
























































































































































SAN BENITO COUNTY WATER DISTRICT/ SAN BENITO COUNTY WATER DISTRICT 

FINANCING AUTHORITY 

Agenda Item: 

Meeting Date: 

Submitted By: 

Presented By: 

SUBJECT: 

AGENDA TRANSMITTAL 

April 30, 2025 

Brett Miller 

Brett Miller 

Consider Resolutions of the San Benito County Water District and San Benito 
County Water District Financing Authority Approving the Installment Sale 
Financing to Provide Financing of Water System Improvements for Zone 6 
Accelerated Drought Response Project (Not-To-Exceed $42,000,000) 

BACKGROUND I DISCUSSION 

The District continues to move forward on making improvements to the water system. The proposed 2025 
Water Revenue Bonds (the "Bonds") will fund Zone 6 projects, including the Accelerated Drought Response 
Project ("ADRoP" or the "Project") and other projects as determined by District staff. It is anticipated that 
the Project will have a total cost of approximately $60 million, of which $40 million will be funded with 
proceeds of the Bonds, and the balance will be funded with grant funds. 

Staff, with the assistance of its financing team, have been working since the fall of 2024 to develop a financing 
plan that funds the Project while maintaining sufficient revenues to meet outstanding obligations of the 
District and operating expenses. The installment sale agreement entered into by the District that secures the 
repayment of the Bonds is anticipated to be on parity with the District's three outstanding debt obligations 
(2015 Installment Sale Agreement, 2021 Taxable Revenue Obligations, and 2021 Water Revenue Refunding 
Obligations). This means the net revenues of Zone 6 (gross revenues less operations and maintenance costs) 
are pledged to the repayment of these obligations on an equal (parity) basis. 

All expenses related to the issuance of the Bonds will be paid from bond proceeds. 

The Resolutions establish the financing parameters for the sale of the Bonds as follows: 

1. The principal amount of the Bonds will not exceed $42,000,000.
2. The maximum true interest cost ("TIC") on the Bonds will not exceed 5.50%.
3. The Bonds will be fully amortized over 20 years.
4. Additional Bonds Test and Parity Debt Coverage Covenant is set at 120%.
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