be sold for any particular price.
Occasionally, because of general market conditions or because of adverse history or economic
prospects connected with a particular issue, secondary marketing practices in connection with a
particular issue are suspended or terminated. Additionally, prices of issues for which a market is
being made will depend upon then-prevailing circumstances. Such prices could be substantially
different from the original purchase price.

Future Parity Obligations

As described in “SECURITY FOR THE 2025 BONDS - Parity Obligations” above, the
Installment Sale Agreement permits the District to issue Parity Obligations in the future that is
secured and payable on parity with the payment of the Installment Payments securing the 2025
Bonds. In the event of a decline in Net Revenues available to pay the Installment Payments
securing the 2025 Bonds, the existence of additional Parity Obligations could adversely affect the
District's ability to timely pay the Instaliment Payments securing the 2025 Bonds.

TAXMATTERS

Federal Tax Status. In the opinion of Jones Hall, A Professional Law Corporation, San
Francisco, California, Bond Counsel, subject, however to the quaiifications set forth below, under
existing law, the interest on the 2025 Bonds is excluded from gross income for federal income tax
purposes and such interest is not an item of tax preference for purposes of the federal alternative
minimum tax. Interest on the 2025 Bonds may be subject to the corporate aiternative minimum
tax.

The opinions set forth in the preceding paragraph are subject to the condition that the
Authority and the District comply with all requirements of the Internal Revenue Code of 1986, as
amended (the “Tax Code”) that must be satisfied subsequent to the issuance of the 2025 Bonds
in order that the interest thereon be, and continue to be, excludable from gross income for federal
income tax purposes. The Authority and District have made certain representations and
covenants in order to comply with each such requirement. Inaccuracy of those representations,
or failure to comply with certain of those covenants, may cause the inclusion of such interest in
gross income for federal income tax purposes, which may be retroactive to the date of issuance
of the 2025 Bonds.

Tax Treatment of Original Issue Discount and Premium. If the initial offering price to
the public at which a 2025 Bond is sold is less than the amount payable at maturity thereof, then
such difference constitutes “original issue discount” for purposes of federal income taxes and
State of California personal income taxes. if the initial offering price to the public at which a 2025
Bond is sold is greater than the amount payable at maturity thereof, then such difference
constitutes “original issue premium” for purposes of federal income taxes and State of California
personal income taxes. De minimis original issue discount and original issue premium are
disregarded. :

49



Under the Tax Code, original issue discount is treated as interest excluded from federal
gross income and exempt from State of California personal income taxes to the extent properly
allocable to each owner thereof subject to the limitations described in the first paragraph of this
section. The original issue discount accrues over the term to maturity of the 2025 Bond on the
basis of a constant interest rate compounded on each interest or principal payment date (with
straight-line interpolations between compounding dates). The amount of original issue discount
accruing during each period is added to the adjusted basis of such 2025 Bonds to determine
taxable gain upon disposition (including sale, redemption, or payment on maturity) of such 2025
Bond. The Tax Code contains certain provisions relating to the accrual of original issue discount
in the case of purchasers of the 2025 Bonds who purchase the 2025 Bonds after the initial offering
of a substantial amount of such maturity. Owners of such 2025 Bonds shouid consult their own
tax advisors with respect to the tax consequences of ownership of 2025 Bonds with original issue
discount, including the treatment of purchasers who do not purchase in the original offering to the
public at the first price at which a substantial amount of such 2025 Bonds is sold to the public.

Under the Tax Code, original issue premium is amortized on an annual basis over the
term of the 2025 Bond (said term being the shorter of the 2025 Bond's maturity date or its call
date). The amount of original issue premium amortized each year reduces the adjusted basis of
the owner of the 2025 Bond for purposes of determining taxable gain or loss upon disposition.
The amount of original issue premium on a 2025 Bond is amortized each year over the term to
maturity of the 2025 Bond on the basis of a constant interest rate compounded on each interest
or principal payment date (with straight-line interpolations between compounding dates).
Amortized bond premium is not deductible for federal income tax purposes. Owners of premium
2025 Bonds, including purchasers who do not purchase in the original offering, should consult
their own tax advisors with respect to State of California personal income tax and federal income
tax consequences of owning such 2025 Bonds.

California Tax Status. In the further opinion of Bond Counsel, interest on the 2025 Bonds
is exempt from California personal income taxes.

Other Tax Considerations. Current and future legislative proposals, if enacted into law,
clarification of the Tax Code or court decisions may cause interest on the 2025 Bonds to be
subject, directly or indirectly, to federal income taxation or to be subject to or exempted from state
income taxation, or otherwise prevent beneficial owners from realizing the full current benefit of
the tax status of such interest. The introduction or enactment of any such legislative proposals,
clarification of the Tax Code or court decisions may also affect the market price for, or
marketability of, the 2025 Bonds. It cannot be predicted whether or in what form any such
proposal might be enacted or whether, if enacted, such legislation would apply to bonds issued
prior to enactment.

The opinions expressed by Bond Counsel are based upon existing legisiation and
regulations as interpreted by relevant judicial and reguiatory authorities as of the date of such
opinion, and Bond Counsel has expressed no opinion with respect to any proposed legisiation or
as to the tax treatment of interest on the 2025 Bonds, or as to the consequences of owning or
receiving interest on the 2025 Bonds, as of any future date. Prospective purchasers of the 2025
Bonds should consult their own tax advisors regarding any pending or proposed federal or state
tax legislation, regulations or litigation, as to which Bond Counsel expresses no opinion.
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Owners of the 2025 Bonds should also be aware that the ownership or disposition of, or
the accrual or receipt of interest on, the 2025 Bonds may have federal or state tax consequences
other than as described above. Other than as expressly described above, Bond Counsel
expresses no opinion regarding other federal or state tax consequences arising with respect to
the 2025 Bonds, the ownership, sale or disposition of the 2025 Bonds, or the amount, accruai or
receipt of interest on the 2025 Bonds.

CERTAIN LEGAL MATTERS

Jones Hall, A Professional Law Corporation, Bond Counsel, will render an opinion with
respect to the validity of the 2025 Bonds, the form of which opinion is set forth in APPENDIX E.
Certain legal matters will also be passed upon for the District by Jones Hall, as Disclosure Counsel
and by the District Attorney. Certain legal matters will be passed upon for the Underwriter by its
counsel, Stradling Yocca Carison & Rauth LLP, Newport Beach, California. The fees of Bond
Counsel, Disclosure Counsel and Underwriter's counsel are contingent on the sale and closing of
the 2025 Bonds.

LITIGATION

No litigation is pending or threatened concerning the validity of the 2025 Bonds. Neither
the Authority nor the District is aware of any litigation pending or threatened questioning the
poiitical existence of the Authority or the District or contesting the District’s power to fix water rates
and charges, or the power of the governing body of the Authority or the Board of Directors of the
District or in any way questioning or affecting: (i) the proceedings under which the 2025 Bonds
are to be issued; (ii) the validity of any provision of the 2025 Bonds, the Installment Sale
Agreement or the Indenture; (jii) the pledge of Net Revenues under the Instaliment Sale
Agreement or the pledge of Revenues under the Indenture; or (iv) the titles to office of the present
members of the governing body of the Authority or the Board of Directors of the District.

There are a number of suits and claims pending against the District, which may include
personal injury, wrongful death and other suits and claims against which the District may self-
insure. As noted in the audited financial statements of the District, the District is a party to United
States Bureau of Reclamation (Defendant) v. Center for Biological Diversity. On May 21, 2021,
the District, along with other CVP contractors holding WIIN Act contracts were named as
additional defendants in a lawsuit challenging that the United States erred in entering into
converted contracts under the WHN Act without National Environment Policy Act (NEPA) and the
Endangered Species Act (ESA) compliance. The CVP contractors are working collectively in their
response to this litigation. [Note: Review/Update]

The aggregate amount of the self-insured liabilities of the District which may result from
the ongoing suits and claims against the District will not, in the opinion of the District, materially
impair the ability of the District to pay the Installment Payments securing the 2025 Bonds as they
become due.

RATINGIS]

S&P Global Ratings, a business unit of Standard & Poor’s Financial Services LLC (“S&P”),
is expected to assign its rating of " to the 2025 Bonds, based on the understanding that
the Insurer will deliver its municipal bond insurance policy with respect to the 2025 Bonds. in
addition, S&P has assigned its underlying municipa! bond rating of * " to the 2025 Bonds.
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The ratings reflect only the view of S&P, and an explanation of the significance of the
ratings, and any outlook assigned to or associated with the ratings, shouid be obtained from the
S&P. Generally, a rating agency bases its rating on the information and materials furnished to it
and on investigations, studies and assumptions of its own. The Authority has provided certain
additional information and materials to S&P (some of which does not appear in this Official
Statement).

There is no assurance that this rating will continue for any given period of time or that this
rating will not be revised downward or withdrawn entirely by S&P, if in the judgment of S&P,
circumstances so warrant. Any such downward revision or withdrawal of any rating on the 2025
Bonds may have an adverse effect on the market price or marketability of the 2025 Bonds.

CONTINUING DISCLOSURE

The District will covenant for the benefit of owners of the 2025 Bonds to provide certain
financial information and operating data by not later than nine months after the end of the District’s
fiscal year, or April 1 of each year (based on the District's current fiscal year-end of June 30),
commencing April 1, 2026 with the report for the 2024-25 fiscal year (the “Annual Report”) and
to provide notices of the occurrence of certain listed events.

These covenants have been made in order to assist the Underwriter in complying with
Securities Exchange Commission Rule 15¢2-12(b)(5) (the “Rule”). The specific nature of the
information to be contained in the Annual Report or the notices of listed events by the District is
set forth in “APPENDIX C — Form of Continuing Disclosure Certificate.”

The District has not previously entered into continuing disclosure undertakings under the
Rule in connection with the issuance of long-term obligations.

UNDERWRITING

Stifel Nicolaus & Company, Incorporated, as underwriter of the 2025 Bonds (the
“Underwriter”), has agreed to purchase the 2025 Bonds from the Authority at a purchase price
of § which represents the aggregate principal amount of the 2025 Bonds,
plus/less [net] original issue premium/discount of $ , less underwriter’s discount of

The purchase contract under which the Underwriter is purchasing the 2025 Bonds
provides that the Underwriter will purchase all of the 2025 Bonds if any are purchased. The
obligation of the Underwriter to make such purchase is subject to certain terms and conditions set
forth in the purchase contract.

The public offering prices of the 2025 Bonds may be changed from time to time by the
Underwriter. The Underwriter may offer and sell the 2025 Bonds to certain dealers and others at
a price lower than the offering price stated on the cover page of this Official Statement.

MUNICIPAL ADVISOR

The Authority has retained NHA Advisors, LLC, San Rafael, California, as municipal
advisor (the “Municipal Advisor") in connection with the offering of the 2025 Bonds. Alifinancial
and other information presented in this Official Statement has been provided by the Authority, the
District and others from their records. Unless otherwise footnoted, the Municipal Advisor takes no

52



responsibility for the accuracy or completeness of the data provided by the Authority, the District
or others and has not undertaken to make an independent verification or does not assume
responsibility for the accuracy, completeness, or fairness of the information contained in this
Official Statement. The Municipal Advisor has assisted the Authority and the District with the
structure, timing and terms for the sale of the 2025 Bonds. The Municipal Advisor provides
municipal advisory services only and does not engage in the underwriting, marketing, or trading
of municipal securities or other negotiable instruments. The fee of the Municipal Advisor is
contingent upon the successful closing of the 2025 Bonds.

CONTINGENT FEES

In connection with the issuance of the 2025 Bonds, some or all of the fees or other
compensation payable to certain professionals invoived with the offering is contingent upon the
issuance and delivery of the 2025 Bonds. Those entities include:

+ the Underwriter;

» NHA Advisors, LLC, as municipal advisor and dissemination agent;

+ Jones Hall, A Professional Law Corporation, as bond counsel and disclosure
counsel;

e Stradling Yocca Carlson & Rauth LLP, as underwriter's counsel; and

« U.S. Bank Trust Company, National Association, as trustee.

EXECUTION

The execution of this Official Statement and its delivery have been authorized by the
governing body of the Authority and the District Board of Directors of the District.

SAN BENITO COUNTY WATER DISTRICT
FINANCING AUTHORITY

By:

Executive Director

SAN BENITO COUNTY WATER DISTRICT

By:

General Manager
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APPENDIX A

SUMMARY OF CERTAIN PROVISIONS OF THE PRINCIPAL LEGAL DOCUMENTS



APPENDIX B

AUDITED FINANCIAL STATEMENTS OF THE DISTRICT
FOR FISCAL YEAR ENDED JUNE 30, 2024



APPENDIX C

FORM OF CONTINUING DISCLOSURE CERTIFICATE

S
San Benito County Water District Financing Authority
2025 Water Revenue Bonds

This Continuing Disclosure Certificate (this “Disclosure Certificate”) is executed and
delivered by the San Benito County Water District (the “District”) in connection with the issuance
of the above-captioned bonds (the “2025 Bonds”). The 2025 Bonds are being issued by the San
Benito County Water District Financing Authority (the "Authority”) under an Indenture of Trust
dated as of May 1, 2025 (the “Indenture”) by and between the Authority and U.S. Bank Trust
Company, National Association, as trustee (the “Trustee”). The District covenants and agrees
as foilows:

Section 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being
executed and delivered by the District for the benefit of the holders and beneficial owners of the
2025 Bonds and in order to assist the Participating Underwriter in complying with the Rule (defined
herein).

Section 2. Definitions. In addition to the definitions set forth in the Indenture, which apply
to any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section,
the following capitalized terms shall have the following meanings:

“Annual Report’ means any Annual Report provided by the District pursuant to, and as
described in, Sections 3 and 4.

“Annual Report Date” means the date that is nine months after the end of the District's
fiscal year (currently April 1 based on the District’s fiscal year end of June 30).

“Dissemination Agent’” means, initially, , Of any successor
Dissemination Agent designated in writing by the District and which has filed with the District a
written acceptance of such designation.

“Listed Events” means any of the events listed in Section 5(a).

“MSRB” means the Municipal Securities Rulemaking Board, which has been designated
by the Securities and Exchange Commission as the sole repository of disclosure information for
purposes of the Rule, or any other repository of disclosure information that may be designated by
the Securities and Exchange Commission as such for purposes of the Rule in the future.

“Official Statement” means the final official statement executed in connection with the
issuance of the 2025 Bonds.

“Participating Underwriter” means any original underwriter of the 2025 Bonds required to
comply with the Rule in connection with offering of the 2025 Bonds.

“Rule” means Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as it may be amended from time to time.
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Section 3. Provision of Annual Reports.

(a) The District shall, or shall cause the Dissemination Agent to, not later than the
Annual Report Date, commencing April 1, 2026 with the report for the 2024-25 fiscal year, provide
to the MSRB, in an electronic format as prescribed by the MSRB, an Annual Report that is
consistent with the requirements of Section 4. Not later than 15 Business Days prior to the Annual
Report Date, the District shall provide the Annual Report to the Dissemination Agent (if other than
the District). If by 15 Business Days prior to the Annual Report Date the Dissemination Agent (if
other than the District) has not received a copy of the Annual Report, the Dissemination Agent
shall contact the District to determine if the District is in compliance with the previous sentence.
The Annual Report may be submitted as a single document or as separate documents comprising
a package, and may include by reference other information as provided in Section 4; provided
that the audited financial statements of the District may be submitted separately from the balance
of the Annual Report, and later than the Annual Report Date, if not available by that date. If the
District's fiscal year changes, it shall give notice of such change in the same manner as for a
Listed Event under Section 5(b). The District shall provide a written certification with each Annual
Report furnished to the Dissemination Agent to the effect that such Annual Report constitutes the
Annual Report required to be furnished by the District hereunder.

(b) If the District does not provide (or cause the Dissemination Agent to provide) an
Annual Report by the Annual Report Date, the District shall provide (or cause the Dissemination
Agent to provide) to the MSRB, in a timely manner as required by the Rule, in an electronic format
as prescribed by the MSRB, a notice of such event.

(c) With respect to each Annual Report, the Dissemination Agent shall:

(i) determine each year prior to the Annual Report Date the then-applicable
rules and electronic format prescribed by the MSRB for the filing of annual
continuing disclosure reports; and

(i) if the Dissemination Agent is other than the District, file a report with the
District certifying that the Annual Report has been provided pursuant to this
Disclosure Certificate, and stating the date it was provided.

Section 4. Content of Annual Reports. The District's Annual Report shall contain or
incorporate by reference the following:

(a) Audited Financial Statements of the District prepared in accordance with generally
accepted accounting principles as promulgated to apply to governmental entities from time to time
by the Governmental Accounting Standards Board. If the District’s audited financial statements
are not available by the time the Annual Report is required to be filed pursuant to Section 3(a),
the Annual Report shall contain unaudited financial statements in a format similar to the financial
statements contained in the final Official Statement, and the audited financial statements shall be
filed in the same manner as the Annual Report when they become available.

(b) To the extent not contained in the audited financial statements filed under the
preceding clause (a), the Annual Report shall contain information showing the following: [Note:
Review/Confirm}

() A statement of whether the District is still participating in the Teeter Plan
administered by San Benito County;

(i)  The top ten customers for the most recent fiscal year by total revenue, in
substantially the form of Table 1 in the Official Statement;
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(iy A schedule of water rates then in effect (not historical) broken down by the
categories shown in Table 2 or such other categories as may be applicable,

(iv)  Historical assessed valuation for the most recent five fiscal years, in
substantially the form of Table 3 in the Official Statement; and

(v) The top ten local secured taxpayers for the most recent fiscal year by total
revenue, in substantially the form of Table 4 in the Official Statement (except
only the top ten taxpayers must be shown); and

(vi)  Atable of revenues, expenses and debt service coverage for the most recent
fiscal year, in substantially the form of Table 7 in the Official Statement
(except only the most recent fiscal year and no projection years must be
shown).

(c) In addition to any of the information expressly required to be provided under this
Disclosure Certificate, the District shall provide such further material information, if any, as may
be necessary to make the specifically required statements, in the light of the circumstances under
which they are made, not misleading.

(d) Any or all of the items listed above may be inciuded by specific reference to other
documents, including official statements of debt issues of the District or related public entities,
which are available to the public on the MSRB’s Internet web site or filed with the Securities and
Exchange Commission. The District shall clearly identify each such other document so included
by reference.

Section 5. Reporting of Significant Events.

(a) The District shall give, or cause to be given, notice of the occurrence of any of the
following Listed Events with respect to the 2025 Bonds:
(1) Principal and interest payment delinquencies.
(2) Non-payment related defaults, if material.

3) Unscheduled draws on debt service reserves reflecting financial
difficulties.

4) Unscheduled draws on credit enhancements reflecting financial
difficuities.

(5) Substitution of credit or liquidity providers, or their failure to perform.

(6) Adverse tax opinions, the issuance by the Internal Revenue Service
of proposed or final determinations of taxability, Notices of
Proposed Issue (IRS Form 5701-TEB) or other material notices or
determinations with respect to the tax status of the security, or other
material events affecting the tax status of the security.

7) Modifications to rights of 2025 Bond hoiders, if material.
(8) 2025 Bond calls, if material, and tender offers.
9) Defeasances.

(10) Release, substitution, or sale of property securing repayment of the
2025 Bonds, if material.

(11)  Rating changes.
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(12)  Bankruptcy, insolvency, receivership or similar event of the District.

Note: For the purposes of the event identified in subparagraph (12), the
event is considered to occur when any of the following occur: the
appointment of a receiver, fiscal agent or similar officer for the
District in a proceeding under the U.S. Bankruptcy Code or in any
other proceeding under state or federal law in which a court or
governmental authority has assumed jurisdiction over substantially
all of the assets or business of the District, or if such jurisdiction has
been assumed by leaving the existing governmental body and
officials or officers in possession but subject to the supervision and
orders of a court or governmental authority, or the entry of an order
confirming a plan of reorganization, arrangement or liguidation by a
court or governmental authority having supervision or jurisdiction
over substantially all of the assets or business of the District.

(13) The consummation of a merger, consolidation, or acquisition
involving the District or the sale of all or substantially ail of the
assets of the District, other than in the ordinary course of business,
the entry into a definitive agreement to undertake such an action or
the termination of a definitive agreement relating to any such
actions, other than pursuant to its terms, if material.

(14)  Appointment of a successor or additional trustee or the change of name of
a trustee, if material.

(15)  Incurrence of a financial obligation of the District, if material, or agreement
to covenants, events of default, remedies, priority rights, or other similar
terms of a financial obligation of the District, any of which affect security
holders, if material (for definition of “financial obligation,” see clause (c)).

(16)  Default, event of acceleration, termination event, modification of terms, or
other similar events under the terms of a financial obligation of the District,
any of which reflect financial difficulties (for definition of “financial
obligation,” see clause (c)).

(b) Whenever the District obtains knowledge of the occurrence of a Listed Event, and,
if the Listed Event is described in subsections (a)(2), (a)(6), (a)(7), (a)(8) (if the event is a bond
call), (a)(10), (a)(13), (a)(14) and (a)(15) above, the District determines that knowledge of the
occurrence of that Listed Event would be material under applicable Federal securities law, the
District shall, or shall cause the Dissemination Agent (if not the District) to, file a notice of such
occurrence with the MSRB, in an electronic format as prescribed by the MSRB, in a timely manner
not in excess of 10 business days after the occurrence of the Listed Event. Notwithstanding the
foregoing, notice of Listed Events described in subsection (a)(8) above need not be given under
this subsection any earlier than the notice (if any) of the underlying event is given to holders of
affected 2025 Bonds under the Indenture.

(c) For purposes of Section 5(a)(15) and (16), “financial obligation” means a (i) debt
obligation; (ii) derivative instrument entered into in connection with, or pledged as security or a
source of payment for, an existing or planned debt obligation; or (iii) guarantee of (i) or (ii). The
term financial obligation shall not include municipal securities as to which a final official statement
has been provided to the Municipal Securities Rulemaking Board consistent with the Rule.

Section 6. Identifying Information for Filings with the MSRB. All documents provided to
the MSRB under the Disclosure Certificate shall be accompanied by identifying information as
prescribed by the MSRB.
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Section 7. Termination of Reporting Obligation. The District's obligations under this
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in
full of all of the 2025 Bonds. If such termination occurs prior to the final maturity of the 2025 Bonds,
the District shall give notice of such termination in the same manner as for a Listed Event under
Section 5(b).

Section 8. Dissemination Agent. The District may, from time to time, appoint, engage or
change a Dissemination Agent to assist it in carrying out its obligations under this Disclosure
Certificate, and may discharge any Dissemination Agent, with or without appointing a successor
Dissemination Agent. Any Dissemination Agent may resign by providing 30 days’ written notice
to the District.

Section 9. Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Certificate, the District may amend this Disclosure Certificate, and any provision of this Disclosure
Certificate may be waived, provided that the following conditions are satisfied:

(a) if the amendment or waiver relates to the provisions of Sections 3(a), 4 or 5(a), it
may only be made in connection with a change in circumstances that arises from a change
in legal requirements, change in law, or change in the identity, nature, or status of the
District with respect to the 2025 Bonds, or type of business conducted;

(b) the undertakings herein, as proposed to be amended or waived, would, in the
opinion of nationally recognized bond counsel, have complied with the requirements of the
Rule at the time of the primary offering of the 2025 Bonds, after taking into account any
amendments or interpretations of the Rule, as well as any change in circumstances; and

(c) the proposed amendment or waiver either (i) is approved by holders of the 2025
Bonds in the manner provided in the Indenture for amendments to the Indenture with the
consent of holders, or (ii) does not, in the opinion of nationally recognized bond counsel,
materiaily impair the interests of the holders or beneficial owners of the 2025 Bonds.

If the annual financial information or operating data to be provided in the Annual Report is
amended pursuant to the provisions hereof, the first Annual Report filed pursuant hereto
containing the amended operating data or financial information shall explain, in narrative form,
the reasons for the amendment and the impact of the change in the type of operating data or
financial information being provided.

If an amendment is made to this Disclosure Certificate modifying the accounting principles
to be followed in preparing financial statements, the Annual Report for the year in which the
change is made shall present a comparison between the financial statements or information
prepared on the basis of the new accounting principles and those prepared on the basis of the
former accounting principles. The comparison shall include a qualitative discussion of the
differences in the accounting principles and the impact of the change in the accounting principles
on the presentation of the financial information, in order to provide information to investors to
enable them to evaluate the ability of the District to meet its obligations. To the extent reasonably
feasible, the comparison shall be quantitative.

A notice of any amendment made pursuant to this Section 9 shall be filed in the same
manner as for a Listed Event under Section 5(b).

Section 10. Additional Information. Nothing in this Disclosure Certificate shall be deemed

to prevent the District from disseminating any other information, using the means of dissemination
set forth in this Disclosure Certificate or any other means of communication, or including any other
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information in any Annual Report or notice of occurrence of a Listed Event, in addition to that
which is required by this Disclosure Certificate. If the District chooses to include any information
in any Annual Report or notice of occurrence of a Listed Event in addition to that which is
specifically required by this Disclosure Certificate, the District shall have no obligation under this
Disclosure Certificate to update such information or include it in any future Annual Report or notice
of occurrence of a Listed Event.

Section 11. Default. If the District fails to comply with any provision of this Disclosure
Certificate, the Participating Underwriter or any holder or beneficial owner of the 2025 Bonds may
take such actions as may be necessary and appropriate, including seeking mandate or specific
performance by court order, to cause the District to comply with its obligations under this
Disclosure Certificate. A default under this Disclosure Certificate shall not be deemed an Event
of Default under the Indenture, and the sole remedy under this Disclosure Certificate in the event
of any failure of the District to comply with this Disclosure Certificate shall be an action to compel
performance.

Section 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of
the District, the Dissemination Agent (if other than the District), the Participating Underwriter and
the holders and beneficial owners from time to time of the 2025 Bonds, and shall create no rights
in any other person or entity.
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Section 13. Counterparts. This Disclosure Certificate may be executed in several
counterparts, each of which shall be regarded as an original, and all of which shall constitute one
and the same instrument.

Date: , 2025
SAN BENITO COUNTY WATER DISTRICT
By
Name:
Title:
ACCEPTED AND AGREED:

As Dissemination Agént

By

Authorized Representative



APPENDIX D

GENERAL INFORMATION ABOUT THE CITY OF HOLLISTER
AND THE COUNTY OF SAN BENITO

The following information concerning the County of San Benito (the “County’) and the
City of Hollister (the “City”"} is included only for the purpose of supplying general information
regarding the service area for Zone 6. The 2025 Bonds are not a debt of the County, the City,
the State of California (the “State”) or any of its political subdivisions, and neither the County, the
City, the State nor any of its political subdivisions is liable therefor. The City and the Underwriter
take no responsibility for the accuracy or completeness of such information.

General

The City. The City is approximately 6.6 square miles and is the county seat of San Benito
County. The City is primarily an agricultural town located at the north end of the County, about
100 miles south of the City of San Francisco, 40 miles south of the City of San Jose, and 40 miles
east of the City of Monterey. The City is located in California's Central Coast region, between the
Gavilan and Diablo Ranges of the Santa Cruz Mountains. The City was incorporated in 1872 and
maintains its heritage of agriculture and cattle ranching ambiance. Many outdoor recreational
sites are near the City, including Pinnacles National Park, Hollister Hills State Recreational Area,
San Justo Reservoir, and Thousand Trails Campground.

The County. San Benito County was created from parts of Monterey County in 1874.
The County encompasses an area of approximately 1,390 square miles, shares a northern border
with Santa Clara County, shares eastern borders with Merced and Fresno Counties, as well as a
western border with Monterey County. The topography is marked by the Pinnacles National Park,
which covers about 41 square miles of land, as well as mountain ranges such as the Diablo,
Gabilan, Las Aguilas, and Santa Cruz mountains.

Population

The following table lists population estimates for the City, the County and the State for the
last five years, as of January 1 each year.

CITY OF HOLLISTER, COUNTY OF SAN BENITO, STATE OF CALIFORNIA
Population Estimates
Years 2020 through 2024, as of January 1

City of San Benito State of
Year Hollister County California
2020 41,476 63,931 39,535,623
2021 41,860 64,642 39,327,868
2022 42 681 65,642 39,114,785
2023 42,547 65,165 39,061,058
2024 42,872 65,853 39,128,162

Source: State Department of Finance estimates (as of January 1).
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Industry and Employment

The City is part of the San Jose-Sunnyvale-Santa Clara Metropolitan Statistical Area
(*"MSA"), which is comprised of San Benito and Santa Clara Counties. The unemployment rate in
the San Jose-Sunnyvale-Santa Clara MSA was 4.3 percent in January 2025, up from a revised
4.0 percent in December 2024, and unchanged from the year-ago estimate of 4.3 percent. This
compares with an unadjusted unemployment rate of 5.5 percent for California and 4.4 percent for
the nation during the same period. The unemployment rate was 7.1 percent in San Benito County,
and 4.2 percent in Santa Clara County.

SAN JOSE-SUNNYVALE-SANTA CLARA MSA
Civilian Labor Force, Employment and Unemployment
Calendar Years 2016 through 2020

March 2023 benchmark

Civilian Labor Force ("

Employment

Unemployment

Unempioyment Rate

Wage and Salary Employment: @
Agricuiture

Mining and Logging

Construction

Manufacturing

Wholesale Trade

Retail Trade

Transportation, Warehousing, Ulilities
Information

Finance and Insurance

Real Estate and Rental and Leasing
Professional and Business Services
Educational and Health Services
Leisure and Hospitality

Other Services

Federal Government

State Government

Local Government

Total, All Industries &

2019 2020 2021 2022 2023
1,081,000 1,056,200 1,041,900 1,063,700 1,071,400
1,053,000 980,100 991,100 1,034,300 1,033,000

28,000 76,100 50,900 29,400 38,300

2.6% 7.2% 4.9% 2.8% 3.6%
5,600 5,300 5,000 4,800 4,700
200 200 200 200 200
53,000 50,100 51,700 53,800 53,600
170,300 165,800 167,400 178,600 179,500

31,400 29,200 28,300 28,900 29,000

83,100 73,000 73,700 73,600 73,900

16,100 15,800 16,900 18,900 18,400

100,600 105,900 107,100 106,000 97,900
22,000 22,900 23,400 22,500 22,100
15,900 15,100 15,100 15,700 15,900

243,100 237,600 242,400 250,300 245,400

178,700 172,700 178,400 187,000 196,100

107,500 73,100 79,000 96,700 101,400
28,900 22,100 22,800 25,400 26,400
10,000 10,700 10,500 10,200 10,100

6,900 7,000 6,900 7,000 7,000

80,400 76,300 76,000 78,700 80,800

1,153,700 1,082,700 1,104,500 1,158,100 1,162,400

(1) Labor force data is by place of residence; includes self-employed individuals, unpaid family workers, household domestic workers,

and workers on strike.

(2) Industry employment is by place of work; excludes self-employed individuals, unpaid family workers, household domestic workers,

and workers on strike.
(3) Totals may not add due to rounding.

Source: State of California Employment Development Department.
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Principal Employers

The following table lists the principal employers within the County of San Benito for fiscal
year 2023-24.

COUNTY OF SAN BENITO
Principal Employers
Fiscal Year 2023-24

Company Employees
Earthbound Farm 1,000 +
Hazel Hawkins Memorial Hospital 250 - 499
Milgard 250 - 499
Pacific Scientific 250 - 499
San Benito High School 250 - 498
True Leaf Farms 250 - 499
Nob Hili Foods 100 - 249
Target 100 - 249
Trical 100 - 249
Corbin 100 - 249
West Marine 100 - 249
Ridgemark 100 - 249
Casa de Fruta 100 - 249
Cedar Valley Shingle Systems 100 - 249
Tanimura & Antle 100 - 249
LifeSparc 100 - 249
MC Electronics 100 - 249
San Benito Foods 100 - 249

Source: San Benito County Chamber of Commerce.
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The following table lists, in alphabetical order, the largest manufacturing and non-
manufacturing employers within the County as of March 2025.

COUNTY OF SAN BENITO

Major Employers

As of March 2025

(in Alphabetical Order)
Employer Name Location Industry
Alpha Teknova Inc Hollister Biological Products (mfrs)
Calaveras Elementary School Hollister Parks
Coke Farm San Jn Bautista Farms
Corbin Sparrow Hollister Motorcycles-Supls & Parts-Manufacturers
Denise & Filice Packing Co Hollister Fruits-& Vegetables-Wholesale
Earthbound Farm San Jn Bautista Marketing Programs & Services
Guerra Nut Shelling Co Hollister Roasted Nuts & Peanut Butter Manufacturing
Hdla Hollister School Districts
Nob Hill Foods Hollister Grocers-Retail
Pacific Harvest Seafoods San Jn Bautista Frozen Fruit/Fruit Juices/Vegs (mfrs)
Platinum Theatres Inc Hoillister Theatres-Movie
R &R Labor Holister Labor Contractors
R O Hardin Elementary School Hollister Schools
Rancho San Justo Middle School Hollister Schools
RANCHO SANTANA SCH PARENTS CLB Hollister Schools
San Benito Foods Hollister Canning (mfrs)
San Benito Foods Hollister Food Products & Manufacturers
San Benito High School Hollister Stadiums Arenas & Athletic Fields
San Benito Sheriff Hollister Sheriff
Target Holiister Department Stores
TJ Maxx Hollister Department Stores
Trical Inc Hollister Farms
Waste Management Hollister Garbage Coliection
West Marine Distribution Ctr Hollister Distribution Centers (whls)

Willis Construction Co Inc

San Jn Bautista

Concrete Products-Except Block & Brick (mfrs)

Source: State of California Employment Development Department, extracted from the America’s Labor Market Information System (ALMIS)

Employer Database, 2025 1st Edition.

D-4



Effective Buying Income

“Effective Buying Income” is defined as personal income less personal tax and nontax
payments, a number often referred to as “disposable” or “after-tax” income. Personal income is
the aggregate of wages and salaries, other labor-related income (such as employer contributions
to private pension funds), proprietor's income, rental income (which includes imputed rental
income of owner-occupants of non-farm dwellings), dividends paid by corporations, interest
income from all sources, and transfer payments (such as pensions and welfare assistance).
Deducted from this total are personal taxes (federal, state and local), nontax payments (fines,
fees, penalties, etc.) and personal contributions to social insurance. According to U.S.
government definitions, the resultant figure is commonly known as “disposable personal income.”

The following table summarizes the total effective buying income for the City, the County,
the State, and the United States for the period 2021 through 2025.

CITY OF HOLLISTER, SAN BENITO COUNTY,
STATE OF CALIFORNIA AND UNITED STATES
EFFECTIVE BUYING INCOME
As of January 1, 2021 through 2025

Total Effective

Median Househoid

Buying Income Effective
Year Area {000’s Omitted) Buying Income
2021 City of Hollister $1,016,923 $73,401
San Benito County 1,896,470 76,656
California 1,290,894,604 67,956
United States 9,809,944,764 56,790
2022 City of Hollister $1,154,040 $82,225
San Benito County 2,197,265 86,809
California 1,452 426,153 77,058
United States 11,208,582,541 64,448
2023 City of Hollister $1,181,081 $79,228
San Benito County 2,222,078 83,841
California 1,461,799,662 77,175
United States 11,454,846,397 65,326
2024 City of Hollister $1,431,437 $93,034
San Benito County 2,661,740 98,409
California 1,510,708,521 80,973
United States 11,987,185,826 67,876
2025 City of Hollister $1,502,113 $92,709
San Benito County 2,745,117 97,495
California 1,657 429,767 82,725
United States 12,5625,577,707 69,687

Source: Claritas, LLC.

Commercial Activity

A summary of historic taxable sales within the City and the County during the past five
years in which data is available is shown in the following tables.

Total taxable sales during the first three quarters of calendar year 2024 in the City were
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reported to be $376,050,363, a 7.76% decrease in the total taxable sales of $407,666,859
reported during the same comparable three quarters of calendar year 2023.

CITY OF HOLLISTER
Taxable Retail Sales
Number of Permits and Valuation of Taxable Transactions
Calendar Years 2019 through 2023
(Dollars in Thousands)

Retail Stores Total All Outlets
Number Taxable Number Taxable
of Permits Transactions of Permits Transactions
2019 584 $351,659 1,005 $420,941
2020 626 362,998 1,101 438,778
2021 554 410,808 961 493,982
2022 557 448,113 957 527,173
2023 539 452 504 908 535,133

Source: State Depariment of Tax and Fee Administration.

Total taxable sales during the first three quarters of calendar year 2024 in the County were
reported to be $750,621,816, a 10.43% decrease in the total taxable sales of $838,022,529
reported during the same comparable three quarters of calendar year 2023.

COUNTY OF SAN BENITO
Taxable Retail Sales
Number of Permits and Valuation of Taxable Transactions
Calendar Years 2019 through 2023
{Dollars in Thousands)

Retail Stores Total All OQutlets
Number Taxable Number Taxable
of Permits Transactions of Permits Transactions
2019 1,070 $459,056 1,780 $745,609
2020 1,121 529,369 1,910 834,801
2021 963 587,801 1,657 976,164
2022 965 624,569 1,675 1,029,965
2023 969 620,718 1,653 1,041,599

Source: State Department of Tax and Fee Administration.



Construction Activity

Provided below are the building permits and valuations for the City and the County for
calendar years 2019 through 2023,

CITY OF HOLLISTER
Building Permit Valuation
{Dollars in Thousands)"

2019 2020 2021 2022 2023
Permit Valuation
New Single-family $142,674.8 $85,711.1 $98,094.6 $71,929.0 $83,011.1
New Multi-family 548.7 1,399.5 0.0 0.0 14,300
Res. Alterations/Additions 1.999.2 1,336.2 1,0126 1.096.1 1.443.3
Total Residential 145,2227 88,446.8 99,107.2 73,025.1 98,754.4
New Commercial 9,154.7 12,4427 705.9 15,817.3 93,539.1
New Industrial 4347 0.0 0.0 0.0 0.0
New Other 1,418.5 462.0 734.5 588.9 2,680.8
Com. Alterations/Additions 29352 1.260.1 1,460.0 2,859.3 8,6236
Total Nonresidential $13,943.1 $14,164.8 $2,900.4 $19,265.5 $104,853.5
New Dwelling Units
Single Family 387 327 349 212 222
Muitiple Family 2 8 Q ] g6
TOTAL 389 335 349 212 318
(1) Totals may not foot due to rounding.
Source: Construction Industry Research Board, Building Permit Summary.
SAN BENITO COUNTY
Building Permit Valuation
(Dollars in Thousands)™"
2018 2020 2021 2022 2023
Permit Valuyation
New Single-family $219,517.1 $151,372.9 $131,136.8 $110,699.2 $114,428.9
New Muiti-family 798.7 1,399.5 0.0 0.0 28,600.0
Res. Alterations/Additions 31890 48919 3,183.8 5,254.3 4,403.2
Total Residential 223,474.7 157,664.3 134,320.4 115,953.50 147,432.10
New Commercial 10,553.6 15,940.6 3,922.2 21,3343 93,539.1
New industrial 434.7 0.0 0.0 0.0 0.0
New Other 4,358 4 3,797.0 11,5135 10,9226 9,212.5
Com. Alterations/Additions 5,243.7 2.539.1 7.5459 44283 11,0368
Total Nonresidential 20,590.4 22,2767 22,9816 36,685.2 $113,788.4
New Dwelling Units
Single Family 634 539 457 328 303
Multiple Family 4 8 [+] Q 192
TOTAL 638 547 457 328 485

(1) Totais may not foot due to rounding.
Source: Construction Industry Research Board, Building Permit Summary.



APPENDIX E
FORM OF OPINION OF BOND COUNSEL

[Closing Date)

San Benito County Water District Financing Authority
1572 Railroad Avenue
St. Helena, CA 94574

OPINION: $ San Benito County Water District Financing
Authority
2025 Water Revenue Bonds

Members of the Authority:

We have acted as bond counsel to the San Benito County Water District Financing
Authority (the “Authority”) in connection with the issuance by the Authority of its San Benito County
Water District Financing Authority 2025 Water Revenue Bonds in the aggregate principal amount
of § (the “Bonds”), under an Indenture of Trust dated as of 1, 2025 (the
“Indenture”), between the Authority and U.S. Bank Trust Company, National Association, as
trustee, and under the provisions of Article 4 of Chapter 5, Division 7, Title 1 of the Government
Code of the State of California, commencing with Section 6584 of said Code (the “Bond Law").
The Bonds are secured by Revenues as such term is defined in the Indenture, including
instaliment payments (the “Installment Payments”) made by the San Benito County Water District
(the “District”) under an Instaliment Sale Agreement dated as of 1, 2025 (the “Instaliment
Sale Agreement”) between the Authority and the District.

We have examined such certified proceedings and other papers as we deem necessary
to render this opinion. As to questions of fact material to our opinion, we have relied upon
representations of the Authority and the District contained in the Indenture, the installment Sale
Agreement and in the certified proceedings, and upon other certifications furnished to us, without
undertaking to verify the same by independent investigation.

Based upon our examination we are of the opinion, under existing law, that:

1. The Authority is a joint powers agency duly organized and existing under the laws of
the State of California, with power to enter into the Indenture, to perform the agreements on its
part contained therein and to issue the Bonds.

2. The Bonds have been duly issued by the Authority and constitute legal, valid and
binding special obligations of the Authority enforceable in accordance with their terms.

3. The Indenture and the Installment Sale Agreement have been duly authorized,
executed and delivered by the Authority and constitute legal, valid and binding obligations of the
Authority enforceable against the Authority in accordance with their respective terms.

4, The Indenture establishes a valid lien on and security interest in the Revenues and
other funds pledged thereby for the security of the Bonds, in accordance with the terms of the
Indenture.



5.  The District is a municipal corporation duly organized and existing under the laws of
the State of California, with power to enter into the Instaliment Sale Agreement and to perform
the agreements on its part contained therein. The Instaliment Sale Agreement has been duly
approved by the District and constitutes a legal, valid and binding obligation of the District
enforceable against the District in accordance with its terms. The Instaliment Sale Agreement
establishes a valid lien on and security interest in the Net Revenues of Zone 6 and other funds
pledged thereby for the security of the Installment Payments, in accordance with the terms of the
instaliment Sale Agreement.

6. Interest onthe Bonds is excluded from gross income for federal income tax purposes
and is not an item of tax preference for purposes of the federal alternative minimum tax. The
opinions set forth in the preceding sentence are subject to the condition that the Authority and the
District comply with all requirements of the Internal Revenue Code of 1986, as amended, which
must be satisfied subsequent to the issuance of the Bonds in order that interest thereon be, or
continue to be, excluded from gross income for federal income tax purposes. The Authority and
the District have covenanted in the Indenture, the Instaliment Sale Agreement and in other
instruments relating to the Bonds to comply with each of such requirements, and the Authority
and the District have full legal authority to make and comply with such covenants. Failure to
comply with certain of such requirements may cause the inclusion of interest on the Bonds in
gross income for federal income tax purposes to be retroactive to the date of issuance of the
Bonds. We express no opinion regarding other federal tax consequences arising with respect to
the ownership, sale or disposition of the Bonds, or the amount, accrual or receipt of interest on
the Bonds.

7.  Interest on the Bonds is exempt from California personal income taxation.

Interest on the Bonds may be subject to the corporate alternative minimum tax. We
express no opinion regarding any other tax consequences arising with respect to the ownership,
sale or disposition of, or the amount, accrual or receipt of interest on, the Bonds.

The rights of the owners of the Bonds and the enforceability of the Bonds and the
Indenture may be subject to bankruptcy, insolvency, reorganization, moratorium and other similar
laws affecting creditors’ rights heretofore or hereafter enacted and may also be subject to the
exercise of judicial discretion in accordance with principles of equity or otherwise in appropriate
cases. .

This opinion is given as of the date hereof, and we assume no obligation to revise or
supplement this opinion to reflect any facts or circumstances that may hereafter come to our
attention, or any changes in law that may hereafter occur. Moreover, our opinions are not a
guarantee of a particular result, and are not binding on the Internal Revenue Service or any court;
rather, our opinions represent our legal judgment based upon our review of existing law that we
deem relevant to such opinions and in reliance upon the representations, opinions, and covenants
referenced above.

Our engagement with respect to this matter has terminated as of the date hereof.

Respectfully submitted,

A Professional Law Corporation
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APPENDIX F

DTC AND THE BOOK-ENTRY ONLY SYSTEM

The following description of the Depository Trust Company (“DTC"), the procedures and
record keeping with respect to beneficial ownership interests in the Bonds, payment of principal,
interest and other payments on the Bonds to DTC Participants or Beneficial Owners, confirmation
and transfer of beneficial ownership interest in the Bonds and other related transactions by and
between DTC, the DTC Participants and the Beneficial Owners is based solely on information
provided by DTC. Accordingly, no representations can be made concerning these matters and
neither the DTC Participants nor the Beneficial Owners should rely on the foregoing information
with respect to such matters, but should instead confirm the same with DTC or the DTC
Participants, as the case may be, and neither the District nor the Underwriter take responsibility
for the accuracy thereof.

Neither the issuer of the Bonds (the “Issuer’) nor the trustee, fiscal agent or paying agent
appointed with respect fo the Bonds (the “Agent”) take any responsibility for the information
contained in this Appendix.

No assurances can be given that DTC, DTC Participants or Indirect Participants will
distribute to the Beneficial Owners (a) payments of interest, principal or premium, if any, with
respect to the Bonds, (b) certificates representing ownership interest in or other confirmation or
ownership interest in the Bonds, or (¢) redemption or other notices sent to DTC or Cede & Co.,
its nominee, as the registered owner of the Bonds, or that they will so do on a timely basis, or that
DTC, DTC Participants or DTC Indirect Participants will act in the manner described in this
Appendix. The current “Rules” applicable to DTC are on file with the Securities and Exchange
Commission and the current “Procedures” of DTC to be followed in dealing with DTC Participants
are on file with DTC.

1. The Depository Trust Company ("DTC"), New York, NY, will act as securities depository
for the Bonds (hereinafter, the "Securities”). The Securities will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name
as may be requested by an authorized representative of DTC. One fully-registered Security
certificate will be issued for each issue of the Securities, each in the aggregate principal amount
of such issue, and will be deposited with DTC. If, however, the aggregate principal amount of any
issue exceeds $500 million, one certificate will be issued with respect to each $500 million of
principal amount, and an additional certificate will be issued with respect to any remaining
principal amount of such issue.

2. DTC, the world’s largest securities depository, is a limited-purpose trust company
organized under the New York Banking Law, a “banking organization” within the meaning of the
New York Banking Law, a member of the Federal Reserve System, a “clearing corporation” within
the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and
provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate
and municipal debt issues, and money market instruments (from over 100 countries) that DTC's
participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade
settlement among Direct Participants of sales and other securities transactions in deposited
securities, through electronic computerized book-entry transfers and pledges between Direct
Participants’ accounts. This eliminates the need for physical movement of securities certificates.
Direct Participants include both U.S. and non-U.S. securities brokers and deaiers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding
company for DTC, National Securities Clearing Corporation and Fixed Income Clearing



Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S.
and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations
that clear through or maintain a custodial relationship with a Direct Participant, either directly or
indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of AA+. The DTC Rules
applicable to its Participants are on file with the Securities and Exchange Commission. More
information about DTC can be found at www.dtcc.com. The information contained on this Internet
site is not incorporated herein by reference.

3. Purchases of Securities under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Securities on DTC's records. The ownership
interest of each actual purchaser of each Security ("Beneficial Owner”) is in turn to be recorded
on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive
written confirmations providing details of the transaction, as well as periodic statements of their
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into
the transaction. Transfers of ownership interests in the Securities are to be accomplished by
entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial
Owners. Beneficial Owners will not receive certificates representing their ownership interests in
Securities, except in the event that use of the book-entry system for the Securities is discontinued.

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with
DTC are registered in the name of DTC's partnership nominee, Cede & Co., or such other name
as may be requested by an authorized representative of DTC. The deposit of Securities with DTC
and their registration in the name of Cede & Co. or such other DTC nominee do not effect any
change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the
Securities; DTC's records reflect only the identity of the Direct Participants to whose accounts
such Securities are credited, which may or may not be the Beneficial Owners. The Direct and
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their
customers.

5. Conveyance of notices and other communications by DTC to Direct Participants, by
Direct Participants to indirect Participants, and by Direct Participants and Indirect Participants to
Beneficial Owners will be governed by arrangements among them, subject to any statutory or
regulatory requirements as may be in effect from time to time. Beneficial Owners of Securities
may wish to take certain steps to augment the transmission to them of notices of significant events
with respect to the Securities, such as redemptions, tenders, defaults, and proposed amendments
to the Security documents. For example, Beneficial Owners of Securities may wish to ascertain
that the nominee holding the Securities for their benefit has agreed to obtain and transmit notices
to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and
addresses to the registrar and request that copies of notices be provided directly to them.

6. Redemption notices shall be sent to DTC. If less than all of the Securities within an
issue are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each
Direct Participant in such issue to be redeemed.

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with
respect to Securities unless authorized by a Direct Participant in accordance with DTC's MM
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to Issuer as soon as
possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting
rights to those Direct Participants to whose accounts Securities are credited on the record date
(identified in a listing attached to the Omnibus Proxy).



8. Redemption proceeds, distributions, and dividend payments on the Securities will be
made to Cede & Co., or such other nominee as may be requested by an authorized representative
of DTC. DTC's practice is to credit Direct Participants’ accounts upon DTC's receipt of funds and
corresponding detail information from Issuer or Agent, on payable date in accordance with their
respective holdings shown on DTC's records. Payments by Participants to Beneficial Owners will
be governed by standing instructions and customary practices, as is the case with securities held
for the accounts of customers in bearer form or registered in “street name,” and will be the
responsibility of such Participant and not of DTC, Agent, or Issuer, subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of redemption proceeds,
distributions, and dividend payments to Cede & Co. (or such other nominee as may be requested
by an authorized representative of DTC) is the responsibility of Issuer or Agent, disbursement of
such payments to Direct Participants will be the responsibility of DTC, and disbursement of such
payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

9. DTC may discontinue providing its services as depository with respect to the Securities
at any time by giving reasonable notice to Issuer or Agent. Under such circumstances, in the
event that a successor depository is not obtained, Security certificates are required to be printed
and delivered.

10. Issuer may decide to discontinue use of the system of book-entry-only transfers
through DTC (or a successor securities depository). In that event, Security certificates will be
printed and delivered to DTC.

11. The information in this section concerning DTC and DTC's book-entry system has

been obtained from sources that Issuer believes to be reliable, but Issuer takes no responsibility
for the accuracy thereof.
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Overview

» The District plans to borrow approximately $40 million to finance a portion of its planned ADRoP project
— Accelerated Drought Response Project (ADRoP) project estimated to cost $60 million

+ $20 million in grant funds committed to fund a portion of costs

» $40 million in bond proceeds from the proposed bond sale

* Proposed 2025 Water Revenue Bonds

— Not-to-exceed $42 million par amount

— Issued by San Benito County Water District Financing Authority, a joint powers authority between the District and the
California Statewide Communities Development Authority (CSCDA)

— Secured by Installment Payments made by the District to the Authority from Net Revenues of Zone 6
— The District covenants to fix, prescribe and collect charges for Zone 6 in each fiscal year sufficient to yield:
» Net Revenues from Zone 6 of at least 120% of the Installment Payments and debt service on all parity obligations

« Gross Revenues from Zone 6 at least 100% of the Zone 6 operating and maintenance costs, the Installment Payments and
debt service on all parity obligations, and all other payments required to meet any other obligation of the District payable from

Gross or Net Revenues of Zone 6
— |ssued on parity to three outstanding loans totaling $7 million

— Standard & Poor’s rating is expected this week

= Board and Financing Authority approvals of bond financing requested
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Primary Financing Team Members

NHA Advisors, LLC

Municipal Advisor

e Advises the District on bond
issuance process, structure,
pricing, etc.

e Fiduciary duty to the District

CSCDA
Authority Formation

Formed joint powers authority
(JPA) with the District

Jones Hall

Bond & Disclosure Counsel

e Provides legal advice to issuer
on financing, drafts primary
bond legal documents

e Prepares Official Statement
describing the security and its
risks for investors

The District

Borrower
Selects financing team

Determines borrowing needs
and key parameters of debt

Approves offering materials
Authorizes issuance of bonds

Stifel Nicolaus & Co, Inc.
Underwriter

e Structures financing, sets prices,
sells bonds to investors, delivers

funds

Raftelis
Rate Consultant

e Analyzed rate structure and
estimated future revenues

e Prepared 2023 Rate Study

Spurzem & Liem LLP

Issuer’s Counsel

Advises issuer on legal
documents and bond
disclosure, provides legal
opinions on issuer actions

Stradling, Yocca, Carlson & Rauth

Underwriter’s Counsel
e Represents the underwriter

e Drafts the Bond Purchase
Agreement

e Leads due diligence process

U.S. Bank
Trustee

e Commercial bank who administers
bond payments and holds certain

bond funds

Standard & Poor’s
Rating Agency

Assesses credit quality of the
bond issuance
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Key Steps in Bond Financing Process

Financing team has proceeded since initial Board presentation in October 2024

I. Development of Financing Plan

= Engage financing team
— Municipal Advisor, Bond Underwriter, Bond and Disclosure Counsel, Trustee, Rate Consultant
= Analyze financing options

— Clarify project needs and timing, tax law constraints, consider options for the project and future capital needs

Il. Preparation of Bond Sale

= Draft legal and disclosure documents and conduct due diligence
— Preliminary Official Statement (POS) summarizes the District, its financials, the bond security and potential risks
= Seek bond rating from Standard & Poor’s rating agency

— Provides an independent credit assessment of the District’s proposed financing for potential investors

= Board consideration of bond financing

— Must approve the form of legal documents, the draft POS and the financing parameters
!’

= Bond marketing and pricing
— Underwriter distributes the District’s POS to potential investors, solicits investor interest, and sets interest rates
= Bond pre-closing and closing

— Documents are executed and then funds are delivered at closing, about two weeks after pricing
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Requested Board and Financing Authority Approvals

= District Resolution and Authority Resolution

— Approve bond financing within specified parameters and approve form of key documents

Installment Sale Agreement

— Contract between the District and the Authority for the District to purchase the bond-financed project through
Installments paid to the Authority

Indenture of Trust
— Between the Authority and U.S. Bank, serving as bond trustee

— Details legal structure of security: payment dates, establishment of bond accounts, flow of funds, parity debt
conditions, redemption provisions (call features), covenants, events of default and remedies, permitted investments

Official Statement (Preliminary and Final)
— The “selling document” for the Bonds, describes the District, the project, legal security and potential risks
— The Preliminary Official Statement (POS) is “substantially complete” except for pricing details

— The Final Official Statement will include final pricing details and CUSIPs, any material changes since POS

Continuing Disclosure Agreement
— Included as an attachment to the Official Statement

— The District agrees to provide certain ongoing information updates to the market while Bonds remain outstanding

Bond Purchase Contract
— Contract among Stifel, the District and the Authority signed on date of pricing

— Specifies interest rates, principal amounts, underwriter’s discount, and closing conditions
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Current Municipal Bond Market Conditions

. . AAA Municipal Market Data (MMD) Yields Since January 2024
= Fed policy and economic data had . : v : -

been driving interest rates 5.0% Yields as of
. 30 Year: 4.62%
o Upward trend despite three Fed cuts 4.5% 10-Year: 3.57%

totaling 1% since September 2024 2-Year: 3.12%

o oge 4.0%
= Trade war triggered recent volatility -

o Unexpectedly-large global tariffs s >
announced on April 2 3.0%

o Sharp equity market drops spurred 2.5%
initial bond rally “flight to quality”

2.0%

o Reversed sharply amid fears of b S b S G W o M SE SE o W S My LN W b
resurgent inflation, unwinding hedges E R R R ot o f oA dob E & &
and bond fund withdrawals 2 ¢ 2 48 2= 3 806 28822 <

o Compounded by large new issuance Recent Daily MMD Volatility
calendar, heavy market inventory, tax 35 35 30 <«— 30f 10 largest daily
season withdrawals, and lingering fear ’s ” 25 swings of the past
of threats to municipal tax-exemption decade

; 15 11

o Some recovery since 90-day “pause” 5

on most tariffs announced on April 9 S =2 -
= Continued market fragility = 3 2 3
. -8

o Pressure on Fed Chairman Powell adds “ m L

to market jitters -25
30-year AAAMMD

o Municipal bond yields no longer -35 cmmﬂ‘n:m:mm?_.&

outperforming Treasury yields -45
-45
-55

4/3 4/4 4/7 4/8 4/9 4/10 4/11 4/14 4/15 4/16 4/17 4/21 4/22

Sources: Lipper, Thomson Reuters, SIFMA, IHS Markit, Bloomberg. As of April 22, 2025. Page 6



Preliminary Estimates for 2025 Bond Financing

= Assumptions: Estimated Annual Debt Service Payments
— Credit rating in “AA” rating category

$5
— Current market conditions as of April 22, 2024

Millions

— Bond closing in May 2025

— Bonds sized to $40 million project fund deposit

— Principal amortizing August 1, 2026 through 2045

— Level annual fiscal year payments Proposed 2025 Bonds
= Financing results:

— True interest cost of about 4.28%

- ><mam.mm::cm_am2mm2mnmva:mioJUE:ww million $0 EEEEEREEEEEEEE
each fiscal year s e383888383333388 8
. AN AN AN &N &N NN &N &N &N &N &N &N &N N

— Total fiscal year payments, including outstanding loans, Fiscal Year

of approximately $3.9 million
— FY24 Net Revenues of $16.1 million

— Projected Net Revenues through FY29 expected to provide
debt service coverage of over 370%

1) Preliminary and subject to change. 2) The actual results may differ, and Stifel makes no commitment to underwrite at these levels. 3) The use
of an investment grade credit rating is consistent with the rating of similar bonds. 4) The interest rates assumed in this analysis are based on
current market conditions and similar credits. 5) Costs of issuance and underwriter’s discount are estimates for discussion purposes.
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Regulatory Disclosure

Stifel, Nicolaus & Company, Incorporated (“Stifel”) has been engaged or appointed to serve as an underwriter or
placement agent with respect to a particular issuance of municipal securities to which the attached material relates
and Stifel is providing all information and advice contained in the attached material in its capacity as underwriter
or placement agent for that particular issuance. As outlined in the SEC’s Municipal Advisor Rule, Stifel has not
acted, and will not act, as your municipal advisor with respect to the issuance of the municipal securities that is the
subject to the engagement.

Stifel is providing information and is declaring to the proposed municipal issuer and any obligated person
that it has done so within the regulatory framework of MSRB Rule G-23 as an underwriter (by definition also
including the role of placement agent) and not as a financial advisor, as defined therein, with respect to the
referenced proposed issuance of municipal securities. The primary role of Stifel, as an underwriter, is to purchase
securities  for resale to investors in an arm’s- length commercial transaction. Serving in the role of underwriter,
Stifel has financial and other interests that differ from those of the issuer. The issuer should consult with its’ own
financial and/or municipal, legal, accounting, tax and other advisors, as applicable, to the extent it deems
appropriate.

These materials have been prepared by Stifel for the client or potential client to whom such materials are
directly addressed and delivered for discussion purposes only. All terms and conditions are subject to further
discussion and negotiation. Stifel does not express any view as to whether financing options presented in these
materials are achievable or will be available at the time of any contemplated transaction. These materials do not
constitute an offer or solicitation to sell or purchase any securities and are not a commitment by Stifel to provide
or arrange any financing for any transaction or to purchase any security in connection therewith and may not relied
upon as an indication that such an offer will be provided in the future. Where indicated, this presentation may
contain information derived from sources other than Stifel. While we believe such information to be accurate and
complete, Stifel does not guarantee the accuracy of this information. This material is based on information currently
available to Stifel or its sources and is subject to change without notice. Stifel does not provide accounting, tax or
legal advice; however, you should be aware that any proposed indicative transaction could have accounting, tax,
legal or other implications that should be discussed with your advisors and /or counsel as you deem appropriate.
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San Benito County Water District
Agenda Transmittal
Agenda Item:
Meeting Date: April 30, 2025
Submitted By: Dana Jacobson

Presented By: Dana Jacobson

Agenda Title: Annual Groundwater Report 2024

Detailed Description:

The San Benito County Water District (District or SBCWD) was formed in 1953 by a
special act (District Act) of the State with responsibility and authority to manage
groundwater. Section 7.6 of the District Act (Act) states that “the Board may ... require
the district to annually prepare an investigation and report on conditions of the district
and zones thereof’. The Act requires the condition assessment to include all of the
reporting parameters as identified in Section 7.6 (a)-().

In 2014, the State of California passed the Sustainable Groundwater Management Act
(SGMA). SGMA requires local agencies to form Groundwater Sustainability Agencies
(GSAs) for the high and medium priority basins. The District is the Groundwater
Sustainability Agency for the North San Benito Basin. Similar to the Act, SGMA
requires the completion of an annual Groundwater Report.

The Annual Groundwater Report, prepared by Todd Groundwater, describes groundwater
conditions in the North San Benito Basin, a subbasin of the Gilroy-Hollister Basin.
Acceptance of this Annual Groundwater Report fulfills the requirements of the Act and
SGMA.

The Annual Groundwater Report documents water sources and uses, groundwater
elevations and storage, and management activities for the water year and provides
recommendations to manage activities. The report also details the six Sustainable
Management Criteria and their respective minimum thresholds.

Prior Committee or Board Action: None

Financial Impact: Yes X No

Material Included for Information/Consideration:
Annual Groundwater Report 2024
PowerPoint Presentation




Recommendation: Board to Receive and Accept Annual Groundwater Report 2024,

Action Required: Resolution X Motion Review

Board Action

Resolution No._ Motion By Second By
Ayes Abstained
Noes Absent
Reagendized Date No Action Taken
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EXECUTIVE SUMMARY

This Annual Groundwater Report describes groundwater conditions in the North San Benito Basin, a
subbasin of the Gilroy-Hollister Basin. Consistent with Annual Groundwater Reports prepared by the San
Benito County Water District for decades, this report fulfills requirements of the 1953 San Benito County
Water District Act (California Water Code Appendix 70). This Annual Groundwater Report also fulfills
requirements of the 2014 Sustainable Groundwater Management Act (SGMA). In brief, this report
incorporates adaptive management; it strives to maintain consistency with past Annual Reports while
fulfilling requirements for SGMA Annual Reports and supporting sustainable groundwater management
into the future.

SGMA requires sustainable management of priority groundwater basins and empowers local
Groundwater Sustainability Agencies (GSAs) to manage groundwater resources. San Benito County
Water District GSA (SBCWD GSA), in partnership with Valley Water (known as Santa Clara Valley Water
District prior to 2019) GSA, has developed a Groundwater Sustainability Plan (GSP) for the North San
Benito Basin. The North San Benito Basin is predominantly in San Benito County with small areas in
Santa Clara County. The North San Benito GSP was adopted by SBCWD and Valley Water GSA and was
submitted to the California Department of Water Resources (DWR) in January 2022. The 2022 GSP
provides the basic information, analytical tools, and projects and management actions for continued
groundwater management, guided by SGMA and by locally defined sustainability goals, objectives, and
metrics. The GSP was approved by DWR in July 2023.

This Annual Groundwater Report for San Benito County Water District (SBCWD or District) documents
water sources and uses, groundwater elevations and storage, and management activities for Water Year
2024 and provides recommendations. This Report also details the six Sustainable Management Criteria
and their respective Minimum Thresholds (MTs).

Water Year 2024 was an above average water year and was characterized by above average rainfall, 50
and 75 percent Central Valley Project (CVP) allocations for agricultural and M&l users, and increased
groundwater storage in most of the Basin. The water year spans two USBR contract years (March 2022 -
February 2023 and March 2023 — February 2024. The first part of Water Year 2024 saw 100 percent CVP
allocations while the latter half saw above average CVP allocations. The combined effects can be seen in
the Basin as continued recovery from the severe drought of 2020-2022.

The District had been able to leverage the CVP allocations, with over 70 percent of municipal demand
served by imported water. Municipal groundwater demand was reduced by 35 percent. Additional CVP
supply was available to agriculture but groundwater demand remained similar to last year, likely due to
the increased ET needs in Water Year 2024 which was warmer and drier than the very wet year of Water
Year 2023.

The groundwater basin continues to serve as an important reserve in situations of drought, limited CvP
allocation, or system disruptions. The District has effectively managed groundwater resources in San
Benito County for reliable and sustainable supply. Groundwater levels and storage remain sustainable
and are regularly monitored at Key Wells (also termed Representative Monitoring Sites or RMS) with
reference to Minimum Thresholds (MTs). Only 1 of 22 Key Wells showed measurements below its
respective MT levels and no basin-wide thresholds were triggered for a Management Area (MA) during
the water year. Groundwater levels in the Key Wells will continue to be monitored and the monitoring
network itself will be assessed regularly. The District has replaced four Key Wells that were no longer
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EXECUTIVE SUMMARY

accessible for water level measurement. These wells have been assigned a temporary MT based on their
historic lows. All of the MTs will be revised during the next period evaluation and update of the GSP.

Working collaboratively with other agencies, the District has eliminated historical overdraft, developed
and managed multiple sources of supply, established an effective water conservation program,
protected water quality, and provided annual reporting. Water Year 2024 witnessed approval of the
GSP, grant awards to implement GSP projects and the continuation of collaborative efforts. This Annual
Report includes an update on many of the Projects and Management Actions (PMAs) including managed
aquifer recharge (MAR), monitoring program improvements, Master Plan Update, pursuit of funding for
various projects, and information about the District’s funding mechanisms.
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1-INTRODUCTION

This Annual Groundwater Report describes groundwater conditions in the North San Benito Basin
(Figure 1-1), a subbasin of the Gilroy-Hollister Basin. Consistent with Annual Groundwater Reports
prepared for decades by the San Benito County Water District (SBCWD or District), this report fulfills
requirements of the 1953 San Benito County Water District Act (California Water Code Appendix 70).
The District Act authorizes the Board of Directors, at its discretion, to direct staff to prepare an annual
investigation and report on groundwater conditions of the District and its zones of benefit, such as Zone
6, the area for distribution of Central Valley Project (CVP) water. As documented in Appendix A, the
District Act specifies the minimum content of the report to be prepared at the direction of the District
Board of Directors. This Annual Report fulfills the requirements for a District Annual Report, including a
brief Annual Groundwater Memorandum Report prepared for the January 13, 2025, meeting of the
Board of Directors (in Appendix A). This Annual Report also provides information to the Board of
Directors on the status of the groundwater basin, estimated conditions in the next year, and
management recommendations.

This Annual Groundwater Report also fulfills the requirements of the 2014 Sustainable Groundwater
Management Act (SGMA). SGMA requires sustainable management of medium and high priority
groundwater basins and empowers local Groundwater Sustainability Agencies (GSAs) to manage
groundwater resources. San Benito County Water District GSA (SBCWD GSA), in partnership with Valley
Water GSA, has developed a Groundwater Sustainability Plan (GSP) for the medium priority North San
Benito Basin, which encompasses the historically defined Bolsa, Hollister, and San Juan Bautista
Subbasins of the Gilroy-Hollister Basin and the Tres Pinos Valley Basin. The North San Benito Basin is
predominantly in San Benito County with small areas in Santa Clara County. As presented in the North
San Benito Groundwater Sustainability Plan (Todd 2021), the North San Benito Groundwater Basin has
been divided into four management areas, shown in Figure 1-2, which have been defined to facilitate
implementation of the GSP.

In accordance with SGMA, this Annual Report documents water supply sources and use, groundwater
elevations and storage, and management activities from October 2023 through September 2024. The
SGMA elements guide, detailing the required SGMA components, is included in Appendix A. This Annual
Report conveys considerable data, including tables and figures, which are provided largely in
Appendices B through G. Appendix F provides information on water rates and charges and Appendix H
contains a list of acronyms.

The 2024 Annual Groundwater Report incorporates adaptive management; it strives to maintain
consistency with past Annual Reports while fulfilling requirements for SGMA Annual Reports and
supporting sustainable groundwater management into the future.
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2 — GEOGRAPHIC AREA

This Annual Report describes conditions in the North San Benito Basin (Basin),* located predominantly in
San Benito County with small areas in Santa Clara County. Consistent with the North San Benito GSP, it
uses groundwater basin boundaries described in DWR Bulletin 118 (DWR Basin 3-003.005), California’s
Groundwater Update 2020. In addition to Bulletin 118, the geographic areas and boundaries of local
groundwater subbasins have been defined differently by SBCWD for its management purposes. The
previous and current boundaries are described here to provide a bridge between previous annual
reports and the current SGMA analyses and reporting.

DWR-Defined Basin

The areas of focus for the annual reports are the Management Areas (MAs), shown on Figure 1-2. The
four MAs were defined in the North San Benito GSP to facilitate implementation. Major factors in
defining the MAs within the Basin were watersheds and particularly, availability of water sources and
zones of benefit. SBCWD provides local surface water from Hernandez and Paicines reservoirs to the
zone of benefit, Zone 3, and provides CVP water to Zone 6.

The four Management Areas are listed below with the SBCWD-defined subbasins that they generally
encompass:

e Southern MA

e Hollister MA (includes Tres Pinos, Hollister East and West, Bolsa SE, Pacheco subbasins)
e SanJuan MA (includes almost all District-defined San Juan subbasin)

e Bolsa MA (includes almost all District-defined Bolsa subbasin)

Hollister and San Juan MAs include portions of Zone 6; Southern and Bolsa MAs do not.

Ongoing District Monitoring Programs

Data from monitoring programs undertaken by local, state, and federal agencies are summarized below
as currently incorporated in the Annual Report. The District data compilation and monitoring programs
are being expanded and revised as data needs are identified through the GSP process, for example to
address topics such as potential groundwater dependent ecosystems, and to represent the entire North
San Benito Basin with appropriate detail.

! The official name is North San Benito Subbasin of the Gilroy Hollister Basin, DWR Basin Number 3-003.05. For this
report, it is referred to as North San Benito Basin to clearly differentiate it from previous DWR-defined and
SBCWD-defined subbasins. As a matter of context, Figure C-1 in Appendix C shows all DWR Bulletin 118
groundwater basins that are wholly or partially in San Benito County.
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2 — GEOGRAPHIC AREA

Climate. Climate data are regularly compiled from DWR’s California Irrigation Management
Information System (CIMIS) and include total solar radiation, soil temperature, air temperature/relative
humidity, wind direction, wind speed, and precipitation. Additional precipitation data are available from
the Western Regional Climate Center (WRCC) station at Hollister from 1934-2024 (WRCC, 2024). For the
Annual Groundwater Reports, historical annual precipitation data have been compiled and reported
using the Hollister rain gage for the long-term precipitation and the CIMIS San Benito station for recent
monthly precipitation. Monthly precipitation and evapotranspiration for the Hollister No. 126 CIMIS
station are tabulated in Appendix B.

Groundwater levels. SBCWD has had a semi-annual groundwater level monitoring program since Water
Year (Water Year) 1977; groundwater level data gathered by the United States Geological Survey (USGS)
and other agencies are available as early as 1913 (Clark, 1924). The Annual Groundwater Reports
provide quarterly groundwater level data organized by year in Appendix C. The data are the basis for
groundwater hydrographs and for numerical model updates with preparation of groundwater level
contour maps, change maps, and storage change computations. The SBCWD monitoring program
includes wells in the Pacheco Valley in Santa Clara County provided by Valley Water. Valley Water’s
monitoring program also provides data for the southern Llagas Subbasin; which are important to verify
groundwater flow across the Llagas-North San Benito subbasin boundary. SBCWD reports water levels
for SGMA Key Wells through the SGMA portal.

Reservoirs. The Annual Report summarizes reservoir water budget information for Hernandez, Paicines,
and San Justo reservoirs and provides annual total releases from Hernandez and Paicines reservoirs
from Water Year 1996 to present. Reservoir storage and release data are available in Appendix D.

Surface water flows and percolation. Surface water monitoring and percolation amounts are
summarized in Appendix D. For Water Year 1994 to present, percolation of imported CVP water is
documented in Table D-3 and percolation of wastewater is shown in Tables D-4 and D-5. The District
temporarily suspended its surface water monitoring network in 2019 but plans to relaunch surface
water monitoring at selected sites as part of SGMA implementation.

Wells and groundwater pumping. SBCWD has monitored groundwater pumping in Zone 6 using
electrical and motor hour meters. Pumping amounts are calculated semiannually by metering the
number of hours of pump operation and multiplying by the average discharge rate. However, other
estimates of pumping have indicated that the power and hour meters underestimate pumping.
Irrigation pumping beyond Zone 6 is not monitored but has been estimated for regular water budget
updates based on land use information and water use factors. This method of estimating groundwater
pumping will be replaced as part of SGMA implementation. The District is currently investigating new
water use monitoring programs (like OpenET) that will address the entire GSP area and will be
documented in future Annual Reports. Estimation of groundwater pumping using the numerical model
by major use category and MA is described in Section 5, which also provides information on CVP use in
Zone 6 and recycled water use. Appendix E contains additional information on water use.

Water quality. In 1997, SBCWD initiated a program for monitoring nitrate and electrical conductivity
(EC) in wells. In 2004, SBCWD established a comprehensive water quality database with records from all
water systems and regulated facilities. State-wide sources of groundwater quality data include the
Water Data Library (WDL), Geotracker/GAMA program, and the State Water Resources Control Board’s
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2 — GEOGRAPHIC AREA

Division of Drinking Water. The SBCWD database is updated and reviewed annually with detailed
triennial assessment as described in the GSP; a triennial update of water quality was prepared for the
Water Year 2022 Annual Report and will be included in the Water Year 2025 report. The triennial
analyses contain information about the database update and a review of the water quality data.
Appendix F contains additional information on water quality last updated for the Water Year 2022
analysis.

Units and accuracy. Throughout this report, water volumes and changes in storage are shown to the
nearest acre-foot (AF). These values are accurate to one to three significant digits (depending on the
measurement). All digits are retained in the text to maintain as much accuracy as possible during
subsequent calculations, but results should be rounded appropriately.
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3 — BASIN CONDITIONS

The Annual Report summarizes basin conditions including climate, groundwater elevations,
groundwater storage, and groundwater level trends. Overall, Water Year 2024 was characterized by
above normal precipitation. This marks the second year in a row with above normal conditions; Water
Year 2023 was a wet year.

Climate

Assessment of climatic conditions begins with collection of climate data (rainfall and
evapotranspiration), which are summarized in Appendix B. Local climate data are compiled on a
monthly basis and reviewed annually. Local rainfall and evapotranspiration is a variable that affects
basin inflows (e.g., deep percolation) and outflows (groundwater pumping). Recognizing that drought
often is extensive across Northern California, local dry years also may be indicative of regional drought
and reduced CVP allocations. Dry years often are characterized by reduced local recharge from deep
percolation and increased groundwater pumping for agricultural irrigation to offset lack of rainfall and
CVP supply.

In Water Year 2024, overall precipitation was 15.5 inches; monthly totals are shown in Figure 3-1. Water
Year 2024 was an above normal year; the annual precipitation was 120 percent of average (12.9 inches).
December, January, February, and March received higher than normal precipitation (Figure 3-1).
Monthly rainfall and evapotranspiration data from Water Year 1996 to Water Year 2024 are presented
in Appendix B. Figure 3-2 shows annual precipitation and water year type from 1976 through 2024. As
illustrated, Water year 2024 rainfall was an above normal year, marking the second year in a row of
above normal precipitation as Water Year 2023 was wet. Precipitation data collected through February
2025 (6.6 inches) indicate that Water Year 2025 may be a dry or below average year.

Groundwater Elevations

In October 2024, SBCWD collected groundwater elevations in 137 wells from their existing network
including nine wells monitored by Valley Water. Recent monitoring included an additional 38 wells
which SBCWD has been unable to monitor due primarily to changes in accessibility. SBCWD is
investigating these changes in accessibility and hopes to return these wells to the network or to identify
appropriate replacements.

Figure 3-3 shows well locations in the current SBCWD monitoring network, including wells previously
monitored. Wells monitored in Water Year 2024 are indicated by blue circles, wells that have been
monitored within the past five years but have been recently inaccessible are shown by yellow circles,
and wells monitored anytime in the past are shown by gray circles. Five wells monitored by the District
and two wells monitored by Valley Water are recommended to be removed from the monitoring
program as these wells have been destroyed or are no longer planned to be monitored, these wells are
shown in red. Figures 3-4 through 3-7 show hydrographs for key wells in the basin with their respective
minimum thresholds (MTs). Additional information on these key wells can be found in Appendix C,
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Section 5 (Water Balance), and Section 7 (SGMA Indicators). The MTs, shown as red lines on the
hydrographs, were developed in the GSP to assess sustainability and minimize any risk to nearby
domestic wells of future low-water levels (see Section 7).

Because several key wells for groundwater elevations are unable to be monitored and/or showed
inconsistent groundwater elevations, new wells were added to the network. This is illustrated on Figure
3-6 by Well 13-5-6L1, which is a relatively new monitoring well where groundwater elevations have
ranged 100 feet over the past 10 years. A new well, DB-1, has been added to the key well network to
provide additional information for this location. The replacement wells and their sustainable
management criteria are detailed in Section 7 (SGMA Indicators).
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Groundwater Trends

Figures 3-4 through 3-7 shows hydrographs of key wells, illustrating long term groundwater elevation
changes for the four MAs shown on the maps. As part of the GSP, a network of key wells was selected to
monitor for sustainability. These wells were identified from the larger groundwater monitoring network
based on length of record, location, continued monitoring, and proximity to water ways (for
interconnected surface water key wells). There are 22 key wells to monitor regional groundwater levels
(blue circles) and 19 key wells to monitor interconnected surface water / Groundwater Dependent
Ecosystems (GDEs; orange circles). These two data sets overlap; eight wells are both groundwater level
and interconnected surface water/GDE key wells (blue and orange circles). The MTs set in the GSP to
determine chronic lowering of water levels are shown as red lines and MTs that serve as a proxy for
interconnected surface water/GDEs are shown as orange lines. In 2024, five key wells that have been
unable to be monitored in the past two years were temporarily replaced with nearby wells. Permanent
replacement wells and respective MTs will be documented in the next periodic evaluation (due January
2027). More information on the key well network and these replacements can be found in Section 7
(SGMA Indicators).

This year’s increases in groundwater levels and storage signal improvements in most wells from recent
drought conditions. Continuing its conjunctive use of surface water and groundwater resources and
recognizing that climate change will increase temporal variability of water supplies, the District
continues to implement projects to increase capture of available water supplies and enhance
groundwater level and storage recovery when water is available.

Southern Management Area. Although the District has monitored selected wells in the Southern MA
since 2001, elevation data remain limited throughout the MA. The five key wells for water levels and
one key well for interconnected surface water are shown on Figure 3-4. Because of topography and
groundwater flow direction, water levels in the Southern MA are about 400 feet higher than those in the
Hollister MA, about nine miles away. As an example, the hydrograph for Well 14-7-20K1 shows that
water levels reached a local maximum during 2006, decreased to a local minimum during the drought in
2013-2015, recovered through 2019/2020, decreased slightly through 2022, and have been rising since.
In 2024 groundwater elevations in Well 14-7-20K1 continued to increase while still being below
historical highs. In general, the pattern of water level change over time observed in 14-7-20K1, including
decline from 2020-2022, an increase in 2023, and stable conditions in 2024, is illustrative of other wells
in the Southern MA.

Hollister Management Area. As shown on Figure 3-5, the Hollister MA has six key wells for tracking
groundwater levels, three wells for tracking interconnected surface water, and one additional well
serving both. One key well, 12-5-03B1, is a flowing artesian well under similar conditions as artesian
wells in the Bolsa MA. The hydrographs for wells 11-5-35G and 12-5-24N1 in the north and central
portions of the MA exemplify the recovery experienced in the 1990s and early 2000s with the
introduction of CVP water for agricultural irrigation. Review of most of the hydrographs indicates that
groundwater levels have generally plateaued, declining slightly in drought and rebounding in wet years
with sufficient CVP allocation. Since 2020, and continuing through 2022, groundwater levels generally
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declined but remained above historical lows. In 2023, groundwater levels increased showing some
recovery from the most recent drought. This recovery continued through 2024. Well 12-6-06L4 near
Pacheco Creek and Well 13-5-13F1 near San Benito River also show slight recovery from drought,
reflecting increased stream recharge and subsurface inflow from upgradient areas of the Basin.

San Juan Management Area. Figure 3-6 shows the locations in San Juan MA and hydrographs for six key
wells: two for tracking groundwater levels, two for interconnected surface water, and two for tracking
both. Groundwater elevations generally peaked around 2005-2010 with subsequent declines especially
in the eastern MA. Nonetheless, groundwater levels remain above historical lows. When available,
managed recharge of CVP water at the ponds near the Hollister Water Reclamation Plant (WRP) will help
in managing groundwater levels. The westernmost key well 12-4-17L20 (located along the San Benito
River) shows stable groundwater elevation with levels in Water Year 2024 approaching observed highs.
The groundwater levels in this well have recovered and water levels are above the MT for
interconnected surface water/GDEs.

Bolsa Management Area. As shown on Figure 3-7, the Bolsa MA has five key wells for tracking
groundwater levels, four key wells for monitoring interconnected surface water/GDEs, and one for both
purposes. Two key wells currently have flowing artesian conditions (11-5-21E2 and 11-5-28B1). These
artesian conditions reflect local hydrogeologic confinement created by clay layers in the northern Bolsa
and Hollister MAs. Groundwater elevations in these confined zones increased from 1992 until about
1998, when levels were pressurized to above the ground surface. While the groundwater pressure head
above the ground surface elevation may vary in artesian wells, artesian groundwater levels are
challenging to measure. Consequently, all artesian wells in the San Benito are recorded as having a
groundwater elevation at ground surface elevation. Water levels in most of the key wells show generally
stable trends, albeit with differing magnitudes of variability that likely reflect varying degrees of
confinement and responses to pumping. An example of this variation can be seen in Wells 12-5-06L1
and 12-5-17D1, which are within two miles of each other but have different long and short-term
groundwater elevation trends. Groundwater elevations in well 12-5-06L1 rose relatively consistently
from the early 2000’s through early 2020’s and have risen and fallen in response to climate conditions
since. Groundwater elevations in nearby well 12-5-17D1 have been variable, but overall indicated a
declining trend from the 1970’s through the 2020’s and have recently stabilized. The trend differences
trends in these wells likely reflect changing land use and pumping patterns and illustrate how local the
effect of these changes can be on groundwater conditions. Groundwater levels in Wells 11-4-26B1 and
11-4-34A1 show increases in water levels in Water Years 2023 and 2024; these are key wells for
interconnected surface water/GDEs, and spring 2024 groundwater levels are above the MTs in both.

District Act Determination of Overdraft. The District Act (see Appendix A) requires presentation of
estimates of annual overdraft for the current water year and ensuing water year. Consistent with
previous Annual Reports, this would be represented by long-term groundwater level declines, resulting
from reduced rainfall and CVP imports. As of 2024, groundwater elevation trends do not indicate
overdraft, and overdraft is not anticipated for the remainder of 2024 and 2025.
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Sustainable Management Criteria for Groundwater Quality

Sustainable management, as defined by SGMA, is the use and management of groundwater without
causing undesirable effects. For groundwater quality, SGMA defines undesirable results as significant
and unreasonable adverse impacts to groundwater quality caused by GSA projects, management
actions, or other management of groundwater such that beneficial uses are affected or well owners
experience an increase in operational costs.

The sustainability goal is to protect groundwater and prevent circumstances where future management
activities may degrade groundwater quality. This could occur if groundwater levels change and thereby
induce leaching or vertical migration of poor quality groundwater, if areal migration of poor quality
groundwater is induced by pumping, or if groundwater quality degradation is associated with recharge
or wastewater discharge projects.

Sustainable management of the North San Benito Basin focuses on the two key constituents, TDS and
nitrate, as indicators of groundwater quality degradation. As described in the GSP, the triennial analysis
of TDS and nitrate is used to determine if degradation is occurring. The GSP established Minimum
Thresholds (MTs) for both TDS and nitrate based on the General Basin Plan Objectives developed in the
District’s Salt and Nutrient Management Plan (SNMP).

As discussed in the GSP, if a triennial update shows that TDS or nitrate concentrations are greater than
the minimum thresholds, it will lead to an evaluation of whether the degradation is likely caused by GSA
management activities, legacy loading, or a changing dataset. A complete analysis of water quality was
performed in the Annual Report for Water Year 2022 and the triennial update will occur in the Water
Year 2025 Annual Report.
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For the GSP, a quantitative assessment of the water balance (or water budget) of the North San Benito
Subbasin (or Basin) was developed, using the numerical model, and presenting estimates of inflows,
outflows, and change in storage for the Management Areas (MAs). The North San Benito GSP numerical

- model was based on historical data for water years 1975-2017 and has been updated annually as part of
the annual report. For this Annual Report, newly available data were used to improve and update
analyses for recent years. Results for 2019 through 2024 are shown here.

Method of Analysis

The water balance used for the GSP, and updated here, was developed using a rainfall-runoff-recharge
model and a groundwater flow model. Complete, itemized surface water and groundwater balances
were estimated by combining raw data (rainfall, stream flow, municipal pumping, wastewater
percolation) with values simulated using models. Collectively, the models simulate the entire hydrologic
system, but each model or model module focuses on part of the system, as described below. In general,
the models were used to estimate flows in the surface water and groundwater balances that are difficult
to measure directly or that depend on current groundwater levels. These include surface and subsurface
inflows from tributary areas, percolation from stream reaches within the Basin, groundwater discharge
to streams, subsurface flow from the Llagas Subbasin and between Management Areas, locations and
discharges of flowing wells, consumptive use of groundwater by riparian vegetation, and changes in
groundwater storage. The two separate models, collectively referred to as the North San Benito
Numerical model, are described as follows.

Rainfall-Runoff-Recharge Model. This Fortran-based model simulates hydrologic processes that occur
over the entire land surface, including precipitation, interception, infiltration, runoff,
evapotranspiration, irrigation, effects of impervious surfaces, pipe leaks in urban areas, deep percolation
below the root zone, and shallow groundwater flow to streams and deep recharge.

Groundwater Model. The groundwater flow model uses the MODFLOW 2005 code developed by the
U.S. Geological Survey, with pre- and post-processing facilitated using Groundwater Vistas, a readily
available commercial software package. The model produces linked simulation of surface water and
groundwater, as described below. MODFLOW simulates subsurface flow by combining equations
representing flow through porous sediments (the Darcy Equation) with equations that enforce
conservation of mass. The equations are implemented numerically, which means that they are applied
simultaneously between all adjoining cells in a model grid through an iterative process.

The numerical model is the best tool to quantify the North San Benito water balance. The model will
continue to be updated for future Annual Reports, providing a better understanding of the surface
water-groundwater system and a tool to evaluate future conditions and management actions.
Additional information about the model can be found in the GSP and the model documentation report
found as Appendix G in the GSP. In Water Year 2024, the model was updated to reflect recent conditions
and improve the simulation of past years. Tables 4-1 through 4-4 show the updated water balances for
each MA. Figures 4-1 through 4-4 show the water balances for each MA for the entire model period.
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TABLE 4-1. WATER BALANCE UPDATE - SOUTHERN MA, AF

Subsurface inflow from external basins

Percolation from streams 27,495 15,643 12,909 8,160 52,320 | 28,886
Bedrock inflow 2,291 918 486 33 1,354 | 3,957
Dispersed recharge from rainfall* 6,630 4,219 3,250 2,943 28,997 | 10,545
Irrigation deep percolation 601 668 772 832 603 625
Reclaimed water percolation - - - - - -
Inflow from Hollister MA 1,462 1,147 830 812 892 858
Total inflow 38,479 22,594 18,247 12,780 84,165 | 44,871

9 0 ater O D
Subsurface outflow to external basins - - - - - -
Wells - M&I and domestic (143) (143) (143) (143) (144) (144)
Wells - agricultural (6,722) | (7,421) | (8,652) | (9,312)| (6,734)| (7,000)
Groundwater discharge to streams (20,328) | (20,139) | (16,521) | (13,467) | (23,058) | 29,463)
Riparian evapotranspiration (1,464) | (1,687) | (1,900) | (1,999) | (1,479)| (1,529)
Outflow to Hollister MA (2,361) (2,288) (2,677) (2,894) (2,759) | (2,982)
Total outflow (31,018) | (31,678) | (29,893) | (27,816) | (34,173) | (41,117)
prage 46 9,084 646 0 49,99
1. Dispersed recharge volumes adjusted from pre-processor to match model inflows
TABLE 4-2. WATER BALANCE UPDATE - HOLLISTER MA, AF
019 U20U § § ) D24
Subsurface inflow from external basins - - - - - -
Percolation from streams 24,680 15,015 13,182 10,535 44,544 24,199
Bedrock inflow 19,728 10,203 1,744 472 2,827 7,223
Dispersed recharge from rainfall® 25,074 12,465 6,946 5,745 47,962 24,300
Irrigation deep percolation 4,514 4,986 5,286 5,567 4,447 4,750
Reclaimed water percolation 327 291 248 226 372 392
Inflow from Southern MA 4,958 4,760 5,187 5,565 5,842 5,888
Total inflow 79,281 47,720 32,593 28,111 | 105,994 66,752
D 0 ater O 0
Subsurface outflow to external basins - - - - - -
Wells - M&| and domestic (1,808) (2,056) (3,748) (3,651) (3,712) (2,050)
Wells - agricultural (35,913) | (39,586) | (46,728) | (53,668) | (42,590) | (45,562)
Groundwater discharge to streams (8,630) | (6,972) | (2,119) | (1,116)| (1,853)| (2,817)
Riparian evapotranspiration (193) (182) (147) (125) (183) (161)
Outflow to Bolsa and San Juan MAs (11,511) | (10,985) | (10,409) | (10,243) | (10,295) | (9,837)
Total outflow (58,055) | (59,781) | (63,151) | (68,803) | (58,634) | (60,427)
0 U6 U . 40,69 i
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TABLE 4-3. WATER BALANCE UPDATE - SAN JUAN MA, AF

Subsurface inflow from external basins - - - - - -
Percolation from streams 8,291 5,225 2,241 608 13,750 7,865
Bedrock inflow 707 558 364 99 563 1,291
Dispersed recharge from rainfall* 10,268 4,910 2,435 1,751 21,327 9,647
Irrigation deep percolation 1,830 2,027 2,124 2,244 1,786 1,930
Reclaimed water percolation 2,088 2,671 2,884 2,884 3,142 1,525
Inflow from Hollister and Bolsa MAs 4,980 4,916 5,057 5,441 4,636 4,534
Total inflow 28,164 20,307 15,105 13,027 45,205 26,793
0 0 ater O 0
Subsurface outflow to external basins - - - - - -
Wells - M&I and domestic (397) (363) (360) (463) (506) (505)
Wells - agricultural (15,944) | (17,776) | (20,162) | (22,669) | (17,726) | (19,188)
Groundwater discharge to streams (1,716) | (1,669) | (1,064) (599) (1,804) (2,239)
Riparian evapotranspiration (997) | (1,136) | (1,267) (1,326) (998) (1,025)
Outflow to Bolsa MA (1,664) (1,571) (1,504) (1,533) (1,778) (1,542)
Total outflow (20,718) | (22,515) | (24,358) | (26,590) | (22,812) | (24,499)
orage 446 D : s 9 3
1. Dispersed_recharge volun.1es adjusted from pre-processor to match model inflows
TABLE 4-4. WATER BALANCE UPDATE - BOLSA MA, AF
U189 020 9 U U 024
Subsurface inflow from external basins 5,033 5,823 8,217 10,760 5,582 4,304
Percolation from streams 4,274 3,267 3,314 2,182 5,374 3,535
Bedrock inflow - - - - - -
Dispersed recharge from rainfall 13,653 7,565 4,324 3,218 29,245 14,959
Irrigation deep percolation 2,300 2,432 2,616 2,769 2,283 2,387
Reclaimed water percolation - - - - - -
Inflow from Hollister and San Juan MAs 5,698 5,492 5,163 4,789 5,486 5,088
Total inflow 30,958 24,578 23,634 23,719 47,969 30,273
O gwater U 0
Subsurface outflow to external basins (15) - - - (36) (44)
Wells - M&I and domestic (25) (25) (25) (25) (25) (25)
Wells - agricultural (23,918) | (25,354) | (27,358) | (29,019) | (23,897) | (24,982)
Groundwater discharge to streams (3,775) (1,458) (320) (79) (4,763) | (4,704)
Riparian evapotranspiration (229) (189) (167) (87) (238) (175)
Outflow to San Juan MA (1,563) (1,532) | (1,709) (1,937) (2,024) | (2,007)
Total outflow (29,525) | (28,558) | (29,577) | (31,146) | (30,982) | (31,936)
0 i 980 9/ i 6,98
North San Benito Annual Report 2024 26 Todd Groundwater




ealy juswabeuey ILYMANNOYD
uJayinos I Q Q Olml VIN J81S1]I0H 0} MOIINO SUISEq [BUJSJXS WO} MOJJUI 99BLNSqNS
aouejeg Jajepn uonesidsuenodens uenedry [T SWeal)s Woly uonejoosad .
A E GZ0Z Yyolep sweays 0} abieyosip ssrempuncio [ Mojiul yooIpag
lednynoube - sjlepn l llejutes woly sbieyoasl pasiadsiq
o13S8WOop pue PN - SIIPM uonejoolad desp uonebi)
UISEQ |BUISIXS 0) MOIINOC 32BUNSANS l uonejoosad Jsjem pawiepey .
sweays o) ab1eyasip Mojeys l VIN JS1SIJJOH Wosj mopu l
SMOIJINO SMO|JU|
les A J91BAA
0coz sLoe oLoc S00¢ 0002 S661 0661 G861 0861 GL61
l | ] ] | | | | | 000'09-
O |& - 0000V
m .
5}
3 - - 00002
— - O w
2 = =
L - - - - c
B E u = 3
-=0- = -0 -B5 - - - 00002
= | o
2 L T -RI =3
= L 8 B L o000y
2 || Q
2 )
_ | —| ooo'oe &
u S
=
o)
z | _
| 2 i L 00008
- 000'004
000021

ealy Juswabeuely uisyinos




ealy juswabeuep HILVMANNOUD
181S1|10H l D Q Olm! SYIN UBN[ ueg pue es|og 0} MOINO SUISEQ |BUISIXS WOJ| MOJJU| 80BUNSANS
aouejeg JIalep) : uopeudsuesodens ueuedry FI Swieal)s Woly uone|osted I
Z-¥ @4nbiyg G20z yoie|\ sweans o} ab1eyosip Ja)empunols) . Moyul doolpag
[ednynaube - sjjopn l |lejules woly sbieyoal pasiadsiq
ol}SaWOPp pue Y - S|ISM uopejoosad dasp uonebiu)
suiseq [eusayxe o) mopno soepnsans [ uonejoosad Jsyem pawepay I
(mojreyg) sweans o) abieyosip mojieus [l VIN Ulayinos wouj Mojjuj I
SMOJINO SMolu|
1ea A 18)epn
0coc SL0¢ oLog S002 0002 G661 0661 G861 0861 Gl61
| | | | | | | | | 000001
o - 000'0G-
=4
o
2 & . = , ” 2 , 2R E 10
" 18 [ _ |
Bl = 1B iE_ 5 >
. W i i A [ | o
| i | | ] ] | | 13 i o
[ | 000'0s ¢
. L i n B T
. u = g B 8
= 1 4] i !
|
- 000°001
_ b [ |
2| = g I
g
] E
- 000'0Sl
[ |
000'002

ealy Juswabeuepy Jo1si||OH




ealy juswabeuepy LYVMANNOYD
uenr uesg I Q D le! VIA BSjog 0} MOJINO sujseq |eus)xa WoJlj MOJjul 80BUNSgGNS
aoue|eg Is8jepn uoneudsuesjodens ueedry [N sweays woy uopejooed I
g-y 21nbig Gcoc yalen sweau}s o) ab6IeyasIp Jajempunols) l MojuI Yooipag
Jeanynoube - s|lapn . |lejutes woly abieyoal pasiadsiq
21JSOWOP pue [P - SIIEM uonejoosed deap uonebiu|
suIseq [BUIS)XS O] MOJJINO 80BUNSqNS l uolje|oolad Jajem pawie|oay l
sweans o abreyosip mojieys [ v JaistiioH woy moyu) [
SMOJINO SMOJjuj
HVIA 43I LVM
020¢ S10¢ 0L0C S00¢ 0002 G661 0661 G861 0861 G/61
i | | | | | | [ | 000°0%-

000'02-

__ _—__— ———————————— ,;.,1,1...\. = l__ e e - 0

MOIJNO

5
& § — L o000z P
2
g i i
_ — L 000'0%
AN i
g i B
- 000°09
]
4 i
00008

ealy Juswabeuel uenf ueg




ealy juawabeuep HILVMANNOYD
es|jog I Q Q Olml VAl UBN[ UBS 0} MOINO SuISeq [BUIBIXS WO MOjjUl ddeunsqns
aouejeg J181BAA uopesidsueijodens uenedy [T sweass woy uonejoosed I
- 8inb14 Gc0c Yyoley sweays o0} abueyosip sorempuncis [ Mmoul yooipag
reanynoube - siom [ |leuies woly abieyoal pasiadsiq
onSawWop pue BN - SIIBM uonejooled deap uonebiu|
suiseq eusayxe o} mono soepnsans uopejoosad ssjem pawepay I
sweans o} abreyosip mojeys [l s uenr ues pue sejsijjoH wioy mojul =
SMO|JINO SMO[jU|
HVIA H3LVYM
0202 S1L0¢C oLoc G002 0002 G661 0661 G861 0861 6.6l
1 | [ | | | l 1 | 0000~
- 000'0€-
O
mv B i
= - 00002
3
=3
- 000'0L-
L 0 W
(N | " "pannprinnn 4 ®
—_ --—--n (J | 7 --—---- ---— ?
- L 00001 @
HUuie L 1 : "
- —— | - i B —— -- ! 00002
. _ — ! 2 B 2 1 & ﬁ
=)
9)
3
- E | 4 —- 000'0€
- = - - 0000
000°0S

ealy juswabeuel esjog




4-WATER BALANCE

Inflows

The rainfall-runoff-recharge model and groundwater model were updated to reflect conditions from
Water Years 2019-2024. Data, assumptions and calculations for individual hydrologic processes and
groundwater inflows are described below.

Precipitation and Evaporation. Precipitation and evaporation on the land surface are accounted for in
the rainfall-runoff-recharge model. Data are obtained from local climate stations.

CVP Imported Water. Two Management Areas (Hollister and San Juan) receive imported water from the
CVP, which is delivered to municipal and agricultural users and to several percolation ponds to enhance
groundwater recharge. CVP imported water stored in San Justo Reservoir seeps from the reservoir to
the local groundwater. In addition, water evaporates from water surfaces. These seepage and
evaporation losses remain consistent through the period of record and are included in the groundwater
model.

Dispersed Recharge from Rainfall and Deep Irrigation. Dispersed recharge from rainfall and applied
irrigation water is estimated by the rainfall-runoff-recharge model. The model simulates soil moisture
storage in the root zone, which derives from rainfall infiltration and irrigation, and outflows to
evapotranspiration and deep percolation. Simulation is on a daily basis. In recharge zones with irrigated
crops, irrigation is simulated by assuming water is applied when soil moisture falls below a certain
threshold. When soil moisture exceeds the root zone storage capacity, any excess rainfall or irrigation
becomes deep percolation. Rainfall and irrigation water comingle in the root zone and in deep
percolation. In urban recharge zones, pipe leaks are included in the amount shown as rainfall recharge.
The resulting net recharge is passed to the top layer of the groundwater model.

Percolation from Streams. Percolation from streams depends on the flow, stage, width, length, and bed
permeability of stream reaches, as well as the elevation difference between the stream surface and
groundwater in the underlying model cell. Point sources of recharge (such as wastewater percolation
facilities) are entered into the top model layer as if they were injection wells. Surface inflows to the
stream network in the surface water module of the groundwater model include a combination of
gauged flows (for the San Benito River at the upstream end of the Southern MA only), simulated runoff
from tributary watersheds and valley floor areas obtained from the rainfall-runoff-recharge model, and
historical amounts of CVP water percolated in local streams. The effects of Hernandez Reservoir
operation on San Benito River flows are included in the gauged flows, and the effects of Pacheco
Reservoir on Pacheco Creek inflows were estimated by applying simple rules for seasonal storage and
release. Valley floor areas are flatter than the tributary watersheds, and the amount of runoff per acre is
consequently smaller, The rainfall-runoff-recharge model simulates runoff from valley floor areas, and
those flows are added to the inflows of nearby stream segments in the groundwater model.

Reclaimed Water Percolation. Percolation of reclaimed water in wastewater disposal ponds occurs in
two Management Areas (San Juan and Hollister) at facilities operated by the City of Hollister, Sunnyslope
County Water District (SSCWD), and Tres Pinos County Water District. Discharges from the San Juan
Bautista wastewater treatment plant are not included. Percolation is assumed to be the plant inflow less
net evaporation and amounts of wastewater recycled for irrigation use. Additional percolation may
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occur around rural residential septic systems. For the numerical model, it is assumed to be negligible as
the volumes would be small and spread out over the Basin.

Subsurface Groundwater Inflow. Three types of subsurface inflow are listed separately in the water
balance tables. Subsurface inflow from external basins occurs only in the Bolsa MA, where flow enters
from the adjacent Llagas Subbasin. This is simulated as a head-dependent flow that varies depending on
simulated groundwater levels near the boundary (lower water levels increase the simulated inflow rate).
Along the rest of the Basin perimeter, small amounts of subsurface inflow result from recharge
percolating through fractured bedrock in tributary watershed areas. Bedrock inflow is simulated as
shallow injection wells along the perimeter of the Basin.

Finally, subsurface flow occurs across the management area boundaries within the Basin. Although flow
across MA boundaries is predominantly in one direction in most cases, local variations in boundary
alignment relative to regional gradients can result in inflow at one location concurrent with outflow at
another. For example, Table 4-1 indicates inflow from Hollister to Southern MA although Southern MA is
generally upgradient of Hollister MA. This reflects the zig-zag character of the boundary between the
two MAs, such that groundwater flows from Hollister into portions of Southern MA and then flows out
again.

Most groundwater inflows to the Basin are controlled by hydrologic conditions. Natural stream
percolation and deep percolation from rainfall are related to the volume and distribution of rainfall. The
availability of imported water similarly reflects wet and dry conditions in the source area, which for CVP
water is the Sierra Nevada. Because they are related to rainfall, almost all Basin inflows are higher in wet
years and lower in dry years. In contrast, deep percolation of applied irrigation water (irrigation return
flow) is generally similar from year to year.

Outflows

Major outflows from the Basin are pumping (agricultural, municipal, industrial, and domestic),
groundwater seepage into streams, subsurface outflow, and evapotranspiration by riparian vegetation.

Pumping by Wells. Agricultural pumping is much larger than the other types and is listed separately in
the water balance tables and shown in green on the water balance bar charts. Agricultural pumping is
dependent not only on cropping patterns and irrigation practices, but also on the volume of CVP imports
and the amount and timing of rainfall. Spring rains decrease total irrigation demand, and growers adjust
pumping to compensate for wet weather and the availability of CVP imports. Agricultural groundwater
pumping in the model and water balance tables is simulated by the rainfall-runoff-recharge model.
When simulated soil moisture falls below a specified threshold in a recharge zone with irrigated crops,
irrigation is assumed to be applied and to refill soil moisture to capacity. Irrigation not derived from CVP
water or recycled water is assumed to be from groundwater.

Agricultural pumping in Zone 6 is also monitored by SBCWD by recording the operating time of pump

motors and multiplying that by a measured discharge rate. Previous studies have found that the
pumping estimates obtained by this method are significantly smaller than the estimates obtained by
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simulating crop water demand and soil moisture. The simulation approach improved model calibration
during the 2014 model update, and that approach is retained in the current model.

Reliable measurements of agricultural pumping are a recognized data gap. Given the large range or
uncertainty and the model sensitivity to the volume and location of agricultural pumping, evaluation is
currently underway of alternative methodologies for accurately evaluating agricultural pumping.

Municipal pumping by City of Hollister and SSCWD is in the Hollister MA, with additional pumping by San
Juan Bautista in the San Juan MA. Pumping by major municipal providers is measured, as is pumping by
smaller community water systems and self-supplied commercial and industrial facilities within Zone 6.
Actual pumping and well locations are used in the numerical model. Additional pumping for potable use
at rural residences and agricultural buildings was estimated by inventorying the number and locations of
those buildings on aerial photos. This domestic pumping is assigned to 200 hypothetical wells near
building locations.

A map showing the locations of agricultural and municipal, commercial, industrial, and domestic
pumping is presented in Figure 4-5. Irrigation pumping is represented as a one-dimensional annual
groundwater application rate (in inches) on the irrigated fraction of each recharge analysis polygon. Use
of CVP water and recycled water has already been subtracted from total irrigation demand to obtain
these estimates of groundwater-supplied irrigation. Monthly one-dimensional rates are multiplied by
irrigated area and entered into the groundwater model as a hypothetical irrigation well located at the
centroid of each irrigated recharge polygon. Municipal, commercial, industrial, and domestic wells are
displayed as circles with areas proportional to annual pumping in 2023. Points representing the first
three categories are actual well locations, and the pumping is measured and reported to the District.
The small dots representing rural domestic pumping are located where rural residences are visible in
aerial photographs, and a uniform production rate was assumed at all those locations.

Subsurface Outflow. Subsurface outflows to other basins and other Management Areas were calculated
using the groundwater model by the same methods used to simulate subsurface inflows.

Groundwater Discharge to Streams. Discharges from the groundwater basin to surface water bodies are
simulated by the groundwater model based on stream bed wetted area and permeability and on the
amount by which the simulated groundwater elevation in a model stream cell is higher than the
simulated surface water elevation. This occurs in all Management Areas, but notably where Pacheco
Creek and Tequisquita Slough approach the Calaveras Fault, where the Pajaro River approaches the
downstream end of the Bolsa MA, and along the San Benito River at the downstream end of the San
Juan MA. The relatively large amounts of simulated groundwater discharge to streams in the Southern
MA is balanced by high amounts of percolation from streams. The San Benito River and Tres Pinos Creek
transition between gaining and losing at various locations in the Southern MA.

Riparian Evapotranspiration. The presence of dense, vigorous trees and shrubs along a stream channel
is often a sign that the roots of the vegetation extend to the water table and have access to
groundwater throughout the dry season. Plants that draw water directly from groundwater are called
phreatophytes. In the groundwater model, riparian evapotranspiration (ET) is a function of water table
depth, decreasing from unrestricted water use when the water table is at the ground surface to zero
when it is 15 feet or more below the ground surface. This reflects a reasonable range of root depth
distribution for a mix of riparian shrub and tree species.
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4-WATER BALANCE

The Management Area water balances for 2024 are easiest to interpret in the context of balances in
prior years (see Figures 4-1 through 4-4). In the Southern MA, total inflows were lower than last water
year (which was wet) but higher than the previous five years, reflecting above normal conditions
resulting in increased storage in the MA. In the Hollister MA and San Juan MA had above average
inflows and average outflows, adding storage to both MAs in part due to CVP deliveries. In the Bolsa
MA, while total inflows were within the range of normal, outflows were slightly higher than recent years
due to increased groundwater discharge to streams. Bolsa MA was the only management area where
storage decreased in Water Year 2024.

Simulated Groundwater Elevations

In annual reports prepared prior to the preparation of the GSP and Basin-wide model update, contours
of groundwater elevation surfaces in a portion of the Basin were constructed using measurements from
monitored wells with refinement to account for the effects on groundwater of faults and other
hydrogeologic conditions. These previous groundwater elevation surfaces were highly influenced by
variability in data available from the monitoring network.

One of the changes to the annual reports associated with SGMA was the presentation of groundwater
contours for the entire Basin. A consequence of this basin-wide approach is inclusion of areas with
limited or no groundwater monitoring. As a result, contouring with relatively simple software or by hand
is more difficult and subjective. However, the calibrated groundwater model, which has been updated
annually since completion of the GSP, provides simulation of basin-wide groundwater elevations for
every month of the model period in a way that is internally consistent with the hydrogeologic
conceptualization of the Basin and the water budget. Using contours from the model produces
groundwater surface elevation representations that are consistent with the water budget and change in
storage estimates.

Figure 4-6 shows contours of groundwater elevations in March 2024, representing seasonal high
conditions, while Figure 4-7 shows groundwater elevations in September 2024, representing seasonal
low conditions. These are contours of elevations simulated by the calibrated groundwater model, which
provides estimates of water levels throughout the Basin. They are from model layer 3, which is within
the typical range of screened intervals for irrigation and municipal wells. The general pattern of contours
is similar for both seasons, but March water levels are up to 20 ft higher and September has discrete
areas of drawdown from groundwater pumping to meet irrigation demands. Groundwater in the
Southern MA flows northwest toward the Hollister MA. On the east side of the Calaveras Fault (in the
center of the basin), flow is northward and westward, converging toward San Felipe Lake, where
groundwater that hasn’t leaked through the fault emerges into surface waterways and crosses the fault
as stream base flow. On the west side of the Calaveras Fault, inflow from the Southern MA flows
northwest beneath the San Benito River and bends west to enter the San Juan MA. In the latter area,
flow is toward the west end of the MA, where groundwater exits by emerging as surface flow in San
Juan Creek, the San Benito River, and/or the Pajaro River. In the Southern MA, simulated water levels
have steep gradients beneath the hilly areas between and around the Paicines and Tres Pinos Creek
Valleys and relatively flat gradients within those valleys. This reflects the relatively low estimated
transmissivity of the Purisima Formation which is a secondary aquifer in the Basin present in the hills
relative to the principal aquifer alluvial materials in the valleys.
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Figure 4-8 shows contours of the net change in groundwater elevation during the water year from
September 2023 to September 2024. In general, water levels remained stable, ranging from less than 10
feet to local increases as much as 10 feet. Areas of groundwater level decrease are indicated mostly in
the Bolsa MA and northeastern Hollister MA, both areas also showed groundwater decreases last water
year. These areas of decrease are characterized by relative distance from sources of stream percolation
and continued or increased groundwater pumping.

Change in Storage

Figure 4-9 shows the cumulative change in storage from the model for the four Management Areas for
1975-2024. The change in storage for each MA for the model update period (2019-2024) is documented
in Tables 4-1 through 4-4. In Appendix E, Figures E-1 through E-4 illustrate the annual storage change,
cumulative storage change, and estimated groundwater pumping for each MA from 1975 to present. On
each Appendix E figure, the water year type is indicated with the first letter of the types: Wet, Above
normal, Below normal, Dry, and Critically dry (see Figure 3-2).

Storage increased in three of the four Management Areas for the second year in a row. Bolsa MA
experienced a slight decrease in storage but remains above 2022 lows. Total storage is above the 1975
amounts in all the MAs.
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